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Group set to become one of world’s top 10 financial services companies 
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Spain's d*ta* ministry has ukedNatWest 
Markets, Investment banking arm of UK-based 
National Westminster Bank, and accountant* 
Arthnr Aodereeu to advtoa it on disposing of 
ptaJS2be (*7R&a)df military property, techiding 
land and operrthwallwads^arters. Options 
open to the Spanish government could include 
either an outright rale or a sale and lease-back 
arrangement, allowing the , Spanish military to 
continue using the properties. Page lft 

«1Qbn lean deal for TMend: The 

mteroattonalMoneteiTFund and seven Aslan 
countries yesterday travelled a ilfibn loan deal 
10 help Thailand over to recent currency tar- 
inoiL CUna Is ahn expected-to partidpete. Page 
lfcSelMnierost Page * Carmakers cot Ihai 
plan*, Page 4; Observer, Pago 17 

Tyro preOtt Jiraigi New products and 
cost -cutting spurred Germany's big tyre maker, 
Ckmtinental. to a 78 p« cent leap to interim . 
proDts- Ths xes^uqt figure rose to DM208pt 
tfliam) !rom_DMl30m last year, beating ana- 
lysts' expectation*. Page IS 

Euro ‘wovM bioosMrnahA do^ 

European cun-ency could give a Mg boost to 
business and leisure travel and would reduce 
travel costs, says a report far the Association of 
British Travel Agents. It concluded that Euro- 
pean economies were likely to perform better if 
the euro launch, succeeded, leading to more 
travel Insurers short of cover for euro. Page 2 

French boating e c e Meab A cruise boat on 
tbs river Seine hfta bridge near the louvre 
Museum in Paris, injuring 28 tourists, at least 
one of them seriously. • ^ 

MowahiUf post atrHnKTeaaMgv union . 
and United Pared Serrioe laaders agreed to sep- 
arate meetings with US labour secretary Alexis 
Herman in a btd to end the right-day strike at 
the package curler. Talks between the parties 
broke down gi the weekend. Page 3 . 

Libya-bound cargo ■ujaadi-Secret police in 
the ItaHan port of la Speria uncovered sophisti- 
n- mii^ft urissUe- making equipment 
bound far Libjra. The equiphtont, found to three 
cargo CDntainere. wasseized by ofiicris who had 
been tracking than since January. . 

Coodemed books; Reader's Digest ... j 
Association chief James Schadt has quit a - 
month after cutting the company's dividend and 
earnings forecasts. In April the troubled pub- 
lisher repeated thin^qnaztereumtogs dawn -31 
percent toS37.Sm.Piie 48. j, 

Vietnam lii vo Otm o u t hHchrAmyriery 
company suspsaded in volyemeat tea glbn Viet- 
nam property adifeme, leaving a gaping bole in 
the country's torign investment figures. The 
development was to have been the biggest for- 
eign project to Ho Chi Mtoh City stoce Vietnam 
opened to foreign investment; Page 6 

Fond’s INC ear trill <Hv«t DK market leader 
Ford saw its share of new car sales plunge last 
month as big importers toak 70 per cent of regis- 
trations. Itcaptinred }u*l under 12 per cent com- 
pared with 14.6 per cent in July 1996. Page 7 

Fossil dutch: A fossils expert has found at 
least 10 dinosaur eggs to western Canada. The 
fossilised eggs could have been those erf. a duck- 
billed Hadrosaur or a horned and crested Cera- 
tppsian, the scientist said. • 

Hard bats off In Northern Ireland: 


By WIBam HaUtn Zurich 

Credit Suisse Group is set to 
become one of the world's top 
10 financial services compa- 
nies as a result of its agreed 
SFH4-3bn <$9.47bn) takeover 
bid for Winterthur Group, 
Switzerland's third biggest 
insurer, launched yesterday. 

The acquisition, which both 
sides characterise as a 
"me r ger", is one of the biggest 
so far in the rapidly consoli- 
dating global financial indus- 
try. where distinctions 
between banking and insur- 
ance activities have become 
increasingly blurred. 

The new group, with 60,000 
staff and 15m customers, will 
rank as Europe’s fifth largest 
financial services group and 
the third largest global asset 
manager with assets under 
management of SFr700bn. 

In terms of its market capi- 
talisation of just over SFrSObn. 
it will be slightly smaller than 
ING, the Dutch group formed 


Athens 
games loss 
hits Greek 


from the merger of Natiooole 
Nederlandeu, Holland's biggest 
insurer, and NMB Postbank, 
the country’s second biggest 
bonk. 

The deal follows months of 
speculation over Winterthur, 
In which Mr Martin Ebner, 
Switzerland’s best known cor- 
porate predator, has built up a 
substantial stake. The two 
sides said yesterday that Mr 
Elmer’s presence on the share 
register had contributed to the 
uncertainty and accelerated 
the announcement, but that 
the merger could not be con- 
strued as a defensive move to 
prevent Winterthur falling 
into his hands or those of a 
foreign insurance company. 

Officials close to Mr Ebner, 
who is believed to control, 
directly and indirectly, close to 
30 per cent of Winterthur, indi- 
cated the deal was "a reason- 
able industrial solution done 
at a fair price”. Winterthur's 
shares have risen by more 
than a third since Mr Ebner 


announced he had become its 
biggest shareholder in May. 

The acquisition is also a 
coup for Mr Rainer Gut, 65, 
who has headed Credit Suisse 
since the early 1580s. After his 
plan last year to merge with 
Union Bank of Switzerland, his 
bank’s main rival, was 
rebuffed, Mr Gut responded by 
undertaking a restructuring at 
Credit Suisse and poaching 
chief executive Mr Lukas 
Milhlemann, who had master- 
minded the restructuring of 
Swiss Reinsurance. 

Although Credit Suisse is 
buying Winterthur after its 
shares have nearly doubled 
this year, analysts welcomed 
the deal because of Mr MQhle- 
mann's presence on the board. 

Mr Gut, who will be chair- 
man of the enlarged group, 
said that the “traditional dis- 
tinction between banking and 
insurance is a thing of the 
past". By Joining forces the 
two groups expect to be able to 
cut costs and increase reve- 



Credit Suisse chairman Rainer Gut (left) and Winterthur chief executive Peter Spalti yesterday 
announced a merger which will create Europe’s fifth largest financial services group ptcra n«uie> 


nues by at least SFr350m 
within three years. Unlike 
other recent mergers, there 
will be relatively few job losses 
with 500 expected to be cov- 
ered by natural wastage. 

The two companies formed a 
strategic alliance last year and 
have been co-operating in 
areas such as pensions. Credit 
Suisse claims the merger will 


boost its equity base and make 
its earnings less volatile, but 
will dilute its earnings by an 
estimated 8 per cent in 1997 
and 4 per cent in 1998. 

Credit Suisse will issue 70m 
new shares to buy Winter- 
thur's 9.45m outstanding 
shares in a deal which values 
them at SFrl.522 - a premium 
of 7 per cent over the average 


price of Winterthur shares 
over the last 30 days. The 
shares fell SFrlS yesterday to 
SFri.497. Credit Suisse shares, 
which have risen by more than 
50 per cent this year, closed 
SFT3.50 lower at SFr205. 

Imperfect harmony. Page 17 
Merger details. Page 21 
Lex, Page 18 


Nervous Nikkei falls below 19,000 
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ambitions 


By Kevin Hope tai Athens 

The world athletics champi- 
onships in Athens - blighted 
by overpriced tickets, poor 
marketing and an apathetic 
loeal audience - have embar- 
rassed Greece in the final 
stage of its attempt to stage 
the 2004 Olympic Games. 

The c ount r y' s cash-strapped 
Socialist government will 
have to cover an estimated 
DrlSbn ((50m) of losses 
caused by spending overruns 
and the shortage of paying 
spectators at the 10-day com- 
petition, which ended on Sun- 
day. 

The championships opened 
With a Dr80Cm laser-lit extrav- 
aganza and closed with fire- 
works over the Athens Olym- 
pic stadium. 

Bat in between there were 
several evenings when the 
TSO.OOO-seat stadium was 
barely a quarter foil and the 
organisers had to offer free 
tickets to schoolchildren and 
youth organisations. Income 
from ticket sales, projected at 
DrZ.Stm, is likely, to be 
less than Dr 500m, officials 
said. ' 

Segas, the Greek sports fed- 
eration and official organiser 
of the championships, agreed 
a DrlObn budget for the event 
with the sports ministry. 

A Greek sports official said: 
“The basic costs - refurbish- 
ing the stadium and putting in 
the. media facilities - were 
within budget. The problems 
came with the extras: provid- 
tof transport, hotels and secu- 
rity for the athletes and, of 
course, entertainment" 

- Athens , is one of five cities 
shortlisted for the 2004 Olym- 
pics.. Its chances of being 
selected by the International 
Olympic Committee in. next 
month's vote were believed to 
depend to a large extent on 
organising a successful 
championship. 

. Bat the events were poorly 
attended, partly because ticket 
Prices, at Dr7UK» for a seat in 
the top tiers of the stadium, 
seemed expensive to Greeks, 

Continued on Page 18 I 


By Gwen Robinson in Tokyo 

The Tokyo stock market lost 
4 per wait of its value yester- 
day in its biggest single-day 
decline of the year, as the 
sharp decline in New York 
stocks on Friday and the 
dollar's slide against the yen 
dealt fresh blows to investor 
sentiment 

The Nikkei 225 average slid 
780.28 to close at 18,824.18, 
below the 19,000 level for the 
first time since late April and 
down nearly IB per cent since 
July 3L 

Before last week many ana- 
lysts had been hailing the 
recovery of the Tokyo market, 
which had risen substantially 
since the March 31 fiscal year- 
end when the Nikkei 225 aver- 
age closed at 18,003.40. The 


overall outlook has now been 
clouded by evidence that the 
economy has not yet recovered 
from the impact of the April 
increase in sales tax. 

Industrial production 
remains weak while manufac- 
turers’ inventories are soaring, 
reflecting manufacturers’ con-, 
cem about sparking off trade 
frictions with the US and weak 
domestic demand. 

The latest economic data, 
indicting declining industrial 
production and a soaring 
current account surplus, set 
the stage for yesterday's rout, 
feeding fears that Japan has 
entered a mini-economic down- 
cycle. 

Stocks were sold virtually 
across the board by foreign 
investors and domestic institu- 
tions. The slide accelerated in 


the afternoon as Nikkei-225 
futures fell in Osaka on heavy 
selling by hedge funds. 

Within the market, share 
prices are expected to continue 
to suffer from the steady 
unwinding of cross-sharehold- 
ings between banks, financial 
institutions and client compa- 


Worid stocks. 


-Page 18 
.Page 36 


nies, which have traditionally 
held shares in each other with 
little regard for profitability. 

The recent series of weak 
economic figures is also likely 
to prompt companies to revise 
their earnings outlooks down 
for the business year to March, 
further weighing on investor 
confidence. A measure of the 


moribund state of investor sen- 
timent was the weak perfor- 
mance of Japanese govern- 
ment bonds in the face of 
yesterday’s stock market 
plunge. The yield on the 
benchmark 10-year JGB feU to 
2.100 per cent from 2.105 per 
cent on Friday, and the price 
rose to 106.23 from 106.19. 

Among the few winners of 
the day was Yamaichi Securi- 
ties. which has been falling on 
reports of its involvement in 
the widening racketeer pay- 
offs scandal. The stock rose 
YS0. or 13 per cent, to Y259 
($2.18) following the company’s 
announcement of the resigna- 
tion of its top executives. Ana- 
lysts said the market took the 
news as a positive sign that 
Yamaichi was dealing with the 
scandal, but traders said a 
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more important factor was 
market speculation that Yam- 
aichi was planning to merge 
with another financial institu- 
tion, possibly a Japanese bank. 


Republican anger 
as Clinton wields 
first budget veto 


By Nancy Dunne and Mark 
Suzman In Washington 

US President Bill Clinton 
yesterday infuriated Republi- 
cans by targeting a large con- 
tributor to their party in his 
first use of the veto over indi- 
vidual provisions of budget 
legislation. 

The president struck out 
three measures to the legisla- 
tion signed last week and pro- 
nounced his intention “to pro- 
tect taxpayers and to ensure 
that national interests prevail 
over narrow interests”. 

The president said he had 
scrupulously avoided vetoing 
any provision agreed with 
Congressional Republicans 
during negotiations over the 
budget bill two weeks ago. 
However, Mr Newt Gingrich, 
House speaker, said Republi- 
cans had been “bUndsided” 
when they had "acted in good 
faith". The president was 
engaging in “petty politics”. 

(toe of the vetoed provisions 
was to allow farm co-opera- 
tives to pursue vertical Inte- 
gration. This could have given 
$60m in tax breaks for the sale 
of a Utah sugar-beet refinery 
by a company controlled by Mr 
Harold Simmons, a leading 
Republican contributor. 
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This was “well-intended” but 
“poorly designed”, Mr Clinton 
said. He would work with Con- 
gress to rewrite it. "It could 
have benefited not only tradi- 
tional farm co-ops but giant 
organisations which do not 
need ... the law’s benefits.” 

Mr Clinton also vetoed: 

• A measure allowing large 
security and investment firms 
with foreign subsidiaries trad- 
ing abroad to treat their prof- 
its on investments in the same 
way as manufacturing firms - 
whose profits are not taxed 
until they are repatriated. In 
practice, White House officials 
said tile provision would have 
allowed financial services com- 
panies to shelter income in for- 
eign tax havens. 

• A provision allowing New 
York state to tap into the US 
Treasury to reduce its expendi- 
ture for Medicaid, the health- 
care programme for the poor. 
“No other state would be given 
this provision, and it is unfair 
to the rest of the nation's tax- 
payers to ask them to subsid- | 
ise it," the president said. 

"Special interests will not be 
able to play the old game of 
slipping a provision into a 
massive bill in the hope that 

Continued on Page 18 
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NEWS: EUROPE 


German Greens leader backs Emu 


EUROPEAN NEWS DIGEST - 


By Ralph Atkins In Bonn 


Germany’s Green party will 
insist on maint ainin g sup- 
port for European monetary 
union if it forms a govern- 
ment with the Sodal Demo- 
crats (SPD) after next year’s 
national election, according 
to Mr Joschka Fischer, the 
Green parliamentary leader. 

In an interview with the 
F inan cial Times, Mr Fischer 
accused Mr Gerhard Schro- 
der, high-profile prime min- 
ister of Lower Saxony and 
likely SPD chancellor-candi- 
date, of "opportunism” in 
raising doubts about plans to 
launch the euro on January 

1, 1999. 

“He is looking at the polls 
and what the majority is 
thinking or feeling. If the 
majority thought that the 
moon was not round, he 
would say that it was some- 
thing else. I don't take it 
very seriously r Mr Fischer 
said. 

The comments by Mr 
Fischer, the most Influential 
of the Greens' leaders, are an 
important part of the posi- 
tioning by Bonn politicians 


ahead of the general election 
in September 1998. At II per 
cent in recent opinion polls, 
the Greers - in conjunction 
with the SPD on 41 per cent 
- could easily end up in gov- 
ernment 

The SPD is expected to 
choose its chancellor candi- 
date next spring. The Greens 
will take a formal decision 
on European policy in 
November, but Mr Fischer 
said: "I'm sure that there 
will be a great majority of 
party members supporting 
the euro.” 

Mr SchrOder has argued it 
would be better to delay the 
euro if the effort to meet the 
convergence criteria set out 
in the Maastricht treaty 
proved too onerous. 

But Mr Fischer noted the 
SPD bad a strong pro-Euro- 
pean tradition, and predicted 
the Lower Saxony prime 
minis ter would not continue 
to take such a sceptical 
stance. “Otherwise he won't 
get the chance to become the 
SPD's chancellor candidate.” 

Despite the public's scepti- 
cism, Greens should support 
further integration as a 


means of addressing pres- 
sures created by economic 
globalisation, Mr Fischer 
said, “Even national states 
as large as Germany, France 
and Great Britain will be too 
small for the social and eco- 
nomic processes of this glob- 
alised world.” 

Not only jobs were at 
stake. “Which philosophy, 
which kind of capitalism do 
you follow? These are very 
important questions for con- 
tinental Europe ... If the 
euro does not come, the US 
will define the development 
of a globalised economy in 
the 21st century. Decisions 
will be made in Washington 
and New York." 

Without the euro. Mr 
Fischer added, “mistrust” of 
Germany would resurface. 
“The D-Mark would be the 
de facto European currency, 
the Bundesbank would be 
the de facto European cen- 
tral bank. But the currency 
and central bank are only 
linked to national laws an d 

natimwl interests - and that 

would create a lot of ten- 
sions with our neighbours." 

For these reasons, Mr 



Joschka Fischer: ‘Most Important is the trend in the 
economies . . . that there is real economic conv erge nce' dw 


Fischer dismissed as “non- 
sense” the domestic debate 
on whether the Maastricht 
criteria meant Germany had 
to bring its public sector def- 
icit to exactly 3 per cent of 
GDP or below. 

Mr Fischer said: “Most 


important is the tr end in the 
European economies which 
take part in the common 
currency, that there is real 
economic convergence.” He 
favoured Spanish and Italian 
membership of the new 
currency. “And I’m sure 


Great Britain will follow.” 

Mr Fischer berated Chan- 
cellor Helmut Kohl for not 
calling a referendum on the 
euro, saying Mr Kohl feared 
“the Thatcher virus” would 
-rip his Christian Democratic 
Union apart. 

Similarly, it was Mr Kohl's 
political weakness - not any 
failings in the Germany's 
constitution - that caused 
the recent collapse of plans 
to reform the country's com- 
plex and iniquitous tax sys- 
tem. The proposals were 
blocked by the Bnndesrat. 

Does Mr Fischer worry 
about the effect of the 
Reformstou - or logjam - cm 
Germany’s ability to reform? 
Tm very worried but I'm 
not as pessimistic as articles 
I read in the British and 
American newspapers. 
Reformstou. is a problem of 
politics, not society or busi- 


Eastern states 


resist Bonn cuts 


1 Germany’s eastern states yesterday dosed ranks to resist 
attempts by the federal government to reduce subsidies j 

significantly to the region as part of Bonn's efforts to cut ! 
spending. - ' 

At a meeting in Berlin with Mr Gln^JUait)dt,1iBda3l 1 
economics minister, the economics ministers from! the six 
eastern states warned that the proposed cuts ofDMTOSm 
($383m) in federal foods in 1997 and next year would; . 
worsen the diroate for investors and threaten jobs. The 
monies were intended for a subsidy programme called the 
Common Initiative far the Improvement of Regional -• 
Economic Structure, which, is financed jointly by the. 
federal government and the states.; 

Under this matching principle, the eastern monsters 
said that a DM709m reduction in the federal contributions 
to the programme, winch is generally considered to - - 
be the most effective subsidy in strum ent because 
it Is targeted to specific investment initiatives, would . 
result in an overall cut of DML4bn in subsidies fer tile ; 
region. - Frederick StOdemetrm, Berlin 


TURKEY MOVES ON ISLAMISTS 


Look at the reorganisation 
of German industry, he said, 
and changes that have 
affected employers and 
lmiftna. “They are both very 
dynamic and have solved a 
lot of problems." 


Charity officials held 


Bucharest 
firm on 


Insurers short of cover for euro 


company 

closures 


By Anatol Ueven and 
Matej Vlpotnik in London 
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By Christopher Adams, 
Insurance Correspondent 


The head of the Romanian 
State Ownership Fund, Mr 
Sarin Dimitria. yesterday 
confirmed the government's 
determination to close 17 
large loss-making compa- 
nies, despite protests at the 
weekend by some 20.000 of 
the workers who are to lose 
their jobs. 

In the town of Ploiesti, 
workers from the oil refi- 
nery clashed with police, 
leaving at least four police- 
men injured. 

The government’s 
announcement of the clo- 
sures on Friday came after 
strong pressure from an 
International Monetary 
Fond delegation. The delega- 
tion visited Bucharest over 
tiie past fortnight to form an 
opinion on the release of the 
second tranche of a $430m 
IMF standby loan. 

The government 
announced yesterday that 
supplies of energy and raw 
materials to the plants had 
been cut off. Officials have 
been sent to the companies 
scheduled for closure, to 
convince the workers of the 
decision's irreversibility. 

According to government 
figures, the 17 companies, 
which are in the petrochemi- 
cal, food-processing and 
machine-building sectors, 
have total losses of around 
5400m. 

After months of haggling, 
the list of companies 
appeals to mark an agree- 
ment between government 
institutions. Up to last Fri- 
day. the Reform Ministry, 
Energy Ministry and State 
Ownership Fond had been at 
odds over which plants 
should be shut 

Mr Dimitriu hinted at a 
follow-up list of loss-making 
companies marked for possi- 
ble restructuring or closure. 

He accused the managers 
of the 17 plants of “irrespon- 
sibility", suggesting their 
demands for tax cots, subsi- 
dies and debt- rescheduling 
were incompatible with the 
government's vigorous 
restructuring plans. 

Some managers have 
reportedly resisted closure 
by refusing to disclose to 
banks the employee lists 
needed to calculate hand- 
outs. The government is 
planning to pay 12 months' 
wages to those losing their | 
jobs. i 



A huge 

amount of 
damage was 
caused by the 
recent floods 
in east Ger- 
many. the 
Czech Repub- 
lic and 


Preparinq 1,c anD 

to Emu Poiand. but 

for Emu most of it ^ 


Increased competition, 
spurred on in part by EU 
directives of recent years, is 
slowly breaking down the 
dominance of national cham- 
pions across Europe, but has 
yet to spread much outside 
domestic markets. 

The introduction of a sin- 
gle currency, however, could 
trigger an unprecedented 
scr amb le for market share. 
Many products would be 


broad geographical reach is 
unusual In both Germany 
and France, a strong net- 
work of agents tied to local 
insurers has combined with 
conservative buying habits 
to ensure that efforts to 
introduce greater competi- 
tion have been slow to take 
effect 

The group is examining 
how It could exploit the tran- 
sition to a single currency. It 


ignani, c hai r*™*** of Assur- 
ances G6n§rales de France. 
“It will take a long time for 
insurance products to 
become comparable.” 

Life assurance and pen- 
sions are about saving for 
retirement in a tax-efficient 
way, he says. Whatever 
advantages there are In buy- 
ing from a foreign insurer, 
customers win still have to 
comply with the tax rules 


uninsured. If 
that reveals a startling com- 
placency among Europe's 
insurance companies, the 
same could be said about 
industry preparations for the 
single European currency. 

With monetary union 
expected to be launched in 
less than 17 months, experts 
say insurers are lagging 
behind banks and other 
financial services providers 
in sizing up the opportuni- 
ties and problems that such 
a big transition will bring. 

For example, the cast to 
insurers of simply convert- 
ing computer systems to 
handle transactions in a sin- 
gle currency was put at £5bn 
($ai5bn) in a recent survey 
by consultancy Cap Gemini, 
a sum which it says few 
have budgeted far. 


The introduction of a single currency could trigger 
an unprecedented scramble for market share 


instantly comparable across 
national borders and wide- 
spread consolidation could 
follow. 

“So far buying habits 
haven't been conducive to 
buying across frontiers 
because the natural distribu- 
tion system doesn't encour- 
age it. But as Europe unites, 
people will be prepared to 
buy cross-border more." says 
Mir John Carter, chief execu- 
tive of Commercial Union, 
the UK-based insurance 


group. 

CU derives more income 
from Europe than any other 
UK insurer and has a large 
presence in France. But its 


plans this year to set up a 
life assurance company 
based in Luxembourg which 
will test appetite among con- 
sumers elsewhere for prod- 
ucts offering certain fiscal 
advantages. 

But some insurance execu- 
tives believe it could be 
many years before the single 
currency has much effect on 
buying habits. The varying 
fiscal regimes across Europe 
and familiarity with wbat is 
already on the market may 
prove to be a barrier to 
change. 

“Regulation and tax 
regimes are still very differ- 
ent," says Mr Jeancourt-Gal- 


that prevail in their own 
country. 

The main benefits of a sin- 
gle currency will probably 
fell to insurers with a cus- 
tomer base among multina- 
tional companies who buy a 
wide range of insurance, pro- 
tecting against everything 
from factories burning down 
to fleets of commercial 
vehicles. 

Significant savings could 
arise from es tablishing pan- 
European processing centres 
able to handle the payment 
of premiums and c l aims in a 
single currency. Transaction 
costs would fell and compa- 
nies would be able to match 


assets with liabilities more 
easily. 

But Cap Gemini warns 
that monetary nnirm carries 
with it significant risks for 
the ill-prepared. Despite the 
potential benefits, it says 
few companies are equipped 
for the switch to a single 
currency. 

In the UK, for example, 
where there is a widespread 
perception Britain will not 
participate In the first wave 
of monetary union, the big 
composite groups are expec- 
ted to have to spend up to 
£80m each on converting 
computer systems. 

However, less than 5 per 
cent of UK-based Insurers 
have begun this task. The 
biggest challenge facing 
these companies will arise 
when the large multination- 
als demand they be able to 
pay their premiums in euros 
rather than local currency. 

This could cause adminis- 
trative chaos in an insur- 
ance company which has not 
adapted Its systems to cope. 
While there is no obligation 
to meet such demands for 
the early years of monetary 
union, refusal by an insur- 
ance company to do so could 
lead to eventual loss of busi- 


Turkish police arrested three officials of a charitable 
foundation linked to the Islam-based Welfareparty as - 
part of a legal investigation, the Anatolian news agency 
said yesterday. 

The agency said the three National Youth Foundation ■' 
(MGV) officials had been arrested in Nevsehir province 

after fiflaT T h*** nf ffro pramlaea. 

Police seized videotapes featuring controversial Islamist 
politicians and illegal religions books. Prosecutors said 
they had decided to pursue a legal investigation into the . 
MGV after searching its premises nationwide. 

A prosecutor, Mr Nuh Mete Yuksel, said that during the 
searches of MGV premises prosecutors found evidence 
implicating the group in political activities. Under 
Turkish law, charitable foundations must be non-politicaL 
The investigation is the first step which could lead to, 
prosecution and closure of the MGV. Reuter r Ankara . 


CYPRUS TALKS 


Denktash, derides meet again 


Mr Glafcos derides (below, left), the Greek Cypriot 
president of Cyprus, and Mr Raitf Denktash (below, right), 
the Turkish Cypriot leader, began a new round of talks 



yesterday aimed at achieving a comprehensive settlement 
of one of Europe's longest-running disputes. 

The two leaders began negotiations over lunch at a 
hotel in Glion, outside the Swiss resort of Montreux. A 
media blackout was Imposed on the talks, which were . j 

expected to last up to five days. . Reuter, Montreux j 
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Italy scheme keeps car sales afloat Italian separatist jailed 

%/ M, A German-sneaking Italian separatist was se 


By Haig Simonian, 
Motor Industry 
Correspondent 


Italian new car registrations 


Thousands 
250 


The Italian government's 
decision to extend an incen- 
tive scheme for buying new 
cars has come as a godsend 
to Europe's embattled car- 
makers. 

While higher demand in 
Spain and the UK have but- 
tressed European car sales 
this year, the Italian incen- 
tives, which encourage 
motorists to swap their old 
cars for new ones, have 
delighted manufacturers suf- 
fering from overcapacity and 
cut-throat competition 

New car sales in Italy 
soared to 246.500 last month 
- a July record and more 
than 54 per cent above the 
previous year. That pushed 
sales to 1.56m in January- 
Julv - 34 per cent more than 
the same time last year - 
and made Italy easily the 
fastest growing car market 
in Europe. So buoyant have 
sales been that the country’s 
motor industry federation 
last week upped its forecast 
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to 2.3m for the full year, 
600,000 more than in 1996. 

The scheme offers drivers 
trading in a car at least 10 
years old a government 
handout of L1.5m-L2m (5830- 
$1,110) off the price of a new 
vehicle. The incentives are 
matched by similar dis- 
counts from manufacturers. 
One reason for the spectacu- 
lar success has been the 
advanced age of many cars 
in Italy. 

The risk, however, is that 


incentives can be addictive. 
The termination of a two- 
phase programme in France 
last year resulted in a rout: 
registrations fell by almost 
24 per cent in the first six 
months of this year and 
show little sign of recovery. 

“The trick is the timing." 
says one analyst. "A short, 
sharp campaign can stimu- 
late sales and even make 
money for the government, 
as the extra value added tax 
from additional sales more 


than outweighs the incen- 
tives." The Italian govern- 
ment expects to generate 
LSOObn in tax revenues 
through the scheme this 
year. 

However, the French expe- 
rience has highlighted the 
perils of prolonging incen- 
tives. Such schemes pull 
forward sales and distort the 
market Getting buyers used 
to discounts can also erode 
price discipline. Some 
French drivers have 
demanded manufacturers' 
discounts, irrespective of 
whether their old car quali- 
fied under the schema 

The Italian authorities 
have tried to avoid these pit- 
falls by learning from Mad- 
rid. The Spanish govern- 
ment's original 1994 
incentive programme was 
successfully prolonged by a 
modified scheme offering 
smaller discounts on a wider 
range of vehicles. As a final 
step towards a “soft land- 
ing", the government perma- 
nently cut the 12 per cent 
registration tax to 7 per cent 
for new cars of up to l.600cc 


when the scheme expired. 

The Italians hope to do 
much the same by softening 
the impact of the original 
incentives In the two-pbase 
extension period to run from 
the end of September to July 
31 1998. During this period, 
incentives for larger cars 
will be reduced, and will be 
linked to fuel consumption. 

The Italians are also 
watching to ensure that the 
scheme benefits domestic 
carmakers. Protecting jobs 
at Renault and Peugeot-Ci- 
trben was one of the reasons 
behind the French pro- 
gramme. But as the scheme 
was prolonged, foreign 
brands benefited more. 

So far, that has not hap- 
pened in Italy. Sales of Fiat 
group cars surged 38 per 
cent in the first seven 
months of this year. 

That boosted Italy's lead- 
ing industrial company. It 
also lessened the govern- 
ment’s financial burden of 
meeting special salary pay- 
ments for thousands of laid- 
off car workers from the pre- 
vious market downturn. 


A German-speaking Italian separatist was sentenced 
yesterday to 22% years in jail for murdering a councillor 
and former ally in north-east Italy. Mr Peter Paul Rainer, 
30, pleaded guilty to the murder of Mr Christian Waldner 
last February in the mainly German-speaking Alto Adige 
province. 

Both men supported the return of the autonomous 
province to Austria. Mr Rainer had confessed to wanting 
to kill Mr Waldner because the latter threatened to reveal 
that Mr Rainer had fraudulently enrolled at Innsbruck 
university, in southern Austria. But in court he said the " 
confession had been obtained under duress, and denied 
killing Mr Waldner. Both men were leaders of 
Freihetlichen, a separatist movement close to Austria's' 
extreme rightwing Preedam party. AFP, Botumo 


SWEDEN'S OLYMPIC BID 


Extremist group bomb claim 
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Finland gets a clean bill of health 


Sweden’s national news agency TT received at' letter, 1 
; yesterday claiming that an exti'emistigroiQ) opposed,to^ ." 
Stockholm’s bid for the 2004 Olympic Games, was behind ' • 
last week's bomb blast at the city's Olympic. stadium The 
letter, purportedly from a group calling Itseff^We-wfao - 
built Sweden”, also warned of further attacks unless - • 
Stockholm withdraws its bid for the games.. “We are the 
ones who burn and blow up sports arenas." the message 
said. “We have large reserves of explosives, automatic . 
weapons and ammunition. Do not doubt our' 
determination and ability." 

Politicians and sports officials said the bombing would" 
have no effect on Stockholm's chances of winnin g Its 
Olympic bid. But the newspaper Aftoribladet summed ~up 
what many people feared. “End of the Olympic Dream, 1 ?- it 
said In a headline. “After last nigfafs bomb, we dont have 
a chance." - AP, Stockholm 


DISEASE OUTBREAK JN RUSSIA 


Greg Mclvor reports on its recovery from a series of economic shocks 


Typhoid hits 170 


S ix years after suffering its 
worst recession this century. 
Finland's economy has com- 
pleted a remarkable rehabilitation A 
series of shocks in the early 1990s, 
culminating in the collapse of its 
large bilateral trade with the then 
Soviet Union, plunged Finland's 
economy into reverse. Output feu 13 
per cent between 1991 and 1993. 

Now, after a protracted and pain- 
ful convalescence, the country has 
been handed a clean bill of health. In 
its annual survey on Finland, pub- 
lished yesterday, the Organisation 
for Economic Co-operation and 
Development said the country was 
finally back where it was in the 
early 1990s. 

Growth in gross domestic product 
averaged 4 per cent in the past three 
years, the OECD said, and would be 
about 4.5 per cent this year. Added 
together, they had returned Finland 
to pre-1991 GDP levels. 

The revival has been quicker than 
many predicted at the time of the 
Soviet Union's demise, wbich 


stripped Finland of 10 per cent or its 
export revenues. 

But a tough prescription of fiscal 
tightening, equivalent to 10 per cent 
of 1996 GDP, has cut the budget defi- 
cit to within a whisker of the 3 per 
cent threshold for participation in 
European monetary union, and sta- 
bilised government debt below the 60 
per cent Emu hurdle. 

I nf lation, at 1 per cent, is also well 
within the Maastricht Treaty limit, 
although the OECD has warned the 
rate is vulnerable to higher wage 
demands. 

Underpinning Finland’s resur- 
gence is its big engineering and for- 
estry exporters, who have flourished 
following the devaluation of the 
markka in 1992. This year the OECD 
expects exports to grow by 5.8 per 
cent, rising to 6.8 per cent in 1999. 
According to the OECD, this should 
yield annual current account sur- 
pluses of 29 per cent and 3.4 per 
cent respectively. 

By contrast, the domestic economy 
has been depressed as spending cuts 


have bitten. Yet it, too, is now show- 
ing increased vitality. 

Yet one blot remains on Finland's 
economic copybook: unemployment 
The official rate has fallen from 1G.5 
per cent last year to some 15 per 
cent But compared to an average of 
4-5 per cent in the 1980s, It remains 
hig h and is declining only slowly. 

It is also a financial drain: of the 
working population around 20 per 
cent receive some form of unemploy- 
ment benefit Mr Arto Edo. econo- 
mist at Merita Bank in Helsinki, esti- 
mates state spending on the 

unemployed at around 10 per cent of 
the government’s budget 

According to the OECD, the Social 
Democratic-led five-party govern- 
ment has not done enough to reach 
its official objective of halving unem- 
ployment by 1999. 

“Unemployment is our biggest 
structural problem," says Mr Jussi 
Mustonen, chief economist at the 
Finnish Confederation of Industry 
and Employers. Like the OECD, he 
favours measures to improve labour 


market flexibility, remove disincen- 
tives to work and cut Finland's 
heavy tax burden. 


This, however, will be hard to 
achieve In the current political cli- 
mate. The ruling Social Democrats, 
with close links to the country’s 
trade anions, managed to drive 
through modest measures to loosen 
employment legislation last year. 
However, further efforts would be 
likely to incur determined opposi- 
tion. 


Almost 170 people were taken to ho 
Russian republic of Dagestan in an 
officials said yesterday. Forty six p< 
as having the disease and. the. rest 
checks, said the Emergency Situat 
blamed the outbreak on poor 
water wells in the region had 
30 years because of lack offtmd*- 
hospital were from the rfJQagea 
heavy rain has caused thesdwage 
into water wells,- the ministry saItL : 
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ALBANIA MISSION 


Last foreign troops ^ 


In the longer term, pressure will 
grow for action. Finland's ageing 
population is set to put an Increas- 
ing burden on public expenditure, 
and the OECD calculates that the 
cost of state pension provision will 
rise from 8 per cent of GDP today to 
around 13 per cent after 2030. 

A comprehensive overhaul of the 
pension system, allowing state pen- 
sion funds to invest more in equities 
and tightening the link between 
individ uals and their pension contri- 
butions, is urged by the OECD. 


£i fT3io^ m 


General F ^imi ) - / »nnT n in ' »v* ~ 

protection force Id Albania,- led the 
troubled Balkan couptry yesterday -and deflared-the 
misrion a success. 

target was achieved In a : very efficient way, 
general said at Rinds airport, north nfTiraha. 

Italy spearheaded the fonfe 
10 nations, which was 
after a violmt upriSini 
get-rich-quick savings schemes, 
in disarray and state authority 
(Italian for dawn) aimed- to protect 
ti mnanffarian Mid and ensure 

beheld in relative calm. ' -7: 
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Labor Secretary in 
UPS strike talks 


NEWS: THE AMERICAS 


By Richard T«W8» in Hem 
yoris «nri Nancy Dnmwio 
Washington ; 

United parcel Service and 

the union rep resenting its 

blue-co!Ur - - workers 

yesterday agreed to hold sep- 
arate meeting* with Ms 
Alexis Herman, the US 
Labor Secretary, in a fresh 
attempt to rad a strike at 
the nation’s biggest parcel 
carrier. 

Ms Herman said leaden of 
both sides had agreed to 
meet her late yesterday in 
the Washington offices of 
the department following the 
breakdown of talks between 
the two sides on Saturday. 

*1 intend to talk to each 
party individually to find out 
what it will take to move 
these talks forward, and to 
urge greater nesiblliiy and a 
willingness to compromise 
to get back to the bargaining 
table." Ms Herman said. 

The strike, called by the 
International Brotherhood of 
Teamsters over the terms of 
a new labour contract, is 
now in its second week but 
in spite of the disruption it 
has brought to US business. 
President BUI CUnton has 
declined to intervene. 

Yesterday Mr Clinton’s 
spokesman, - Mr Mike 


McCurry, said the strike was 
a concern., but that the 
conditions for presidential 
Intervention had not been 
met. Under the Taft-Hartley 
Act, the president needs to 
be convinced that the 
nation’s health or. safety is 
imperilled before he can 
order workers back. 

The administration, which 
has demonstrated a mastery 
or balancing the various 
interests in Washington, has 
shown no signs of invoking 
the Taft-Hartley provisions 
in spite of strong pressure to 
do so from the business 
community. 

Even kh Robert Rubin, the 
Treasury secretary who is 
given credit for creating the 
booming economic 
environment, is clearly 
unwilling to interfere. 

"It is very important in 
our economy that the 
economy not "only grow, but 
that it work for all the 
people who work." he said 
on Sunday. "And clearly, the 
question of dividing the 
benefits . is one tbat 
employers and employees 
work out among 
themselves." 

“I think it is very 
Important that we have an 
economy that works for 
working Americans and that 


middle-income Americans, 
lower-income Americans 
share in the benefits of 
economic growth." 

It has not been forgotten 
that the president’s 
re-election would not have 
happened without labour's 
support, including the $35m 
the movement contributed to 
the party. 

Next month, the president 
will shift gears, turning 
against his labour allies 
again, when he formally 
presents his request for the 
new "fast-track" trade 
negotiating authority. Under 
the authority Congress 
would pledge not to amend 
trade pacts after they are 
negotiated, but only vote for 
or against. Labour will fight 
this tooth and nail 

“The White House is not 
looking forward to the 
fast-track fight.” said Ms 
Thea Lee of the AFL-CIO. 
the large union federation. 
“We have been in 
discussions with them. They 
would like to please us. but 
there will be an unhappy 
ending. Our position is 
unyielding." 

If the White House helps 
labour win on UPS. It could 
go some way towards 
assuaging the bitterness 
over fast-track. 
















Ron Carey, Teamsters chief wearing a strikers’ ribbon 

“This is a very momentous two-tiered labour force, 
strike." said Ms Lee. "The part-time workers - winning 
issues are very strung - the it would be a major victory.” 


Row over Mexico crime crackdown 


By Daniel Domboy . 
in Mexico City 

Mexico City's mayor-elect, 
Mr Cuauhtemoc Cirdems, 
yesterday returned from a 
victory tour of South 
America to a bitter political 
row' over an anti-crime 
offensive in the city. . 

Thousands of policemen, 
accompanied by snarer dogs, 
marksmen bearing rifles 
with infrared sights, and a 
helicopter equipped with 
night-vision. have 
stormed . some of 
the city's most notorious 
neighbourhoods over the 
past few day's. 

The climax of an effort 
that began in March the 


operation has been a 
response to the increasing 
lawlessness which has 
become the city's biggest 
political issue. But it has 
also been interpreted as an 
attempt to embarrass Mr 
Cfirdenas, whose leftwing 
platform rules out similar 
tactics when he takes office 
in December as the first 
democratically elected 
mayor in living memory. 

In an effort spearheaded 
by Chief of Police Genera] 
Enrique Salgado, a sixty 
year old veteran of the 
rough southern state of 
Guerrero, dozens of houses 
have been stormed, 
hundreds of cars have been 
stopped and thousands of 


suspects have beea arrested. 
Between Monday and Friday 
last week, over 2,500 people 
were detained. In opinion 
polls over 80 per cent of the 
population have indicated 
support for the measures. 

Only about a quarter of 
those held have been 
formally charged, the rest 
being released in a matter of 
hours. In two districts with a 
legendary interest in stolen 
car-parts, only 12 of over 70 0 
people arrested were 
charged. 

“It is not our fault that 
people have been let go.” 
said Gen Salgado. 

"Our job is to catch people 
because laws are being 
broken or because we have a 


judicial order." 

His supporters say that 
only a big effort can stem 
the rising tide of crime. The 
city suffers an average or 
almost 750 crimes a day. 
principally robberies of cars 
or car parts and muggings. 
In ten of the most infamous 
neigbourhoods the crime 
rate has doubled in two 
years, as the economic 
fallout from Mexico's 
disastrous 1994 devaluation 
has continued. 

But opposition politicians 
say the operations have 
ignored human rights and 
detained people solely on the 
basis of suspicion, charges 
the general denies. 

“In decent countries, you 


do not have the army 
patrolling the streets to keep 
law and order," said Mr 
Armando Quintero, the 
Mexico City head of Mr 
Cardenas' Party of the 
Democratic Revolution. 
"When we take office in 
December. this 

militarisation will stop.” 

The frustations of a city 
where few crimes ever lead 
to formal charges are. 
however. likely to continue. 
Most observers say that the 
reshaping of the country’s 
legal code and the 
profess ionaiisat ion of its 
demoralised police forces 
will take years, if not 
decades. 


Nestle 
chief 
in drugs 
case 


By Johanna Tuckman in 
Guatemala City 

The bead of Nestle in 
Guatemala, 60-year-old Mr 
Andreas Hanggl and his son 
Nicholas are due to give tes- 
timony before a court in the 
Eastern coastal town of 
Puerto Barrios today, in 
connection with a drug traf- 
ficking scandal dubbed the 
“German Connection" by 
the local press. 

Guatemalan legal proce- 
dures require the judge 
bearing the statement to 
decide whether the initial 
evidence against tbe sus- 
pects is enough to merit 
keeping them in prison dur- 
ing a statutory three-month 
period of pre-trial investiga- 
tion. 

Tbe two Swiss nationals 
were arrested last week dur- 
ing a flurry of police 
operations that also put a 
third Swiss, Mr Silvio Giov- 
anoli, and local regional 
police chief Mr Jose Luis 
Zebadua behind bars in the 
capital. Tbe detention fol- 
lowed leads given by two 
Germans arrested earlier 
this year in Germany. 

The anti-drug unit of tbe 
Guatemalan national police 
alleges that the Swiss were 
the key figures behind a 
front company known as 
Sesentas. It is alleged to 
have shipped ornamental 
plants to Germany. Switzer- 
land and Spain with cocaine 
hidden in the walls of the 
refrigerated containers used 
to protect the flora. Mr 
Zebadua was allegedly 
responsible for protecting 
the ring from police curios- 
ity. 

In recent years Guatama- 
Ja’s reputation as an impor- 
tant link in international 
narcotics trade has grown, 
with seizures of illegal 
drugs by the local authori- 
ties on tbe rise. "Guatemala 
is both a trampoline and a 
warehouse. Drugs are stored 
here while their export on to 
the USA and Europe is 
planned.” the police said. 

The anti-drug unit seized 
3,675kg of cocaine in 1996- 


AMERICAS NEWS DIGEST 

Puerto Rico to 
sell telecoms 

Mr Pedro RosseUo, Puerto Rico’s governor, has authorised 
the sale of the island's telephone company, following 
approval of the privatisation by legislators. He said the 
government would determine the price it would accept for 
the company and then invite bids. 

Tbe Puerto Rico Telephone Company has had a 
monopoly on telephone services in tbe island for 22 years 
and its divestment has been influenced by decisions by 
the US Congress to deregulate telecommunications 
services in the US, opening companies to competition. 
Puerto Rico, which has a population of 3.5m people, is a 
US possession. 

The company is one of the most profitable in the island. 
It has a network of 1.5m lines, and reported a Si 30m profit 
last year on revenues of just over 81 bn. It has assets of 
S2.2bn. Canute James. Kingston 

■ ECUADOR CONSTITUTION 

Protest blocks highways 

Indigenous organisations in Ecuador have blocked the 
main interprovincial highways in a 45-hour national 
protest that started yesterday. Their barricades will 
severely disrupt public transport and food supplies. 

The groups are protesting against the postponement by 
Congress until August 1998 of a national assembly to 
reform the constitution. They are supported by social 
movements and public sector unions, who also plan a 
series of protests over the coming week. Ecuadoreans 
voted in favour of the assembly in a referendum on May 
25. Tbe protests are an uncomfortable reminder to the 
government of Mr Fabi&n Alarcon of the nationwide 
protest which brought down the previous government of 
Mr AbdaJa Bucaram in February. Although they are not 
expected to reach a similar scale and do not command the 
same breadth of popular support. President Alarcon is 
already said to be considering bringing the date of the 
national assembly forward, possibly to the beginning of 
1998. 

Among tbe constitutional issues which protesters want 
tbe assembly to discuss are recognition of indigenous 
rights and protection of so-called "strategic" areas of the 
economy, such as the oil and electricity industries, fromn 
privatisation. Justine Newsome, Quito 

■ PERU DRUGS 

Police claim vital capture 

Peruvian authorities say they have captured a man they 
claim is one of the country's most wanted drug barons, 
sought also for his links with the Maoist S hining Path 
guerrillas. 

Mr Waldo Vargas Arias, better known as “The 
Minister", is alleged to have run a vast drug operation for 
17 years based in tbe Upper HuaJlaga coca cultivation 
area in the Andean jungle, some 600km north-east of 
Lima. Police claim he provided Colombia’s Medellin and 
Cali drug cartels with cocaine and heroin. 

Peruvian police allege Mr Vargas dealt with Shining 
Path leaders and hired guerrillas for protection in the 
Upper Huallaga towns of Uchiza and Tocacbe. where he 
allegedly ran laboratories that refined the paste extracted 
from the coca leaf into cocaine. Mr Vargas has also been 
linked to guerrillas in the Colombian Revolutionary 
Armed Forces (FARCj. AFP. Lima 
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READERS ABE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 
Clare Befiwood 0171 873 3234 Fax 0171 873 3064 Melanie Miles 0171 873 43499 




NONEXECUTIVE 

DIRECTORS 


Wyevale Garden Centres pic is the UK's leading garden centre 
operator, currently trading from 59 outlets Floated on the USM 
in l987,Wyevaie moved to the full list in 1993 and has a current 
market capitalisation of over £100 million. 

The Board currently comprises four Executive Directors and four 
Non-Executive Directors Replacements are sought for the two Non- 
Executive Directors who are due to retire over the coming months. 

Wyevale invites approaches from those who can offer, amongst other 
attribute^ current or very recent Main Board experience with a Stock 
Exchange listed company. The successful candidates will be able to 
offer a full contribution to Wyevale's future development and growth 
and have the necessary experience, qualifications and aptitude to 
serve on cither, or both, the Remuneration and Audit Committees. 


Wyevale 

g \kdi:\'( t:\jKrs 


Please write to- 
T he Secretary to the 
Nominations Committee. 
Wyevale Garden Centres pfe 
Kings Acre Road 
Hereford HR40SE 


Inebuted in Jttfy JUpert £ 

Sled Fabricator &CoB*trocJ 500k 
W^erproof Polymer Mznul 500k 
OTC Male UnpoeaceTiaBBoa 50C& 
Low CasWitoTawjparaacc \J2m 
Computer Games Developer 450V 
Up-Mxfcct Propcrty-Devcn 6001 
ImtimeBaitoD txpat & CaH» 2A0k 
Aircrfi Spare Pam Sapp&s , 250k 
EkctnwcDcsgnAuUBS^aVw 1001 


i / Presenting to subscribers 

London, 21 August 6.00pm 


iMtndediu August Report £ \ 
AvisBon Safari Advcnrares J4.Smv^ 
Soft»ae ft Systems House JOOk 
Cir Windoar Amcmia System 200k . 

PbM EndsiaKf Mcwnring SIW 1 .Otne 
Video Canfoanag Synaas 100k . 

CompaiB-Icleptojy hnqpafjoo 20Ckv^. 
P re formed Road Markings 30Ofc%r 
IBM RS/6000 SPTiwring 350k 
Internet Services Group 2.0m . 

Tclepbooe Systems Msku 240t> r 
Him - Urban Ghost Story 50k - 
S/W TYnimng Multimedia 150t^ 

Wmct Maintennjce Craft 60k 
Air freight Franchising 50k 


For 

Mergers and Acquisitions 
In 

Global Transport 


Full details available through TRIAL SUBSCRIPTION 
Access a tegular flow of icreeoed bosineuet seekug equity capita] 
VCR reviews buiracw plant ft meets tbe ettrepreaeun: coaccmcd 


£140 MILLION LEISURE PROJECT. 

[nida! funding of £5 million required 
You will need your financial advisers roialk to ours, 
may fly, may fail - potential for either. 

Further information from Box B5390. Financial Times, . 
One Soifavratk Bridge, London SSI 9HL. 

^ OFFICE EQUIPMENT 


Hafm C VMdM 

Jim Clcarj' 

trtsnpfc Maugnnnfl Scr>«» Ud 
10 Ann Road. BuctnJidd 
Bucks HP9 2LH.UK 
ToJ: +44 (0)1494 678000 
Ru: -*44 (01. 1494 67JB88 


OFFSHORE 


OFFICE FURNITURE 


Due w Oty bonk eider posTponemeni wa haw a large quantity of quakiy 
enwutrue and 8jr4(ea ranges - conformces and inoiXam. Larn er»l» fl( 
v*n«TO. (\Wnu. Rnsawood. Ash tec.) 


with discount of up to 40% from R.R.P.J 
LINEABURO LTD Tel: 0171 831 6678 


COMPANIES 


2ND PASSPORTS 


FuMmadb am&K KmituMx: 

Apses Zit, DittOor 
INTERNATIONAL COMPANY 
SERVICES (UK) LIMITED 

Standbnnl Kooe, 2 - 5 Old Bond Sl, 
London W1X 3TB. 

Tel: +44 171 493 4244 
Fax: +44171 491 0605 
E-Mafc ut-inffi@icd.axn 
ImpyAww-cttawi 

■ -■ - 1 1 -i 

PROJECT AND COMMERCIAL 
(untfioa ovaKabte w UK nnd 
bfenaOomy tients. 

Ando AmeUcon 
Group Pte, 

Tel: 01924 201 XS 
Fax: 01924 201377 

SEED CAPITAL InveGOrS SOUQIX lor 
Highly quatiQed dynaitsc biotech 
PftomacauticaSs ABotwae go's s«h 
potenhaJ to Kst ekHn 2-5 yrs. Coll 
Cantona fBoy 0181 226 S7W 


Dear Businessmen f 

YOU ARE PRODUCING SOME LIQUID PRODUCTS, LIKE 

- Shampoos - Washing & cleaning producls - Products tor home care - 
Fertilizers A plant cats products - Cosmetics & perfumery products - 
Produas lor looking atier chAdren - Products for boWng after animals - 
Products tor personal hygiene - Cleaning products tor ctofries & tootwear. 

ARE YOU SELLING IN RUSSIA?... 

DO YOU ALREADY FEEL CONFIDENT WITH 
THE RUSSIAN MARKET?... or 
YOU JUST WANT TO ENTER THE MARKET?... 

OMEUA- 

A UNIQUE PLANT PRODUCING LIQUID MIXTURES - 
IS READY TO CO-OPERATE WITH YOU! 

We have: 

i - two shops tor mri«\g and preparation ol hqutds and creams 

- production ol plastic containers 

- extracts, fragrance and flavour production shop 
' - transportation tadllties 

- excellent storage facilities 

YOU ARE INTERESTED, ARE YOU NOT? 

Then We offer You: 

JOINT OUTPUT OF YOUR PRODUCTION IN RUSSIA or 
LEASE OF OUR EQUIPMENT AND WHOLE SHOPS or 
SUBMISSION TO YOU OF OUR QUALIFIED PERSONNEL or 
LEASE OF WAREHOUSES AND TRANSPORT or 
SETTING UP OF YOUR WHOLESALE WAREHOUSE ON THE BASE 
OF OUR WAREHOUSES. 

DO YOU WANT TO KNOW MORE ABOUT US? 

Then please do not hesitate to contact us 

Phone us: +7-3472- 43 42 37 

Write to us: P.O. Box 9567 UFA, 450029 Russia. 

Communicate: Fax +7-3472-42 57 1 5 

E-Mail: unpz@poikcJjashnet.ru 

We speak English 

Residential Property 
investment Opportunity. 
Potential for AIM floatation. 

Tel: 0374 762050 
E-mail liac@easynet.co.uk 

AUCTIONS 


On Betuir of 


Due to Relocation 


16.000 LOT THREE DAY SALE BY AUCTION 
In Lots at the Studios, Braid Street- Birmingham. England 
On 2nd, 3rd A 4th September 1997 

EDIT SUITES MACHINETOOLS 

TRANSMISSION EQUIPMENT WOODWORKING 

STUDIOS INTERN AL TRANSPORT 

PERSONAL COMPUTERS PROJECT OFFICE FURNITURE 

On Vic* Friday 29tb August and Monday 1st September 
from 9.00 am and throng bout Sale Days 

Fora Deiottrd Catalogue Contact The NathHUil Request Uae; 


Tri: 0171 405 S50I 
Fax: 0171 2422809 
email: benryJMtelieRnnciMDs$>diaLpi|Miui)ni 


. ; ’..HENRY . 
J— ^BUTCHER 


OPPORTUNITY IN USA 

Industrial Mararfictiae & . 

Assembly 
Sales Attatathtg. 

Wa are a long established 
mantdacturer of a smaS niche 
bearing product sold to OEM's, 
makkgj preci si on as ia mb Baa . 
Wa am looking for compa tib le 
produces) tn manufacture and 
markat tn the USA. Wa are a 
smal private company, loc ated 
In tha S.E. USA, with ■ sold 
reputation for quafity and service. 
Please reply In Bil confidence to: 

Fkuitctel Times 8ox*B6391 
Number One Southwark Bridge 
London, England SE1 SHL 


PRIVATE PLACEMENTS 

Securities company can provide 
private placements and credit 
foc08es for qualified companies. 
Represent our firm in your area by 
contract Attractive foe structure. 

Cafl FIRST DUTCH SECURITIES 
N USA: 1-242-322-6000 
IN EUROPE: 323-213-2139 


Channel Islands 

Fill Onshore Incorporation & 
AdmviVsirsaion 

Trust EstaMsnment. Payroll Systems ; 
Banking FaoSues 
ter Expatriates 

For d starts & appointment wnto: 
Croy Trust Umned. 2nd Root. 

34 pawd Place. St Hefor. 
Jersey JE24TE 

Tel: 01534 d7B774 Foe 01534 35401 
EAtaisnjyust@itLne! 


Emerging Markets.- , 

Irwejt with confidtJicc in Ghana. ' 
Wc ensure risks are minimised. 
Projects benefit from tax-free export j 
tones Bnd the support of leading ' 
financial institutions- Investors imin 
£50,000.1 should contact DSA. I 
Box B55S4, Financial Tones. C*ne 
SoudKVari Bridge, London SEI 9HL 


TELECOMMUNICATIONS 


* Digital Swttctengff&w 

Optic Unas 

- AT&T w>d Other Networtca 

• Uae from Home, OfBea, 

Hotala, Caa phonea 
• 20 Hour Customer Service 
CM now for Now Low Rata! 

Tel: 1J206.284.8600 
Fat: 1-208^70.0009 

Lines open 24 houra! 
TbeOH^tf 

kallback 


APPOINTMENTS 


SENIOR CAPITAL MARKETS LAWYER 

This leadng inlemational investment company wishes to appoint a senior 
capital markets lawyer who will be responsible for providing advice to 
investment banking and capital markets management Incumbent will be 
required to advise on corporate finance, mergers and acqusltlons and 
capital markets activities in London. Switzerland, France, Germany and 
Italy, participate in Ihe ongoing analysis of the impact of the 
Implementation of the Investment Services Directive, provide general 
capital markets advice to debt and equity origination groups in respect ot 
new issues, private placement, structured transactions, eta Fluency tn a 
variety of European languages highly desirable. Salary negotiable. 
Applicants, aged 35 to 40, trained in a dvil code jurisdiction, and also U.S. 
qualified, with more than 7 years' post qualification experience should 
write, enclosing full Curriculum Vitae Box. A54B3, Financial Times. One 
Southwark Budge .London SEl 9HL 


BUSINESSES WANTED 

Wanted for 

Aquisition or Merger 

Well established West London Integrated Mar V.c ting Co. 
seeks to aquire complementary CREATIVE companies in: 
Advertising. Design, New Media, DM, PR, SP. 

Ccmt with in 

PVok nrph to Bn BSIltt, (mineUTmic*.Oiic Southwark Bridge, Inodan SEl “iHL 


INDUSTRIAL SEALS 

Major international industrial seals 
manufacturer wishes to establish a 
U.K. operation through the 
acquisition ol an existing business, 
preterably sales or servtce/repair 
activity-related. Size ol company 
would no! be a limiting factor. 
Write Box B53B6, Financial Times. 

One Soulhwarit Bridge. 

\ London SEl SHL / 


BUSINESS 

SERVICES 


YOUR OFFICE IN NEW YORK 
Mailfffeonefflm Sendee 
59th Street at PmL Avenue 
212^09-0515 - hup^/www Jiybc.com 


LEGAL 

NOTICES 


NaU«V630FIW7 
IN THE HIGH CDLW Of JUSTICE 
CHANCERY DIVISION 

companies comer 

IN THE MATTER OF TOTAL OFFICE 
GROUP PLC 
-and- 

K THE MATTER OF THE 
COMPANIES ACT 1*5 
NOTICE IS HEREBY GIVEN ih»i tt* 
Order of die Hiph Coon of JuSir* 
iChtnrtry DinnonJ darM i’nl July ,WT 
ontaai; ihc reducilon of ihc rep4«> of 

the itavc-naned Company from 
LI AS4523 u> £ I ^40521A' and irer Mmut 
improved b> die C«m duminfi with irf®' 

if. ihc cjpiinl M ihe Cooifuny die «»emt 

p mvrlnr s icquiivd •>> «1* abaWf-mffllwned 
Ael were icjiuemrt fo U*-' Bc cVirai of 
Cosniwirtes on ?*' |W1 

Dalrd th.t ] I Mi] Jay Aug<*l ,,W7 
<3ouMen> Sohdion 
Ref. AOadCMHVW 


BUSINESSES 
FOR SALE 


GYMNASRJM ST JOHNS 
WOOD HIGH ST, NW8 

S.OOO Sq Pi - Probably the best 
location in London. 

Would nuke ideal exclusive all female 
health £ beauty clime. 
Posiibiliiy to obtain A3. 

Offen. m ctce« of £250.000. 

New 25 year lease. 

Further details contact 
Mr Harding on 
0171-831 0802 


Electronic Components 

Supply 

T^O £2_5M. uPowinK 
Niche Export Market 
Cooiacf Box 85393. Fiuandnl Tiroes. 
One Southwark Bridge. 

London SEl 9HL. 

( FOR SALE"^I 

I Long establi-dted supping Of 1 
1 building ond decoratrw sheet i 
I material, vnlh a 5peaol»« | 
M suspended ceilings connaamg 1 
I Jcpt. Based in tbe KCdiands. J 
| Write he Box B537tii | 

I Frolu*d«lTto».IbKS«Ui«A V 

I Bride*- Louden SF I WL jfi 


To Advertise Your 

Legal 

Notices 

Please contact 
Melanie Miles on 
Tel: *44 i71 873 3349 
Fax: -44 171 873 30G4 
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NEWS: INTERNATIONAL 


Chris Hani’s killers appeal for amnesty 


By Mark Ashurst 
in Johannesburg 

South Africa yesterday embarked 
on a gruelling rite of passage from 
its apartheid past when the assas- 
sins of Mr Chris Hani. the former 
leader of the South African Com- 
munist party, appealed for 
amnesty. 

Mr Janus WaJusz, a Polish 
immigrant, and Mr Clive Derby- 
Lewis, a former Conservative 


party MP. are currently serving 
life sentences for the murder of 
Mr Hani , who was shot outside 
his subur ban Johannesburg home 
in April 1993. Both appeared in 
Pretoria yesterday to appeal to 
the country's Truth and Reconcili- 
ation Commission to quash their 
sentences on the grounds the 
murder was politically motivated. 

The commission, which was set 
up as a foundation of the political 
settlement leading to the first all- 


race election in April 1994, can 
grant amnesty to perpetrators of 
gross human rights abuses com- 
mitted during the apartheid era. 
To qualify, applicants from both 
the former liberation movements 
and its opponents must confess all 
and convince the commission 
their crimes were "political”. 

Although its mission is to pro- 
mote reconciliation through 
uncovering the truth of South 
Africa’s bloody past, yesterday’s 


hearing has sparked intense con- 
flict Senior members of the ruling 
African National Congress and Mr 
Hani’s family are fiercely opposed 
to the amnesty appeal. 

Mr Hani’s death triggered riots 
in the black townships outside 
Johannesburg, and threatened to 
scupper the negotiations which 
led to majority rule a year later. 
Order was restored only after Mr 
Walusz, a fanatical anti-commu- 
nist who shot Mr Hani using a 


pistol stolen from the South Afri- 
can Defence Force, and Mr Der- 
by-Lewis, who admitted to plan- 
ning the murder, were sentenced 
to death. This was later com- 
muted to life imprisonment 
However, recent investigations 
have suggested the assassination 
may have been part of a broader 
conspiracy which could extend to 
the highest ranks of the former 
Nationalist government and the 
ANC. 


Mr Derby-Lewis served on the 
former government's National 
Security Council, which, was 
chaired by the former South Afri 
can president, Mr F W de Klerk. 

The Truth Commission has also 
received documents suggesting 
that aNC officials were aware of a 
plot to kill Mr Hani, viewed as a 
possible successor to Mr Nelson 
Mandela, ANC leader, but “his 
rivals within the party rejected 
his requests for protection. 



Tajik soldiers loyal to President Rakhmonov carry their 
wounded from the battlefield sooth of Dushanbe fw« 

Tajik fighting 
starts again 


Troops loyal to Tajikistan's 
president Emomali 
Rakhmonov clashed with a 
mutinous government 
commander near the capital 
Dushanbe yesterday, using 
artillery and rockets, writes 
Reuter from Leur. 

Outside the village of 
Leur, about 12 miles south 
of the Tajik capital, Mr 
Rakbmonov’s presidential 
guard fired shells and 
rockets every few minutes 
at forces of maverick 
Colonel Makhmud 
Khudoyberdyev. 

The fighting comes just 
weeks after Mr Rakhmonov 
signed a peace agreement 
with armed Islamic 
opposition guerrillas - who 
play no role in the current 
unrest - aimed at ending a 


four-year civil war in the 
country. 

War in the mountainous 
Central Asian state of 5.7m 
people has seen it carved up 
into independent fiefdoms 
under the control of a 
bewildering array of 
armed groups, much like 
those in neighbouring 
Afghanistan. 

The commander of an dlite 
government armoured 
brigade. Col Khudoyberdyev 
has seized on unrest in 
Dushanbe to advance his 
own, as yet nuclear, 
political ambitions. 

On Saturday. Col 
Khudoyberdyev moved his 
forces towards Dushanbe 
from his base in Kurgan 
Tyube, in the sooth of the 
former Soviet republic. 


Education for unemployment 


Jobless Moroccan graduates embarrass 
the government, writes Roula Khalaf 


A n association of 
unemployed Moroc- 
can graduates 
recently delivered a letter to 
dozens of embassies in Rabat 
requesting “collective immi- 
gration” for its members - 
to any country that might 
find them jobs. 

Immigration, said the 
graduates, was the last 
r emaining chance of employ- 
ment after almost starving 
themselves to death in hun- 
ger strikes and holding four 
months of sit-ins in a shabby 
union headquarters. 

Hie "Group of 130", as the 
unemployed graduates called 
themselves, was preceded by 
the Group of 2,500, the 
Group of 70 and the Group of 
194. There has since been the 
Group of 13, the group of 100 
and the Group of 58. 

Many with doctorate 
degrees - ranging from 
physics to chemistry to Arab 
literature and Islamic 
studies - these Moroccans 
believed education was the 
ticket to high-paying lifetime 
government jobs, only to dis- 
cover upon graduation that 
the public sector could no 
longer afford to absorb them 
and the private sector looked 
down on them. 

“They picked us to con- 
tinue our studies. We were 
told we were special com- 
pared to all those who did 
not make it." says Mr Noua- 
man Aissami, a 27-year-old 
with a doctorate in physics. 
“But the students who didn't 
make it have jobs today.” 
Finding employment for 


the 370.000 new entrants into 
the workforce every year - 
when only 250,000 jobs 
become available - is one of 
Morocco's greatest chal- 
lenges. Urban unemploy- 
ment is about 16 per cent 
and about 110.000 young 
Moroccan graduates (with at 
least four years of univer- 
sity) are jobless. 

The unemployed graduates 
axe determined to make 
themselves heard. ' Sit-ins. 
hunger strikes and letters to 
King Hassan n have forced 
the government to park 
many of them in the bloated 
public sector. But with pub- 
lic sector salaries accounting 
for about 36 per cent of the 
country’s budget Morocco's 
byzantine administration is 
itself in need of restructur- 
ing. So. as graduates have 
continued to mobilise, the 
government bas been forced 
to draw the line. In spite of a 
favourable response from 
the King, the Group of 130’s 
demand for jobs has not 
been met 

In an election year billed 
by the government as Moroc- 
co’s move toward democ- 
racy. the pligbt of tbe Group 
of 130 has become a political 
issue. It is used to illustrate 
not the country's struggle to 
attain sustainable growth - 
when tbe agriculture-domi- 
nated economy rem ains sub- 
ject to the vagaries of the 
weather - and the dismal 
failure of Morocco's educa- 
tion system, which has con- 
sistently churned out badly 
equipped graduates. 


Middle East and North Africa; 

Afld and educallpn.qf the imw np toyiad . 

as a % of total unanrptayrnesA ' - : ' V ■ 






Ms Nadia Salah, editor of 
the weekly L'Economiste, 
says the private sector 
would not employ many of 
these graduates. “Many lack 
the basic writing skills in 
Arabic and French and this 
leads to wrong interpreta- 
tions, and wrong analysis.” 

Mr Aissami counters: 
“They say people like ns are 
not good enough for the pri- 
vate sector. "But are we 
responsible for this situa- 
tion? Why didn’t they 
restructure higher educa- 
tion, to direct us, create 
more practical studies?" 

Morocco is not alone in 
these problems. As a World 
Bank study highlighted this 
year, the return in the form 
of higher earnings for longer 
schooling throughout the 
Middle East and North 
Africa is declining, making 
education a less attractive 
investment for individuals. 
In terms of economic 
growth, the pay-ofis to edu- 
cation also have been disap- 
pointingly low. 

Among the main reasons 
cited by the World Bank is 
that education systems have 
been geared towards Jobs in 
tbe public sector where 
knowledge of facts and pro- 
cedures outweighed empha- 
sis on creativity, initiative 
and the practical applica- 
tions of the subjects taught. 

Like other countries in the 
region, Morocco bas been a 
high spender on education. 
Yet. even an education bill 
of as much as a yearly 23 per 
cent of the budget leaves it 



Algeria Egypt 
EaucacWorW8v* * 1 

with an illiteracy rate of 57 
per cent and a general con- 
viction that students are 
being poorly trained. 

According to a report by 
Maroc 2020. which promotes 
education reform, the focus 
of the education spending 
has been on numbers of 
teachers. In 1993, for 
instance, salaries accounted 
for 95 per cent of the educa- 
tion budget. Spending has 
been higher in primary 
school education than in sec- 
ondary, student grants have 
not been based on economic 
needs, and there bas been no 
co-ordination between tbe 
topics and skills taught and 
the demands of the job mar- 
ket. 

Experts in Morocco say 
that much resistance to 
reform comes from within a 
corrupt administration, sec- 
tions of which have been 
benefiting from the wasteful 
spending. 

The political concern over 
education reform and gradu- 
ate unemployment is all the 
more important because uni- 


versities are often borne to 
Islamic militancy. Islamist 
student unions have gained 
strength in Morocco's uni- 
versities and have spear- 
headed protest against con- 
ditions. Earlier this year, 
many were jailed after agita- 
ting against poor public 
transport to universities. 

The problem, according to 
Mr Habib al MaBtiL bead of 
the state’s National Center 
for Youth and the Future, is 
that reforming the system is 
a politically delicate ques- 
tion. “It is an issue that 
requires a consensus 
because it will include ques- 
tions such as whether free 
education should be main- 
tained.” he says. 

Meanwhile, to keep their 
struggle In the news, the 
graduates are writing 
articles in local newspapers 
suggesting solutions to their 
problem. In one they advised 
the government to join with 
the private sector in creating 
a fund to finance their sala- 
ries, which they would pay 
back with future earnings. 


Rossis 



on peace 


By Avi Machlte In Jerusalem 
and Route liOntaf in London 

Israeli and . Palestinian 
security cfficuds were acted: 
uled to bold a second 'meet- 
ing last night in the pres- 
ence of US officials, as part 
of a mediation, effort by Mr 
Dennis Ross, US Middle East 
peace envoy, to restart peace 

■ talks • . 

Mr Ross was optimistic on 
the second day of bis mis- 
sion, but the Israelis and Pal- 
estinians remained sceptical. 

Mr Nabil Abu-Irdeinah, 
spokesman for 'Mr Yassir 
Arafat president of the Pal- 
estinian Authority, said the 
first meeting between Israeli 
and Palestinian officials on 
Sunday had not yielded any 
“political or security 
achievement”. 

Mr Danny Naveh, Israel’s 
cabinet secretary, said the 
Palestinians had made “no 
real change” in their, policy 
a gains t terror groups. 

Israel is demanding that 
Palestinians crack down on 
terrorism before peace talks 
resume, following the double 
suicide bombings in Jerusa- 
lem two weeks ago. 

But Palestinians want an 
Israeli commitment to stop 
settlement policies in occu-. 
pied Arab territories before 
resuming, security coopera- 
tion. 

Hamas, the Pales tinian 
Islamist group which Israel 
believes is behind the Jeru- 
salem bombings, yesterday 
warned Mr Arafat he . would 
risk civil war if he took steps 
against tbe movement. 

Mr Arafat also came under 
fire yesterday from Mr Rafiq 
Hariri, Lebanese prime min- 
ister. In an interview with 
France's ;Le Monde newspa- 
per, Mr Hariri accused Pales- 
tinians loyal to Mr Arafat of 
having fired from Lebanon 
the Katyusha rockets which 
landed in northern Israel 
last Friday, and led to Israeli 
raids on Lebanon. 

The Israeli cabinet met 
yesterday but failed to reach 
agreement an economic pol- 
icy targets and budget guide- 
lines for 1998. 


NEWS: WORLD TRADE 


China overtakes South Korea as largest PC market in Asia-Pacific region 

Chinese switch on to computer power 


By James Harding 
in Shanghai 

China bas emerged as the 
largest market for personal 
computers in the Asia- 
Pacific region, overtaking 
South Korea in the last six 
months as the leading buyer 
according to market 
research published yester- 
day. 

Nearly 1m computers were 
sold in China in the first 
half of 1997. roughly a 
quarter of the total 4m com- 
puters sold in the region, 
according to a report by- 


market analysts Dataquest. 

The Asia-Pacific PC mar- 
ket as a whole was up 15 per 
cent on last year, while Chi- 
nese sales grew by 41 per 
cent, the report said. 

The growth of China's PC 
market, underpinned by a 
low penetration rate and 
vast market potential, bas 
contrasted with the “rapid 
maturity of some of the 
region’s major markets that 
has resulted in declining 
demand". 

Last month. Mr James J ar- 
ret t. president of Intel in 
China forecast that within a 


few years China would be 
the US semiconductor 
group's third largest market 
after the US and Japan. 
China currently ranks sixth 
in the company’s world mar- 
ket 

Official figures show that 
China's demand for personal 
computers has been increas- 
ing at an average annual 
rate of 40 per cent in recent 
years. 

The rapid expansion of the 
Chinese market, however, 
has not guaranteed easy 
proGts for foreign computer 
manufacturers, which have 


struggled to maintain mar- 
ket share in the face of grow- 
ing competition from low- 
cost. Chinese computer- 
makers. 

Acer, the Taiwanese com- 
puter manufacture, 
announced last month in tbe 
Business News, the Shang- 
hai newspaper, that it was 
cutting prices by 2U per cent. 

This in part reflected 
lower costs since starting 
production in mainland 
China and in part was an 
acknowledgement of the 
strong challenge from 
domestic producers. 


Legend, mainland China's 
largest producer of personal 
computers, is estimated to 
have sold 100.000 PCs in the 
second quarter of this 
year. 

Legend is expected to beat 
its sales target of 300.000 
computers in 1997. which is 
already 50 per cent more 
than 1996. For the first time. 
Legend was yesterday 
counted as oae of the Top 10 
computer sellers in the Data- 
quest quarterly report. 

According to figures pub- 
lished by China’s state 
media, domestic branded 


PCS expanded their domestic 
market share to 27 per cent 
in 1996 from 15 per cent the 
year before and are expected 
to take a large share of the 
market this year. 

Across the Asia-Pacific 
region, Compaq has 
remained the leading seller 
of PCs for the fourth quar- 
ter. having overtaken Sam- 
sung Electronics a year ago, 
according to yesterday's 
report. 

Toshiba has had strong 
growth and remained the 
leading supplier of notebook 
computers. Dataquest said. 


Japan’s carmakers cut Thai plans 

Economic turmoil has led to a fall in the country's vehicle market, writes Michiyo Nakamoto 



J apan's leading car mak- 
ers are scaling back 
their production plans 
in Thailand in response to a 
sharp decline in the Thai 
vehicle market amid tbe 
country’s recent economic 
turmoil. 

The Thai crisis comes at a 
critical time for leading Jap- 
anese car makers such as 
Toyota, which holds the 
largest share of the Thai 
market at 31.2 per cent, since 
they have based their latest 
drive into Asian markets In 
Thailand. However, the com- 
panies believe the phenome- 
non is temporary. 

Nissan, which in June suf- 
fered a 60 per cent drop in 
sales in Thailand compared 
with the same month last 
year, plans to shut down for 
a month a local factory 
where it produces pick-up 
trucks. It is also restricting 
production at another fac- 
tory where it makes passen- 
ger cars to only one week in 
August, reducing output to 
one-fourth of normal levels. 

Nissan said the stagnant 
Thai economy and the finan- 
cial uncertainty following 
last month’s devaluation of 
the baht which makes it dif- 
ficult for consumers to take 
out loans for car purchases, 
was behind the decision. 

Toyota is reviewing its 
production plans in response 
to the market downturn. 


Toyota’s factory in Thailand 
which makes the Soluna, 
designed specifically for tbe 
Asian market, is running at 
half normal levels. Produc- 
tion at another factory 
where Toyota manufactures 
pick-up trucks and a passen- 
ger car has also been cut. 

Japan’s big car companies 
are eager to expand their 
operations in south-east 
Asia, where they are already 
a dominant force. As the 
Japanese market has become 
saturated and markets in 
other industrialised coun- 
tries are marked by fierce 
competition, the spreading 
motorisation of south-east 
Asia offers Japanese car 
makers a crucial, nearby 
market for further expan- 
sion. 

Toyota’s Soluna represents 
Toyota’s answer to the needs 
of the booming economies of 
Asia, the fastest-growing 
markets in the world. Toyota 
plans eventually to expand 
sales of the Soluna through- 
out the region. 

The success in Thailand of 
the Soluna, “the most impor- 
tant project for Toyota." 
according to a company 
executive, is therefore key to 
the company’s long term 
ambitions in Asia. 

But sales of the Soluna. 
which had increased steadily 
after its launch in January 
this year to a peak of 5.009 in 


March, have since declined 
to just over 2.300 in June and 
are expected to fall further. 

Tbe launch of the Soluna 
has so far helped Toyota 
keep the decline in overall 
unit sales in Thailand to 
about 5 per cent, but the 
company acknowledges that 
for the year, sales in the 
Thai market could fall 15 per 
cent to under 500.000 units 
against 589,000 last year. 

Honda, a big force in the 
Asian passenger car and 
motorcycle market, also 
makes its “Asia specific” 
car. the City, in Thailand. 
The City was designed spe- 
cifically with regional needs 
in mind and once it was 
launched, quickly became 3 
market leader. 

The company, like other 
Japanese vehicle makers in 
the region, has already suf- 
fered the negative effects 
this year of Indonesia's 
national car policy. Critics of 
the policy say it puts at a 
disadvantage established 
investors in Indonesia’s 
motor sector. 

Among other Japanese 
vehicle manufacturers 
reducing output for the Thai 
market, Hlno Motor, a truck 
maker, is cutting production 
by more than 50 per cent 
this month; Mitsubishi 
Motors (MM C) is cutting out- 
put for that market from 
70,000 last year to 50,000 


The Thai 
economic crisis 
comes at a 
critical time for 
the leading 
Japanese car 
makers, since 
they have based 
their latest drive 
into Asian 
markets in 
Thailand itself. 
But the groups 
think that the 
phenomenon 
is temporary 


units in response to stagnant 
demand. MMC, which 
recently took control of its 
Thai vehicle manufacturing 
joint venture. MMC Sittipol, 
will make up for the decline 
by increasing production of 
export vehicles by 20,000 
units. 

That is not an option for 
companies such as Toyota, 
which have operating bases 


throughout the region. 
Toyota does not expect its 
subsidiaries in Indonesia, 
the Philippines, Australia 
and Taiwan, which would 
like to increase their own 
exports, to welcome the idea 
of an outflow of exports from 
Thailand. As a result, the 
company has had no choice 
but to cut back production. 

Japanese car makers 


emphasise, however, that 
they expect Thailand to 
remain an important manu- 
facturing base and market in 
the region. “In the long 
term, the Thai economy and 
vehicle market will recover 
gradually. We are fairly opti- 
mistic about the situation,” 
a Toyota official said. 

Asian neigh boms queue to 
help Thailand, Page 6 


WORLD TRADE NEWS DIGEST 


ECGD backs 
Baku project 

The Export Credits Guarantee Department, the UK's 
official export credit agency, will back a $16m loan to 
improve facilities at Azerbaijan’s main international 
airport. The deal is the first that the ECGD has extended 
to Azerbaijan since it Introduced export cover for the 
country in June last year, and comes amidst heightened 
commercial and diplomatic interest in the former Soviet 
Republic. 

Last month Mr Heydar Aliyev. Azerbaijan's president, 
met US President Bill Clinton, while US oD companies 
signed $l0bn worth of contracts with Azerbaijan's state 
oil company Socar. 

If Azerbaijan stays in the geopolitical limelight ash -■ 
result of its oil resources and strategic position in the 
region, it can count on being courted further by the 
governments of the major superpowers, along with other 
governments in the region. • 

The ECGD-backed loan is being arranged by Natwest 
Markets and HSBC Investment Rank it will go to fund 
installation of new systems equipment at Baku 
international airport by Siemens Plessy Electronics 
Systems, the UK air traffic management division 
subsidiary of Siemens of Germany. . 

The Baku airport was partially built by the Soviets, but 
construction was halted after the break-up of the USSR. - 
The project is designed to upgrade facilities ait the airport 
to handle the increased demand forecast for .air traffic In' 
the region. diaries doper, London 

MOBILE TH.EPHONES 


Nokia predicts Indian growth 

India Is expected to have nearly 750,000 mobile phone ; 
users by the end of 1997, sharply up on the 260400 tiscss . 
at tbe end of 1996, according to the lndian subsidiary -of 
Nokia. 

Mr Parikshit Bhashi, jn int manag in g Jirfirtnr of the 
Nokia subsidiary, said the market faad received a boost 
with mobile phone services having started in India's 
regional telephone Increased sales of handsets in 

large cities and a fan in the number of smuggled handsets 
had also aided tbe trend. ‘ 

Mobile telephone services were flr?t offferedlnlbdia m 
October 1995 in Delhi, Bombay^ Madras and Cadcutta- Mr 
Bhastn said the key growth ceqtres^were stffl Qip-fovi; 
large cities, where ceHnlari>hctnes had become a bqstoess 
tool, and demand was steadily increasing^ He-addedthat- 
Nokia expected similar growth to the regions intheV 
second quarter of 1988: > *■ " "V*" f 

US-TURK1SH RHjATTONS 


Gramm promotes free trade:. 

Mr Phil G ramm, the US senator, who is caia visit to / - 

Turkey, promoted ap ro ject for’ a free-trade agreenwait : 

between Turkey and the US yes&sday. during hfef StOpto 
Ankara. “I think# would be behfifitMhqt cai^. IS 
and Turkey," he said after a meeting^with Mr Bufent-r’ 
Ecevit, the Turkish' deputy prime ministe r^ . • 

relations between Turkey and the; EU.-Trakey^d ^ . ■ 

'fiurOpeafltfrlKBtr'u^ 

its econo mic problems and poor human rights racpra, " 
have stood in its tray. Last mont&lfce OT exckkfedjj . jr 
Turkey from a list ofprospective new meniSa# 

15-nation bloc. - - AP-Doto'Jor&s, iAnkam 
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A PROGRESS REPORT FOR OUR PRESENT AND FUTURE CUSTOMERS 



Flying Today 


Trans World Airlines has achieved the most dramatically 
improved ON"TlME PERFORMANCE in the U.S. 
airline industry. In less than a year, the people of TWA* 
have put their airline at or near the top of the U.S. 

Department of Transportation's rankings. 

Today's TWA is now flying many of the more than $2 billion in 
late-model and brand NEW AIRCRAFT were continuing to add to our fleet, 
including state-of-the-art 757s and 767s. 




Were adding a new, 

elite Platinum level to our FREoyENT Flight Bonus Program. 


Fly 20 trans-atlantic segments or 100,000 miles within one year 
to qualify and enjoy easier access to upgrades and other 
benefits. We’re also adding exciting N E W PaRTN E RS 
this Autumn, like Hertz and the Membership Reivards™ 
program from American Express. 

TWA has also invested S16 million, in 
Airport Automation, a major step in making 

our facilities among the most technologically advanced 
and efficient in the business. Our New York JFK 
operations are being consolidated into a single 
terminal for EASIER CONNECTIONS. 

AH this is just what’s happened so far. 







Safest . M 



mwx'x-s-f 


And An Even Better 


TWA On The Way. 



Now, the people of TWA are building on this dramatic 
improvement in performance with exciting new enhancements 
to our products and services. 

Our highly rated TRANS WORLD ONE* 
trans-atlantic service to New York and St Louis from 
10 cities in Europe and the Middle East, will be further 
improved and re- introduced. This truly first-class service, 

with our custom-designed recliner seat and generous space, will still be 
available at business -class fares. 

For those passengers continuing within the U.S., 
we are expanding our first-class cabins to make available 

60% More, Big, Comfortable First- 

■&. CLASS Seats. We know first-class is where TWAs 
best customers want to be, so we’re making ours both 
bigger and better. Our network, combined with our 



Trans World Express" partners, now serves over 100 destinations. 

An All-New, Expanded Ambassadors Club’ in St. Louis 

opens this Autumn, and fully refurbished facilities at JFK in New York will be 
completed by year’s end. Our Ambassadors Clubs offer travellers a uniquely 
pleasant and private place to relax or do business. 

Major upgrades of our JFK operational facilities include a 

New Baggage Handling System. 

All these improvements are just part of 

TWA’s planned INVESTMENT AND 
GROWTH. Every day, with every 

flight, with every new idea, we are making 
this a better airline. And a better travel 
experience for you. 

That’s where the future will take us. 

We’d like to invite you along for the ride. 



Visit our web sire at www.twa.com 


WE WANT TO BE YOUR AIRLINE!" 
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NEWS: ASIA-PACIFIC 


Thai bailout: self-interest 
makes for co-operation 


S elf-interest may have 
been the defining senti- 
ment behind yester- 
day’s $i6bn package to bail 
out Thailand, but the initia- 
tive was nevertheless a land- 
mark is Asia's halting prog- 
ress toward co-ordinated 
economic management. 

Though Asian central 
bank governors do meet reg- 
ularly, financial cooperation 
between countries in the 
region has long been more 
theoretical than substantive. 
Yesterday's agreement is 
therefore a departure and 
one which - if it works - 
could herald a new phase of 
engagement. 

"Participants saw the 
meeting as an historic cross- 
roads in regional financial 
co-operation.'* said Mr 
Joseph Yam. head of the 
Hong Kong Monetary 
Authority, the territory’s de 
facto central bank. 

The aim of the funding is 
to cover Thailand's current 
account deficit and help 
restore confidence in the 
beleaguered baht, thereby 
removing the source of 
region-wide currency insta- 
bility. 

Although the package 
mi gh t never have become a 
reality without US support 


for the leading role taken by 
the International Monetary 
Fund, the absence of any 
unilateral US presence in 
yesterday’s agreement lends 
it a distinctive Asian fla- 
vour. 

Japan, which hosted yes- 
terday’s meeting, is provid- 
ing the largest unilateral 


assistance; $4bn in loans to 
be channelled through the 
government-owned Export- 
Import Bank. Officials in 
Tokyo portrayed their partic- 
ipation in terms of a further 
engagement with the nine 
member states of the Associ- 
ation of South East Asian 
Nations - which has been 
the worst hit by a conta- 
gious cycle of currency 
depreciations. 

“This shows our firm 
resolve that the Asian 
Pacific countries will 
approach these issues with 
solidarity - we would like to 
deepen our co-ordination in 


the Asean group In different 
ways." said Mr F.isuke Sak- 
akibara, vice-minister for 
international financial 
affairs. 

Mr Sakakibara added, 
however, that the countries 
involved "had no specific 
plans" to turn yesterday's 
agreement into a permanent 


facility. Rather than taking a 
leadership role, Tokyo has 
been keen to encourage the 
other Asian countries to par- 
ticipate fully. 

China's indication that it 
may contribute to the facil- 
ity is also significant Such a 
move would mar k China 's 
debut in pledging funds for 
regional financial stability, 
and highlight Beijing’s grow- 
ing influence as a co-opera- 
tive force. 

Economists said that, 
aside from the fact that 
Thailand is an strategic ally 
for Beijing, there are compel- 
ling economic reasons for 


China's involvement. The 
first is that a restoration of 
stability for the Thai baht 
would ease pressure on the 
Hong Kong dollar. 

"The likely contagion 
effect Is very real," said Mr 
Donald Tsang, Hong Kong's 
financial secretary. “It is in 
Hong Kong's interests as a 
leading financial centre in 
the region to see a strong 
and stable neighbouring 

environment" 

Thailand is also a key 
investor in China, an impor- 
tant market for Chinese 
exports and the recipient of 
Chinese soft loans to its mili- 
tary. When Thailand’s econ- 
omy is strong, the commerce 
it generates helps enrich 
some of the more underde- 
veloped provinces in China’s 
south west 

Observers warned, how- 
ever, that it remains an open 
question whether the bailout 
package is large enough to 
halt the slide of the baht, 
and therefore relieve the 
downward pressure on other 
Asian currencies. 

Other concerns centre 
around whether Thailand 
win abide by conditions - 
many yet to be divulged to 
the public - laid down under 
the rescue package. “The 


Rather than taking a leadership 
role, Tokyo has been keen to 
encourage the other Asian 
countries to participate together 


Yamaichi fires top executives 


By Gillian Tett in Tokyo 

Yamaichi. Japan's fourth 
largest securities bouse, yes- 
terday dismissed 11 senior 
executives, including the 
president, chairman and five 
vice-presidents, as punish- 
ment for the company's 
alleged links with corporate 
racketeers. All were imme- 
diately retained as advisers. 

The sweeping reshuffle 
pushed Yamaichi’s share 
price sharply higher after a 
steady fall in the past two 
weeks since the revelations 
emerged. The resignations 
come amid mounting expec- 
tations that the government 
is preparing to press 
charges against Yamaichi. 

The upward share price 


movement partly reflected 
investor pleasure at the 
reshuffle, and also increas- 
ing market speculation that 
Yamaichi could emerge as a 
takeover target if the scan- 
dal widens. 

In July Tokyo prosecutors 
raided Yamaichi's offices 
after alleging that in 1995 
the company channelled 
Y79m ($670,000) of illicit 
payments to sokaiya - cor- 
porate racketeers who 
demand payment from Japa- 
nese companies in exchange 
for not revealing sensitive 
information about them. 

Yamaichi has not publicly 
admitted to the payments, 
and Mr Atsno Mika and Mr 
Tsngio Yukihira. respec- 
tively president and chair- 


man until their resignations 
yesterday, both denied per- 
sonal involvement 

Finance company take- 
overs are rare in Japan but 
Yamaichi, the weakest of 
the leading brokers, could 
be forced into the arms of a 
Japanese or even foreign 
partner, analysts say. Mr 
Robert Garone. of Dresdner 
Klein wort Benson in Tokyo 
said: “There is speculation 
now about a takeover.” 

Yamaichi is the latest 
casualty of a scandal that 
first emerged in the spring 
when Nomura Securities, 
Japan’s largest broker, 
admitted to links with 
sokaiya. Since then Dai-Ichi 
Kangyo Bank, one of the 
country's largest, has also 


admitted to links with 
sokaiya. Sixteen executives 
at Nomura subsequently 
resigned while 21 at DKB 
stepped down. Two weeks 
ago the government 
announced stiff punish- 
ments for both companies. 

Yesterday's resignations 
at Yamaichi reduce the size 
of its board from 40 to about 
30. 

Mr Shohei Nozawa. and 
Mr Shoji Saotame, respec- 
tively Yamaichi's new pres- 
ident and chairman, pledged 
to introduce more transpar- 
ency into the organisation 
and win greater investor 
support. The company 
reported a Y5.4bn loss in the 
first quarter of this fiscal 
year (April-June 1997). 


Sri Lanka’s president may be 
forced to call snap election 


S ri Lanka's recent land- 
mark sale of a share of 
its telecoms utility is 
welcome news for President 
Chandrika Kumaratunga’s 
government. Less welcome 
is a growing realisation that 
continuing political uncer- 
tainty may force her to 
announce snap elections 
within months. 

The transfer of 35 per cent 
equity in Sri Lanka Telecom 
to Japan's NTT for $225m 
last week is the country's 
largest privatisation. 

The good news was further 
damped by fears that Mrs 
Kumaratunga’s government 
might not receive parliamen- 
tary support for a new con- 


stitution aimed at ending the 
13-year war against the Lib- 
eration Tig ers of Tamil 
Eelam (LTTE), which is cost- 
ing the exchequer 5-ti per 
cent of gross domestic prod- 
uct 

The proposed peace plan 
which seeks to turn the 
country into a federal state 
in all but name in exchange 
for ethnic peace needs a two- 
thirds majority which Mrs 
Kumaratunga's People’s Alli- 
ance does not enjoy. It Is by- 
no means certain she would 
gain the required majority in 
an election. 

Ruling party legislators 
said they had been told by 
the party leadership last 


month the political reform 
plan must be presented in 
parliament before the budget 
in November. 

“The government is 
clearly thinking about going 
for a referendum on the 
political package,” a senior 
minister said. Analysts 
argue the government could 
seek fresh parliamentary 
polls or at least advance the 
local council elections, due 
by May. to test public opin- 
ion. 

The government hopes to 
use the devolution proposals 
to marginalise politically the 
LTTE, the guerrilla group 
fighting government forces 
in the island's north-east. 

Mr G L Peiris, just ice min- 
ister. said the LTTE assassi- 
nated two legislators last 
month to cripple these politi- 
cal efforts and prevent the 
reforms being implemented. 

"Th ere are indications the 
LTTE is apprehensive about 
implementation of the politi- 
cal package." Mr Peiris said. 
“Anyone who opposes the 
package is only helping the 
Tigers.” 

The government's slender 
one-seat minority in the 225- 
member assembly has been 
an enduring factor inhibiting 
medium to long-term invest- 
ment. despite generous tax 
concessions. The separatist 
war. which has claimed over 
50.000 lives in the past 25 
years, was a key factor dis- 
couraging foreign invest- 
ments and affecting tourism 
revenues, diplomats say. 

Analysts see the minor 
recovery in the economy this 
year after two years' weak- 
ness as due partly to 
Increased domestic consump- 
tion: but there are fears 
inflationary pressures could 
become greater. 

With the NTT deal, the 
government retired 

SLRslObn ($l69_7mj, or about 
7.1 per cent of the SLRsl40bn 
public debt, treasury offi- 
cials said. 

The government sell-off 
came as the International 
Monetary Fund urged Sri 
Lanka to curb its budget def- 
icit and stressed the need for 
reforms in the civil service 
and pensions to control costs 
and keep inflation to a single 
digit 

Prices rose 15.9 per cent in 
1996 against an inflation rate 
of 7.7 per cent in 1995: bank- 
ers say the cost-of-living 
index will go up by at least 


The National Development 
Bank of Sri Lanka's oiler of 
SLRs4 Jbn ($73m) worth of 
shares to foreign investors 
was twice oversubscribed, 
writes Lubna al Attia in Lon- 
don. The sale was the first 
international share offering 
since the launch of the coun- 
try's privatisation pro- 
gramme in 1989. 

The NDB, one of two 
development banks provid- 
ing long-term credit for 
growth projects in Sri 
Lanka, was set np in 1979 
and is owned by the govern- 
ment In 1993 61 per cent of 
the bank was sold and with 
the latest share issue the 
government cut its holdings 
to 12 per cent 

Mr Ranjit Fernando, direc- 
tor and general manager of 
the bank, said the govern- 
ment would hold on to its 
remaining stake for 18 
months. 

The sale of the NDB 
shares at SLRs260 - a 
SLRs30 discount to the mar- 
ket price - attracted 54 
international investors, 35 
per cent from Asia, 33 per 
cent from the DS and 29 per 
cent from the UK. 

Mr Anura Wichrema- 
singhe, managing director 
at Jardine Fleming in Sri 
Lanka, one of the joint lead 
managers for the issue, said 
the country's risk, associ- 
ated with its civil war, was 
not a question for investors. 
“They were looking at the 
opportunities”, he said. 


12 per cent this year. 

Last year, the govern- 
ment's privatisation receipts 
fell Tar short of the projected 
S420m. raising less than 
SlOOm. The sale of the 
national carrier, Air Lanka, 
which is the next biggest 
state divestiture, is being 
delayed by more than a year. 

“The NTT deal is about 
the best news the govern- 
ment has had in three 
years.” said Arjuna Mahen- 
dran, senior analyst at Soc- 
gen-Crosby. "Using the 
money to retire debt is a 
step in the right direction." 

However, medium to 
long-term prospects 
depended on political factors 
as well as the outcome of the 
government's military cam- 
paign against the Tamil 
Tigers. 

Amal Jayasinghe 
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What Thailand 
.. being aatuNtfa 
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; e .Keep inflation Mow 9% and 

economic growttr no more than 4%- 
\ ou-talve curant account deficit ' 

£ OLBatanca budget- 
5- e-Move toward depostt Insurance system 
ewEnd pubfie service subsides 
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'll. ^ftnbthdr' 
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■ QiuSpeed up privatisation 
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«fc£nd currency controls 
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au nuta i n bankruptcy, land ownership »x* tax 
oolection laws 


I 


key issue now is what the 
conditions att a c hed to these 
credit lines are going to - be," 
said Mr Desmond Supple, 
head of Asian currency 
research at Barclays (BZW) 
in Singapore. 

If the funds pledged are 
used, as Thai officials niaim, 
primarily to boost foreign 
reserves then the baht could 
still slide to about 35 to the 
US dollar from the current 


31 as the private sector buys 
dollars hi the open market to 
settle its foreign borrowing 
binge. This slide could be 
avoided if private capital 
inflows into Thailand, 
buoyed by the IMF plan, are 
resumed on a large scale. 

But economists said that if 
the money leaks out into the 
real economy then the cur- 
rency could sink even lower 
as reserves stay low and the 


monetary base increases. 
Already Influential Thai 
businessmen and their politi- 
cal allies are lobbying for a 
slice of the assistance and 
Asian governments, like the 
US with Mexico, will be 
looking to the IMF to play a 
strict policing role. 

Reporting by James Kynge, 
Gillian Tett, John Ridding, 
Ted Bardacke and James 
Harding 


Hopes fade of meeting foreign investor targets 


Mystery group quits 
Vietnam investment 


Jeremy Grant In Hanoi and 
John Ridding in Hong Kong 

Vietnam has been left with a 
gaping hole in its foreign 
investment figures after a 
mystery company suspended 
its involvement in a |lbn 
property scheme planned for 
the commercial hub of Ho 
Chi Minh City. 

The project was to have 
been the biggest foreign proj- 
ect in the city since Vietnam 
opened up to foreign invest- 
ment a decade ago. It was 
also one of two projects that 
Hanoi squeezed through the 
approvals process two days 
before the end of 1996 in a 
bid to meet its target for 
inward foreign investment 

But Hanoi's haste back- 
fired. According to the Hong 
Kong Companies Registry, 
the company. City Horse 
Trading, did not exist when 
its plans were approved. It 
was wound up three months 
before its Ho Chi Minh City 
scheme was given the nod 
by Vietnam. It was not clear 
whether Hanoi was aware 
that City Horse Trading had 
been wound up by the time 
it licensed its project 


Records show City Horse 
Trading, a company with 
ethnic Chinese investors, 
was incorporated in Hong 
Kong in 1988 with a nominal 
paid-up capital of HK$10,OOO 
(US$1,300), most held by a 
company called Weliink 
Development 
Observers said that in its 
concern to approve the proj- 
ect, Hanoi failed to make 
sufficient checks on a com- 
pany whose origins are 
obscure. “Vietnam was wish- 
ful at the end of last year 
and wanted to get some big 
figures in. They weren't as 
diligent as they could have 
been," said one foreign law- 
yer in Ho Chi Minh City. 

A Vietnamese official at 
Viet Cuong Co, which claims 
to front for City Horse Trad- 
ing in Ho Chi Minh City, 
confirmed yesterday that the 
foreign side was having trou- 
ble raising money for the 
project The local partner is 
a unit of the city’s construc- 
tion department 
Under the licence, City 
Horse Trading would have 
pumped S300m to develop 
450 luxury villas in a district 
of the former Saigon popular 


with expatriates, an unusu- 
ally high amount in a sector 
where investors are strug- 
gling with oversupply and 
acute financing difficulties. 

“Some of them [City Horse 
Trading and its partners] 
were not patient enough to 
wait so they withdrew,” the 
official said. He added that 
City Horae Trading, had 
“moved" to the British Vir- 
gins Islands, an offshore tax 
haven. 

An official in the invest- 
ment department of the Ho 
Chi Minh City people’s com- 
mittee (municipal council) 
declined to comment 

Mr Walter Rubin, a Cana- 
dian listed as one of three 
former directors of City 
Horse, was not available far 
comment. 

The case highlights the 
fickle nature of ethnic Chi- 
nese capital inflows into 
Vietnam and Hanoi’s inabil- 
ity to track such Sows. Viet 
Cuong is run by ethnic Chi- 
nese speaking fluent Canton- 
ese. in common with many 
Ho Chi Minh City-based 
small businesses with links 
to ethnic Chinese business 
circles in south-east Asia. 



By John Fbddmg 
in Hong Kong 

A. legal challenge io Hong 
Kong’s' tough new laws on 
child Immigration' from the 
mainland wfll go before the 
territory's courts r .next 
month, legal officials say. 

The case, which concerns 
one of the meat pressing 
problems facing the . new 
administration, is the second 
significant legal challenge to 
Hong Kong's , government 
since the territory , returned 
to Chinese sovereignty last 
month. However, lawyers 
challenging the constitu- 
tional basis of the immigra- 
. tion laws said they .-would 
reserve a challenge to the 
legality of the territory’s leg- 
islature until the appeals 
stage. 

The immigration laws 
have emerged as a potential 
test case for the Beijing- 
backed legislature, which 
replaced the elected chamber 
when Hong Kong returned 
to Chinese sovereignty last 
month. Pro-democracy forces 
have condemned the legisla- 
ture, arguing it breaches Bei- 
jing's constitution for post- 
colonial Hong Kong.. IL has 
also been condemned, by 
Britain and the US. 

The legislature -has 
already survived one sub- 
stantial legal challenge. At 
the end of July, the Court ctf 
Final Appeal ruled , that a 
local court had no right to 
determine the legality of the 
assembly since it had been 
established by a decision of 
the National People's Con- 
gress, the Chinese parlia- 
ment 

Next month's court case 
will examine complaints that 
a law approved by the legis- 
lature last TWftntH breaches 
an article of the Basic Law 
which grants residency 
rights to mainlan d children 
of Hong Kong parents. The 
new law allows the authori- 
ties to deport these children 
if they arrived illegally. It 
also requires mainland child 
immig rants to. obtain. a cer- 
tificate of entitlement from 
Hong Kong authorities to 
prove their right of abode in 
the territory. 

With an estimated 66,000 
mainland children' with ~ a 
parent * resident in Hong 
Kong, the government feared 
a huge influx following the 
transfer of sovereignty.' It 
warned of strains on 
resources in housing and 
education should all the chil- 
dren seek to enter the terri- 
tory. 

Since the new law is ret- 
roactive to the beginning of 
July, an estimated 2,000 chil- 
dren face expulsion- Several 
hundred surrendered to the 
authorities in early July in 
the hope of legalising their 
status. 


INTERNATIONAL ECONOMIC INDICATORS; PRODUCTION AND EMPLOYMENT 

Yearly data for retail sates volume and industrial production plus al data lor the vacancy rate incficator are In index form with 1985=100. Quarterly and monthly data tor 
ratal sales end Industrial production show the paceraaga change over the corresponding period In the previous year, and ant positive unless ottvrwisa stated. The 
unemployment rale is shown aa a pommage of the total labour tame. Figures tar the composite tearing indicator we end-period values. 
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Acceleration in rise in manufactured goods prices put down to increased excise duties I UK NEWS DIGEST 

Inflationary pressures remain subdued Ford car sales 

Byffictard Adorns , ... a seasonally adjusted basis com- However the retail sales growth expected and well above June's 1.1 staks have teen cnjrtou^ fill DV llHDOFtS 

Stav* Thouwaon pared with the previous month. does not yet appear to be fuelling per cent murease. But the ONS But it ended the da> marginally *7 Jtr 


By Bichord Adams 
and Stew* Thompson 
-In London 

I nfla tionary pressures is the UK 
remain' subdued, output and retail 
sates data for July suggest. Though 
the figures, published yesterday. 

show an acceleration in the rise in 
prices of manufactured goods, this 

is attributed solely to excise duty' 
increases in last month's Budget, 
According to the Office- for 
National Statistics figures, core 
manufacturing output prices - 
excluding tobacco, food, petrol and 
drink - were unchanged in Jnly on 


3 seasonally adjusted basis com- 
pared with the previous month. 

The view that there are few infla- 
tionary pressures in the pipeline 
was also confirmed by a further 
fall In manufacturers' input prices, 
down 0.4 per cent during the 
month, with raw material costs, 
excluding oil. Calling 8.5 per cent in 
sterling terms. 

The British Retail Consortium's 
survey for sales during July 
stewed a further increase in activ- 
ity. Retailers reported sales up 5.2 
per cent in value compared with 
July last year after reporting an 
increase of 4.5 per cent in June. 


However the retail sales growth 
does not yet appear to be fuelling 
inflationary pressures. 

The strong growth of retail sales 
will concern the Bank of England. 
Today, the Office for National Sta- 
tistics publishes the retail price 
index for July, and tomorrow the 
Bank publishes its inflation report. 

The BBC's survey also warned 
the strength of the pound was 
reducing the spending power of 

tourists, causing stores to suffer. 

The ONS said yesterday that 

manufacturers' output prices had 
risen by 1.4 per cent in the 12 
months to July - higher than 


expected and well above June's 1.1 
per cent increase. But the ONS 
estimated that the Budget's 3.5 per 
cent increase in petrol duties added 
O.-l per cent to manufacturing 
prices. Comj>etitive pressures pre- 
vented the Tull increase being 
passed on by manufacturers and 
held the actual acceleration in the 
rate of increase to Q.3 points. 

The producer price data buoyed 
up share prices after an early 
sharp fall in the FTSE 100 index. It 
was down 54 points in early trad- 
ing. prompted by last Friday's fall 
in the Dow Jones Industrial Aver- 
age, but also by worries that UK 


stocks have teen overbought. 

But it ended the day marginally 
higher, up 0.5 at 5,031.9. Dealers 
cited the encouraging producer 
price data and a relatively steady 
opening by Wall Street as stabilis- 
ing factors. Second-line stocks also 
rose, amid continuing talk that big 
investment institutions were shift- 
ing funds from the market’s lead- 
ers towards the underperforming 
FTSE 250 and SmallCap stocks. 
The FTSE 250 index rose 21.1 to 
4,671.6 and the SmallCap 8.9 to 
2.218.7. 
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Plan to waive 
student fees 
angers critics 


amWBir. 


By Simon Targett 
in London 

The government faced 
criticism., yesterday over 
plans to limit the offer of 
waiving tuition fees for stu- 
dents who undertake volun- 
tary work in their year off 
between school and univer- 
sity. 

Ministers are this week 
expected to announce plans 
to grant exemption from the 
annual £i,000 ($lj630) in fees 
- due to be charged from 
1998 - to students working 
for a recognised voluntary 
organisation during their 
year off. 

The fee waiver was 
prompted by complaints 
from the Universities and 
Colleges Admissions Service 
that thousands of students 
promised free places next 
year would instead have to 
pick up the SSflOO bill for a 
full undergraduate course. 

But UCAS has joined oppo- 
sition parties, university 
admissions staff, teachers’ 
unions and students in chal- 
lenging the government to 
offer fee concessions to all 
students offered a deferred 
entry place for 1998. 

Under the proposals, only 
about 2.000 of the 19,000 stu- 
dents offered places for next 
year will win exemptions. 

The Treasury is under- 
stood to have Insisted on a 
limit on the exemptions, 
warning that giving conces- 
sions to too many students 
would undermine the point 
of charging fees. 

It means that even those 
doing charitable work with 
organisations other than 
those recognised by the 
Department of Education 
and Employment will not 
have their fees waived, 
officials admitted. Officials 
said Mr David Bluhkett. the 
education secretary, “was 


keen that students carrying 
out community work benefit- 
ing society should not be dis- 
advantaged". 

Mr Tony Higgins, chief 
executive of UCAS, said: 
"That seems to imply that 
all others taking a year off 
are just bumming around. 
But what about the civil 
engineering student who 
decides to spend six months 
working on a building site, 
or the medical student who 
decides to work as a hospital 
porter? Why should they be 
penalised?” 

Mr David Hart, general 
secretary of the National 
Association of Head Teach- 
ers. said it was "manifestly 
wrong" to limit the exemp- 
tion to those planning char- 
ity work in their gap year. 

Mr Phil Willis, the Liberal 
Democrat higher education 
spokesman, said: "This is a 
small concession which will 
do nothing for the majority 
of the tens of thousands of 
students caught up In the 
scramble tor places.” 

Unless the government 
backs down, about 17.000 
students promised free 
places next year will have to 
find the fees. 

According to UCAS. a fur- 
ther 70.000 students planning 
to take a year off are recon- 
sidering ahead of Thursday’s 
publication of A-level exami- 
nation results - which 
largely determine entry to 
university. UCAS said there 
bad already been a 42 per 
cent increase on last year in 
applications to its clearing 
admissions system, in which 
students make last-minute 
applications. 

It expects the number of 
students retaking A-levels to 
fall sharply as students 
choose to secure a free place 
at any university rather 
than a fee-paying place at a 
preferred institution. 










Greenpeace activists from the ships MV Greenpeace and MV Rain bo w-C just before they boarded the drilling platform 

BP warns protest may cause losses 


By Michael Peel 
in London 

BP yesterday said that the 
Greenpeace occupation of a 
mobile oil rig chartered to 
work on the company's 
Foinaven field might lead to 
future production revenue 
losses. 

With activists chained to 
the rig's legs for the third 
day running, Greenpeace 
divers again stopped the 
platform moving towards 
the field. 

The protest is part of a 
summer-long disruption by 
Greenpeace of oil explora- 
tion and production west of 
Shetland. The pressure 
group has also launched a 
legal challenge to a govern- 
ment decision in April to 
issue 14 oil companies with 
exploration licences for the 
Atlantic frontier. 

BP said it had no Immedi- 
ate plans to try to evict the 


two protesters aboard the 
Stena Dee bat said it was 
worried that poor weather 
expected soon migbt put the 
lives of tbe activists and the 
81-strong crew at risk. 

BP said it did not expect 
the action to affect its plan 
to start production later this 
year. 

. “It’s having no impact on 
the first oil date for Foin- 
aven at this stage." it said. 
“But if it was to drag on 
indefinitely it would affect 
us further on." 

The effect on production 
would depend on the work 
the rig was to carry out. BP 
said it planned to use the rig 
for construction and modifi- 
cation work and that it had 
drilled all its wells at the 
field. Production was a year 
behind schedule because the 
company had to replace 
some well-head valves. 

Ms Deborah Russel L an oil 
and gas analyst at Wood 


Mackenzie, said BPs even- 
tual losses could be much 
greater than the estimated 
$100,000 (£61.350) a day hire 
ebarge for the Stena Dee. 
“That's going to be small in 
comparison to the delay to 
the flow in terms of the 
amount of money they have 


spent and the delay in reve- 
nue." She said the financial 
damage would depend on 
how important the equip- 
ment aboard the Stena Dee 
was to the development of 
the field. 
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Ford, the leading vehicle manufacturer, suffered a 
precipitous fall in its share of new car sales last month as 
big Importers captured a record 70 per cent of registra- 
tions. 

Ford’s share declined to just under 12 per cent of the 
market as popular models such as the Fiesta and Escort 
were eclipsed by competitors. The Escort. Ford's most 
popular car last month, took only fifth place in the list of 
best sellers, while the Mondeo came in eighth. 

The poor showing by Ford compared with a 14.6 per 
cent share in July 1996 and accelerated the steady erosion 
in the company’s market share in recent years. Ford’s 
share of new car sales fell to just over 18 per cent in the 
first seven months of this year, compared with 20.6 pier 
cent in the same period last year. 

Most mainland European manufacturers gained at 
Ford’s expense. Volkswagen raised its share of new car 
sales to 9.4 per cent, compared with 9 per cent the previ- 
ous year. Among Asian brands, Malaysia's Proton 
increased sales almost sixfold to 977 units last month, giv- 
ing it 2.7 per cent of the market Haig Simanian. London 

■ ROAD TRANSPORT 

Bridges ‘too weak’ for EU trucks 

Businesses could face long delays and diversions in mov- 
ing goods from January 1999 because the government has 
failed to strengthen hundreds of bridges to carry 40-tonne 
trucks, it emerged yesterday. 

Ministers have accepted that some bridges will be sub- 
ject to weight restrictions, reduced to single-file use or 
closed altogether when tbe new European Union standard 
juggernauts are introduced. The revelation came in a gov- 
ernment response to a damning House of Commons trans- 
port select committee report, which warned that the 
delayed bridge programme could cause serious hardship 
to many companies. George Parker, London 

m TAX SOFTWARE 

Company will pay out over errors 

Intuit, one of tbe world's leading personal tax software 
publishers, said yesterday' it was urgently contacting 
50,000 UK customers who may have got their tax forms 
wrong because of errors in one of its products. 

The company said it would pay any penalties imposed 
by tbe Inland Revenue in cases where taxpayers bad 
underpaid their bills as a result of software errors and 
would consider refunding lost interest in cases of overpay- 
ment. Customers would also receive a new version of the 
product Intuit said the number of customers facing penal- 
ties would be “very low". Jim Kelly, London 

■ BUILDING MATERIALS 

Strong pound weakens exports 

Building materials producers saw a substantial drop in 
overseas sales in the first quarter of the year, mainly 
because of the strong pound, the environment department 
said yesterday. The value of building materials exports 
fell by 9.5 per cent in the first three months of this year to 
£88Sm (Sl-44bn) compared with £98lm in the final quarter 
of 1996. It was the first time tor 12 months that quarterly 
exports fell below £900m. Andrew Taylor. London 
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Secret site fights to be famous 
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Trustees aim to 
transform home of 
second world war 
code-breakers into 
compelling museum ^ 

B letchley Park, the site to the 
north of London where mathe- 
maticians cracked secret Ger- 
man codes during the second world 
war. has a new battle on its hands. 

It has long been recognised that tbe 
top-secret efforts of the 12,000 men and 
women working at Bletchley were deci- 
sive in winning the war. 

Now a handful of trustees are tight- . 
mg to transform the 23ha site from 
Britain's best-kept secret into its best- 
known one.. 

A museum at the site, near the town 
of Milton Keynes, is not on the typical 
tourist trail, and in an attempt to put it 
on the map the trustees want to raise Blet 
several million pounds to buy the land 
- jointly owned by British Teleootruxm- Tha 
nicaoons and the government - and able 
upgrade the museum's facilities. expc 

Buying the site, together with a five- disti 
year plan to expand the museum, could that 
cost between £20m and £30m f 532.6m- tbe 
848.9m) which the trustees hope they oon 
can raise through a public appeal and 
corporate sponsorship. r* f 

The museum, open on alternate . I 
weekends, makes 3 valiant attempt to J, 
explain bow the world’s first computer unsi 
came to be bum and why code-break- Us i 
ing shortened the war by two years, belt 
saving hundreds of thousands of lives, yem 
However, it is all done in the tradi- It- 
tion of the English anutteur - a hen- Ton 
tag? held together with sealing wax mer 
and suing instead of money. mis 

The wartime photos that line the In 
walls are fraying, the explanatory can 
video of how the allies deciphered the esca 
codes is home-made and wobbly, and yea] 
damp patches darken the polystyrene reft 
ceiling tiles. N 

But the exhibits are compelling: the how 
display includes Colossus, a re-creation stak 
of the world 's first electronic valve incc 
computer. Invented in 1943. it cracked isfih 
the most prized code of all - the Lorenz will 
code, used by Hitler and his generals, the 





v. : SvT7,.: 


PAR ARAB 
FERTILIZERS 
LIMITED (PAFL) 

INVITATION 

FOR SUBMISSION OF 

" EXPRESSION 
OF INTEREST " 




Jama Ausm 

Bletchley Park trustee Tony’ Sale with bis recreation of the Colossus computer 


Thanks to Colossus, the allies were 
able to confirm that the Nazis were 
expecting a D-Day landing in the Calais 
district of north-eastern France rather 
than in Normandy to the west, where 
tbe landings by Allied forces actually 
occurred. 

T he concepts behind Colossus 
were so far in advance of their 
time (it bad the power to 
unscramble combinations of KP*) that 
its code-breaking algorithms were still 
being used operationally until five 
years ago. 

Its resurrection was tbe work of Mr 
Tony Sale, electronic engineer and for- 
mer MI5 operative, who is one of tbe 
trustees. 

In spite of its great historical signifi- 
cance. Bletchley Park narrowly 
escaped being razed to the ground five 
years ago so that the land could be 
redeveloped. 

Now that the past has been secured, 
however, Bletchley’s trustees want to 
stake a claim on the future. With a tiny 
income (some £40,000 a year from about 
15JIOO visitors), there is little money 
with which to pay staff and upgrade 
tbe museum. 


Appeals for lottery and national her- 
itage money were turned down and 
talks to buy the site have been dead- 
locked for years. 

But change is in the wind. A new 
lottery claim bas been put in. The park 
has a new chairman, Sir Philip Dun- 
combe. A planning group has been set 
up to revive negotiations with BT, 
headed by Mr Howard Mallinson. a 
partner in KPMG, the accountancy 
firm, who is confident that he can soon 
reach a deal with BT. 

Bletchley hopes to convince BT that 
some of the estate has a negative value 
became of the large conservation costs 
involved. 

Looking ahead, Mr Sale and his 
colleagues want to establish a ‘‘centre 
of excellence" in computing and 
cryptography, attracting budding 
mathematicians from around the world 
to Bletchley. 

"The feet is we owe our freedom to 
the sort of people who ran Bletchley. If 
they hadn't cracked the naval codes in 
the Atlantic, you and i would not be 
having this conversation now." says 
Mr Mallinson. 

Chans Gresser 
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Ahmad Waqar, 

Joint Secretary 

Privatisation Commission 

Government of Pakistan 

5“A, Constitution Avenue, 
EAC Building 
Islamabad, Pakistan 
Te! # (92-51) 9205146-7, 9215466, 
Fax #( 92-51) 9203076, 9211692 


The Government of Pakistan invites 
Expression of Interest from prospective 
investors for pre-qualification to participate 
in the privatisation process of Pak Arab 
Fertilizers Limited. The opportunity offers 
an instant access to Pakistan's fertilizer 
Industry through a well diversified product 
mix of one of the largest and most profit- 
able industrial units in the country. Located 
near Multan. PAFL is ideally situated to sell 
its products throughout the country. The 
plant is engaged in the manufacture of 
Calcium Ammonium Nitrate (CAN). Nitro 
Phosphate (NP) and Urea. The fertilizer 
industry is a mature industry in Pakistan 
which has shown excellent performance 
over the years and has always outper- 
formed the market index for quoted compa- 
nies. 

PAFL has a paid up capital of Rs. 
743.061 million, total asset size of Rs. 
2.135 billion and an annual pretax profit of 
Rs. 645.548 million as per audited results 
of June 30, 1996. In addition, PAFL has 
tremendous goodwill being a market 
leader. 

Expression of Interest for pre- 
qualification to participate in the privatisa 
tion process of PAFL along with investor 
profile in terms of ownership, netwoith, 
business track record (audited accounts, 
staff strength, etc.), management’s capa 
bilities for operating similar industrial 
operations and a non refund able proc 
essing fee of Rs. 150.000/" (Rupees 
One Hundred and Fifty Thousand) or 
US $ equivalent in the form of a bank 
draft (encashabie - in Islamabad) in favour 
of the " Privatisation Commission, 
Governme nt of Pakistan" should 
reach the office of the undersigned in a 
sealed envelope clearly marked B Expres 

sion of Interest for PAFL" latest by 1500 
hours, August 25,1997. 
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TECHNOLOGY 


P eople vary enormously in 
their response to medica- 
tion. yet standard prac- 
tice today is for doctors 
to prescribe the same dose of any 
particular drug to all adult 
patients. Then they monitor the 
patients to see how well the 
treatment Is working and. if nec- 
essary, adjust the dosing. 

In the future it will be passible 
to predict the response of each 
individual to medication, on the 
basis of geneticTests. People will 
only receive drugs that do them 
good, without adverse side 
effects. 

The big drug companies are 
already beginning to analyse 
phannacogenomics. Although 
their researchers are excited by 
the prospects, some of their mar- 
keting staff are dismayed. 

“Drug companies are going to 
be very resistant to this because 
they want blockbusters that 
work on everyone,” says Leslie 
Benet, chairman of biopharma- 
ceutical sciences at the Univer- 
sity of California, San Francisco, 
who organised a session on the 
genetic basis of drug dosing at 
the American Association for the 
Advancement of Science meeting. 

Instead of one blockbuster drug 
with sales of £lbn a year, for 
example, a company might have 
to develop four different drugs 
for genetic sub-groups, each sell- 
ing £250m a year. 

But phannacogenomics will 
also bring big advantages to the 
pharmaceutical industry, as well 
as to its customers. One of the 
most important will be to make it 
quicker and easier for new drugs 
to pass successfully through clin- 
ical trials, because they can be 
tested on groups of patients who 
have been selected genetically to 
give good results. 

Peter Goodfellow, head of bio- 
pharmaceutical R&D at Smith- 
Kline Beech am. the US-UK phar- 
maceutical group. says: 
“Eventually society will demand 
[pbarmacogenomics] and we 
want to be there before anyone 


T he most important family 
of enzymes for drug 
metabolism is known as 
cytochrome P450. For hundreds 
of different drug types (including 
painkillers, antidepressants and 
heart treatments) one of the P450 
enzymes is the key' factor 
determining how much drug 
remains in the body for how 
long. Recent studies have shown 
extensive genetic variation in the 

P450 family. 

If a patient inherits an inactive 
enzyme, levels of drug may 
remain too high for too long - 
and cause severe side-effects. For 
example sparteine, a treatment 
for irregular heart rhythms, is 


Personalised 

treatment 

Genetics will provide the basis for individual drug 
dosing in future, writes Clive Cookson 


else. We will have to produce 
drugs that are more effective and 
give them only to people who will 
benefit from them.” 

Goodfellow says companies will 
have to launch many more new 
drugs - perhaps as many as 20 
per year for a large international 
group, each targetted at a smaller 
number of people. 

The first hint of the financial 
value of phannacogenomics came 
last month when Genset, the 
French biotechnology company, 
ATirt Abbott Laboratories, the US 
pharmaceutical and diagnostics 
group, announced a strategic alli- 
ance in the field. As a first step 
in what could become a far-reach- 
ing collaboration. Abbott will 
un ak** a $20m equity investment 
in Genset and provide $22. 5m 
research funding over the next 18 
months. 

Under the alliance. Genset will 
develop a new high-density 
genetic map, with 60,000 workers 
covering the human genome (all 
h uman genes), and will relate 
these markers to variations in 
patients' response to particular 
drugs. The first drug studied will 
be an unnamed compound in 
Abbott's R&D pipeline. 

At the same time Abbott will 
develop diagnostic kits, 
based on Genset's genes and 
markers, to predict patients’ 
response to drugs. Together the 
two partners will promote their 
phannacogenomics programme 



A French genetics researcher examines a human ceH 
culture at the Gemrthon laboratory In Paris 


Science Phou Ubrorr 


to other drug companies. 

A patient's response to a partic- 
ular drug will depend on a com- 
plex combination of factors, 
many of which are non-genetic. 
The latter range from the 
short-term - for example food, 
drink and other drugs consumed 
recently - to long term influ- 
ences such as the patient's sex. 
age, body weight and general 
state of health. But genetic foe- 


tors are sometimes strong 
enough on their own to deter- 
mine whether a patient responds 
to a drug. 

There are three ways in which 
genes can affect a drug’s action: 
• The most closely studied area 
has been drug metabolism. For a 
treatment to be safe and effec- 
tive, the patient generally needs 
to absorb the drug into the cor- 
rect tissues, break It down into 


Key to drug metabolism 


dangerous to use because 8 per 
cent of patients have a defective 
P450 enzyme called 2D6. 

An opposite consequence of 
inheriting inactive 2D6 comes 
when the same people take 
codeine, a co mm on painkiller. In 
this case, the enzyme is required 
to convert the drug to its active 
metabolite, morphine. So about 8 
per cent of the population get 
little pain relief from 
codeine. 

Robert Harris, a specialist in 
drug metabolism at SmithKline 


Beecham's US research centre in 
Pennsylvania, says: “If we see a 
drug metabolised first by 2D6. we 
will not develop it at SB.” 

Race-specific mutations in P450 
enzymes account for same big 
differences in drug response 
between ethnic groups. 

For example there is a 
threefold difference between 
Caucasians and South Asians in 
their response to nifedipine, a 
common heart drug, because of 
genetic variation in the 3A4 
enzyme. 


The graph Illustrates the effect 
of genetic variation on the 
metabolism of debrisoquine, a 
treatment for high blood 
pressure. 

It shows the ratio of 
debrisoquine to its metabolite, 
4-hydroxy debrisoquine. in 
patients' urine. The proportion of 
drug metabolised before it was 
excreted ranged from less than 1 
per cent to more than 90 per cent. 


smaller molecules and excrete 
the chemical fragments in urine 
Or faeces. This requires a com- 
plex array of metabolic enzymes. 
Scientists have already discov- 
ered more than 50 genes that 
play a role in drug metabolism. 

• More fundamental is the issue 
of whether the drug hits the bio- 
logical pathway that is actually 
causing the patient’s disease. 
Many conditions with a simple 
name, such as breast cancer, 
depression or high blood pres- 
sure, may in fact be a collection 
of conditions in which a variety 
of pathways are going wrong in 
different patients but causing 

similar symp toms 

• The drug may also affect 
other biological pathways, unre- 
lated to the disease, causing 
unwanted side effects. This area 
too Is open to genetic analysis. 

According to Pascal Brandys, 
chairman of Genset. the pharma- 
ceutical industry can take advan- 
tage of phanuacogenoinics at all 
stages of a drug's lifestyle, from 
discovery research to marketing. 

T he commercial benefits 
will be more than enough 
to compensate for the 
demise of tbe blockbuster, he 
says. For example, same drugs 
that have failed in citwirai trials 
may be “rescued" by identifying 
smaller gronps of patients in 
whom they work well without 
adverse side effects. 

Phannacogenomics will also 
give a huge boost to the emerg- 
ing market for gene-based diag- 
nostics - an area in which 
Abbott, SmithKline Beech am and 
Roche of Switzerland are particu- 
larly active. 

Doctors may eventually run 
genetic tests as a matter of rou- 
tine before prescribing drugs to 
patients for the first time . Daniel 
Cohen, Genset’s chief scientist, 
says phannacogenomics will 
enable all patients to have “per- 
sonalised drug treatment" with 
the medication that will do them 
most good. 


Variable metabolism 

Number of subjects . “ 

120 
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Net gains for 
the rural poor 

Heather Bourbeau reports on 
a UN-backed internet project 

H ow much can the rural managers and are trained at 
poor realistically gain Ifad workshops- . 
flrom the internet and This ensures that technical 


O-fJ — 1W4 . 

OOI 0.1 1 • 10 - 100 
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H ow much can the rural 
poor realistically gain 
from the internet and 
modern telecommunications 
technology? A great deal, 
believes the United Nations 
International Fund for Agricul- 
tural Development (Ifad). 

In an attempt to pool scien- 
tific and local knowledge, Ifad 
has launched tbe FidAmerica 
communications network. How- 
ever, the effectiveness of this 
new c y ber to oi is being limited 
by the same problems that 
affect living standards in Latin 
America. 

FidAmerica was created in 
1995 to eliminate repeated mis- 
takes in agricultural develop- 
ment projects and to dissemi- 
nate practical information 
throughout 17 countries in 
Latin America and the Carib- 
bean. The network consists of 
an online database, a virtual 
farmer's market, electronic con- 
ferences, newsletters and lists 
of Ifad’s 33 projects in Latin 
America. 

Although FidAmerica's devel- 
opers encourage participation 
by the rural poor, they are 
hampered by illiteracy, unfa- 
mlliarity with computers and 
technical shortcomings. 

Barbara Woloch, an ethnog- 
rapher, worked on a women's 
health web site and a project, 
independent of Ifad, consolidat- 
ing tbe medicinal knowledge of 
the Mayan population in the 
Mexican state of Chiapas via 
CD-Roms. She believes wide 
participation by the rural poor 
is unrealistic for an undertak- 
ing such as FID America. 

Instead, she says, FID Amer- 
ica should concentrate on train- 
ing, and opening communica- 
tion between community 
leaders, who already act as liai- 
sons between village life and 
more urban, technological set- 
tings. “To go from living in a 
shack with a lightbolb to click- 
ing on an icon is a big leap," 
she says. 

To make the leap easier, Ifad 
does not buy computer equip- 
ment or pay for the communica- 
tion costs of its projects. 
Instead, the burden of acquisi- 
tion falls on tbe community 
leaders, who act as project 


managers and are trained at 
Ifad workshops. . 

This ensures that technical 
knowledge is sustained and dis- 
persed better throughout the 
local community, according to 
/olio Bertiegae, erne of FIDA- 

m erica’s developers. H lfs hot 
about computers or software. 
It’s about people solving real 

problems." 

But what if these people can- 
not read, let alone move a 
mouse? While literacy in Span- 
ish or Portuguese is- much more 
common a tnrmg younger Latin 
Americans, many older and 
more Isolated people cannot 
read and write. Some software 
developers have tried to get 
around tins problem by. using 
touch screens, graphics- and 
audio programmes.' 

However, Woloch and ETDA- 
merica developers agree that 
the best way to spread informa- 
tion is the text-based web site. 
Although the FID America site 
( umne.fidameTica.cll ) assumes 
literacy in Spanish, the text 
restriction allows users with 
slow modems or poor connec- 
tions to access the information 
and participate in the forums. 

So far, the network has been 
successful among its If ad- 
trained users. It has provided 
an electronic fornm for an 
Amazon village chief to e xp lain 
to development workers how 
his community negotiated a 
contract with the . Body Shop, 
the DK-based cosmetics chain, 
to sell essential oils, allowed 
Chilean farmers to advertise 
and sell their oversupply of 
potatoes, and it acted as the 
means for a Dominican farmer 
to answer a Guatemalan’s irri- 
gation query. 

The initial FID America proj- 
ect win be finished in December 
1998. Ifad is looking to other 
funding and development 
organisations to. continue and 
expand the network. 

It hopes to add a help desk, 
which most such facili- 

ties would offer specific rural 
development tips rather than 
technical advice ' about 
system hitches. There' are- 
plans, too, to set np 
s imilar networks in Africa and 
Asia. 


BUSINESSES FOR SALE 


Clare Bellwood 0171 873 3234 


Fax 0171 873 3064 


Melanie Miles 0171 873 4874 


'.=*! -v. 


CHRISTIE &. C2 


Surveyors. Valuers & Agents 


OHTBUbSTtVCtiOGOr 

Stephen J Tatum & 
David R Wilton or 


Ayrshire 


Nousmu Bust Bora, Auomr 

■ WcD known hotel in is own 


&Lybrand 

Joim Amibcstoaitvr REttrtran or 
St SrnraSs NusttC Home Umhid 
and Joint LPA Recbyess of 
CDOlItAM Lboth) 

Recbttbed foe32 

• 16 single and 8 double rooms. 

• Fee range £31 1-£3!6 per resident 
per week. 

• Mainly purpose birijL 

- Trading rnvlw immwg ^p gnf 

Owns IN THE UGUK W 
CHJW FREEHOLD 
Xemxtfun Office M57/nAM7 

0115 948 3100 


iVCKKCfitott 

Cenaour Regsihud for 41 

• Panning consent for 19 single 
rooms (16 ea suite). 

• Spacious owner’s flat, comprising 
11 rooms. 

■ Income year end May 1996 
£711327. net prod £373.000 - 
avenge foe £400 per week. 

£1^0(^000 nffitaouj 

Ipswich Office ReflVFTWn 

01473 256588 


• FoQy retfbxtHgbed. Eeriy (Aft 
Century props ty. 

• Large restaurant, ccnservainy. 
lounge bar. S letting rooms. Car 

p arting 

•Good T/O and high profits. 
£50(U)W FREEHOLD 
Gkisgv* Office Ref6VFT44966 

01412043000 


I SURKEV I] 


The fat on the Lake. Godaubng 

- Established Hotel with re s t auran t, 
bar and cunferencertbnctioti room 
facilities. 

■21 en suite letting bedroom*, and 
planning consent for a further 
IS en suite bedrooms. 

■ Extensive landscaped grounds 
with gardens overlooking 
picturesque lake. 

•Proven T/O in excess of 
£1 qulliaa a year. 

PiKX ON AfFUCUnN FUZHOU 

London Offkt kef006/FI3637S/R 

0171 227 0700 


I Suffolk 


SHUOrSHFRU I 


NiftStt Bohr Bzgbtekzd for M 

• Period property in village 
location. 

• Long trading history. 

CUUmmraou 

BtnaBigtewi OffSx RefS7/F77230S/R 

01214561222 


Trotosed Ntasow Home 
Development, Thswstofk 
•T otal site is approximately 
7.8 acres. 

• Unrestricted C2 use. 

• Planning exists for approximately 
IS^OOsq ft development 

• Possibly suitable for alternative 
use. 

ItXjmmaoLo 
bmdtm Office hf 5071*00 

0171227 0700 


REsutovTLtL Care Hqmz 
Recbiesh) for 25 
’• Substantial site with planning 
potential. 

•Pan purpose buih. 

• Good occupancy. 
f&ajoorazHOLD 

Iptwkh Off See Rtf 140774470 

01473256588 


II Lancashire 


Lake View Naacrc & RiuDRxmu. 
Carr Boue, Wohnell, Nr Gboufr 
Dual Bbgbrred for 63 
• Registered fa residential, mining 
and EMI patients. 

■ Set in grounds of around 
2-2 hectares. 

■ Rural location yet with main road 
counectioa to motorways. 

OFIZRSV EXCESS OF 
£79,fiM FREEHOLD 
HenckaurOSkt R*fS6fn7&S66 

01618333311 



Commonwealth Office of Asset Sales 

Sale of 
Australian 
Airports 


Phase 2 


Following the successful sale of Melbourne, 
Brisbane and Perth airports, the Australian 
Government has announced Its decision to sen a 
further 15 Federal airports. The Phase 2 airports 
comprise 10 Regular Pubfc Transport (RPT) airports 
and five General Aviation (GA) airports. 

The RPT airports are located throughout Australia 
in five States/Territories, being Adelaide (SA), 
Alice Springs. Darwin and Tennant Creek (NT). 
Coofangatfa. Mount Isa and Townsvifie (OLD). 
Canberra (ACT) and Hobart and Launceston (TAS). 

The GA airports are located in four Stales, being 
ArcherfieJd (OLD), Essendon and Moorabbin (VIC). 
Jandakot <WA) and Parahek) (SA). 

Preparation for the sale has commenced with the 
objective of seeking formal Expressions of Interest in 
October 1997. 

BZW is managing the sale process on behalf of the 
Government and has prepared a preliminary 
information booklet on the Phase 2 airports. To 
obtain a copy of this booklet send your postal 
address by facsimile or letter to: 

Mr Peter Brownie 
Airports Team 
BZW 

GPO Box 4675 
SYDNEY NSW 1042 
AUSTRALIA 

Facsimile: 61 2 9259 5477 


OrnosER loom -BaaaMZU'Brena-Bmmia- Emm -tkASCow-lKiin 
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. FORSAl 


I GOCO CUSralJERB^ « 7>« UK & OVERSEAS (70% BO»ORT). 

- 800.000 T0 1.000.000 STEflUNG TURNOVS? LAST 3 YEARS- 

-35% MARGIN _ , 

-NEW PRODUCT RANGE ABOUT TO COME ON LHE. 

- SEVERAL EXCmNG PROJECTS W THE 0 FF 5®_ 1 _ T11BM _ UBO 

- IDEAL COMPANY FOR EXISTING BUSINESS TO EXMND TURNOVER 
OVERSEAS OWNER WJSfffiS TO DWEST OF HIS SHARE HOLDING. 
PRINCIPALS ONLY. HEPLYWG ON HEADED NOTE PAPER. TO BOX B5392. 

financial times, one southwark bridge, London sei 9ft. {NO agents 
OR SOLICITORS PLEASE). 


BUSINESS 

OPPORTUNITIES 

Sports Equipment 
Company 

holding licence for recently 
relaunched brand possessing 

! world-wide recognition seeks 
additional equity capital to 
support rapidly increasing sales. 
Minimum additional finance at 
£200.000 required. Current 
turnover £120,000 per month 
with £3m possible in 1998. 

For further information write to: 
Clewfey & Co.. 

Suite 30, Horeehay House, 
Telford. TF43PY 


f LAKE GARDA t 
NORTH ITALY 

2Q0foqm potential business for 
sale. Including Bai/Resmuram. 
shop-coffec business, apartments, 
garden, parking area/ 
business centre. 
£1.900.000.00 

.Fax London 0181 804 0615 


Close Paris 

Largest Chateau Hotel 
in France. 148 bedrooms. 

T/O 40 mill F/F. 

Price offers over 50 mill F/F. 
Michael Pegg 
Tel/Fax: 01179 702345 


Coopers 

&Lybrand 
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Retail Display 
Equipment Company 

The Joint Administrative Receivers offer for safe the 
business and assets of Impata Displays Limited. 

m Quality manufacturer offering bespoke design 
service. 

■ Bhw chip customer base, 
m UnautSted turnover last 12 montits of 
approximately £2.6mi$on. 

For further information, phase contact: 

Peter Walker, Ernst & Young, Queens House. 
Queen Street Ipswich, Suffolk IP1 1SW 
Telephone: 01473 217491 
Facsimile: 01473 314494 

EU Ernst &Young 

The IMoed RjwfjBmprm tfEnta km mo Aer^ Ernst & 

tiwf £umuamnt/ amd a ttahoriad tj Tie haatsae tfQmrmtJ 
A nmmmt tm&^md^JWairetnyae iamt ^arkeieB. 


UNUSUAL 

OPPORTUNITY 

A PAULY GROUP OF 
BUSINESSES COMPRISING! 
100+ sealer Past Food 
Rah & CWpRestsuram 
4 Rais Wine Bar W«<vwle tocadon 
7 Ho Way fang term flats. 

10 aeras grazing land 
(ptannfag potential) 

Small luxury holiday complex - 
lakeside setting 
For sale as a whole or Irr part 
Wiria ter details »: Datta Associates 
Lake View, Swa npout. Falmouth, 
Carowufl TWT SBB, England 


LIQUIDATIONS AND 
RECEIVERSHIPS H 

Every week, every company thatlj 
has pone boo kjukialJon or (1 
recehWBtilp. «M they dU and who H 
me liquidator or receiver Is. PlusU 
AuctaB. Plua eudnesses For Sals. | 

■w oi6M 6B0688 or Fa* uiW woeur U 
I i=orfunharde^ ^_____J{ 

40% NET RETURN Iran Gawfck Based 
Oince Sureties. Ow etartte an efflee 
eq^mer<BidbirnkHeBtjpglytUl n as B - 
Not aw*e pro« lor tat three, tons 
£ 279,000 (average turnover g lJmK 
Large manber of" tec and a*ter 
BeroemenB. 9wae Md (^^>ora .08era 

cCTOuDOO I** bb* N wfca»rvOe» 

from Sparta SCO-W: 01 233 5*7879. 


Development 
& Construction 
(Northwich) Limited 

(In Administrative Recafvenhip) 

77ie Jbmf Administrative Recovers offer the busness 
and assets of this buSding and civi engin e e rin g ' 
company for sale. 

m SpedeSsatkm in factory maintenance inckiOng 
sheeting, insulation and structural steel alterations, 
m Turnover of around £1. 5m per annun. 
e Blue chip customer base on 12-month contacts. 

w Experienced and My rxtsoiscad workforce. 

m 20.473 freehold warehousa/office p remises in 
Northwich, Cheshire. 

For further Information, please contact either 
the Joint Administrative Receivers. D Bailey A 
WS Martin or G Rigby at Commercial Union House, 
Abort Square, Manchester M2 6LP. 

Telephone: 0767 953 9000. Facsimito: 0161 932 9607. 

M Ernst &Young 

The UtauJKiBgka firm of £r»a &yexnf> am member afErmttjr 
fiiw nin f fo n i rf .n ut ammhrtKdiy ThtbmdmtrfamnmA 
Arrm< n *nM mGttfmxda> d ahk»cmnjen0tDtttme*tbKdma. . . 


NICHE EMPLOYMENT 
AGENCY 

Temporaiy/Contract 
FOR SALE/JOINT VENTURE 

London Based 
Supplying Domestic/ - ■ 
Catering/Maintenance/CIeiical & 
Administrative Staff/Care Assistants 
Turno ver £2.27m _ '/ 

Net Profit c. £560k • T 

Principals should contact reference: 9891 

THE BUSINESS /®! 
EXCHANGEPLGW 

21 John Adam Street, London WCSN SJG , . 
Telephone: 0171-930 5965 Fo:. 0171-860 8457 ; 
lepdnedfrr.SB- ■ 


SELLERS and BUYERS 

,• CeautrinconfUacr;: . 
DIVERCO LTD." ' ; 
4 Bank Street .. . .. 

'Worcester WR12EW 

: Teir 0190523383 : \ 

- JFaxr 01905 613523 
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As the jubilee approaches, the government 
must tackle the economic and political 
problems left by five difficult decades, say 
Mark Nicholson and Farhan Bokhan 

Courage needed 
to face the flaws 


P akistanis will feel 
some ambivalence as 
they celebrate the 
golden jubilee of their coun- 
try's creation this week. The 
moment offers occasion to 
reflect on five decades of eco- 
nomic performance surpass- 
ing initial expectations. Bui 
an average of 6 per cent 
growth over SO years, though 
surpassing that of Its south 
Asian peers, has also Sailed 
to improve a human develop- 
ment record now worse than 
Its neighbours’. 

Many Pakistanis will 
blame what has proved a 
deeply flawed political sys- 
tem: a constitutional democ- 
racy which has nevertheless 
spent half its existence 
under military rule and 
which, when under civil 
administration, has failed to 
dilute the power of a feudal 
ruling class. 

Yet many still believe 
Pakistan can turn the cor- 
ner. Voters this year 
returned a government with 
a majority big enough to sur- 
vive a five-year term, which 
would be a first since the 
end of General Zia-ul-Haq's 
military rule in 1988. What 
Mr Nawaz Sharif, the Mos- 
lem League prime minister, 
must now prove, is that he 
has the vision, courage and 
authority to make essential 
changes which were baulked 
at in the past. 

In his first six months, Mr 
Sharif has moved on two 
fronts; to share up his own 
political position, and to 
begin to initiate the reforms 
and secure the International 
buttressing necessary to res- 
cue a floundering economy. 
He acted swiftly after the 


Moslem League's February 
landslide victory over Ms 
Benazir Bhutto's discredited 
Pakistan People's Party to 
end the presidential preroga- 
tive which allowed the sack- 
ing of elected prime minis- 
ters (usually following a nod 
from the country's politi- 
cally powerful military). Mr 
Sharif wielded his own two- 
thirds parliamentary major- 
ity to accomplish this. 

But the prime minister's 
most important challenge, 
by his own admission, is 
reforming an economy 
which in the 18 months prior 
to June had slumped to a 
modem nadir. By the time 
Ms Bhutto's government was 
ousted late last year by pres- 
idential edict and replaced 
by a three-month Interim 
administration, it had 
bequeathed foreign exchange 
reserves well below Si bn, a 
fiscal deficit of 6 per cent of 
GDP and rising, and an over- 
taxed end contracting indus- 
trial sector. Foreign direct 
investment also plunged, 
from SLlbn in 1595-96 to just 
S548m in 1996-97. 

To this was added a repu- 
tation for corruption which 
led Transparency Interna- 
tional, the German research 
group, to list it the second 
most corrupt nation in the 
world, after Nigeria. 

Mr Sharif, however, 
expresses a determination to 
reverse these dire trends. 
“People know this govern- 
ment is moving to the right 
direction so this itself is giv- 
ing a lot of confidence to the 
people, especially to the 
investors," he says. The 
Karachi stock exchange 
(KSE) index, at least, con- 


firms this having surged 
beyond 2,000 points In recent 
weeks, fed by reviving for- 
eign portfolio investment. 

The KSE remains, how- 
ever, a fragile and erratic 
barometer. Of considerably 
more importance will be 
both the government’s prog- 
ress in meeting ambitious 
targets set in its June budget 
and, in turn, the broader and 
perhaps more exacting con- 
ditions reached last month 
of a S1.6bn. three-year IMF 
programme- That Mr Shari fs 
government has concluded 
this agreement with the IMF 
is early progress, after last 
year's disastrous fall out 
between the IMF and Ms 
Bhutto's government. 

Mr Sharif and Mr Sartaj 
Aziz, the finance minister, 
have continued to apply a 
supply-sided attempt to rein- 
vigorate Pakistan's econ- 
omy, this time hoping the 
eflort will not lead to the 
fiscal unbalances caused by 
similar policies in 1990. 

Since May, Mr Sharif has 
ordered wide-ranging eco- 
nomic reforms, Including 
some of the country's sharp- 
est ever cuts in tax rates - 
taking corporate taxes to 
just over 30 per cent and 
income tax top rates down to 
a Singaporean-style 20 per 
cent. Hie moves, strikingly 
similar to those made in 
neighbouring India this year, 
are designed to raise cur- 
rently dismal levels of tax 
compliance, and thus gov- 
ernment revenues, by offer- 
ing temptingly low rates. 
They involve risk, as Mr 
Sharif acknowledges, given 
that that there is "no tax 
paying culture in the coun- 




1996 

Estinra* 

1997 

Fbracas 

. Total GDP. normal Bmi 1 

64.152 

65.415 

1 Total GDP, nominal focal cwrsncy. Rs bnj 1 

2 , 596.3 

2248.0 

Real GDP growth 'annual Tt changei 1 

4.6 

3.1 

, GDP per head ($) 

461 

478 

ir.lkition. average ianruai % change in CPI) 

10.4 

11.5 

Manutacluring production (annual % change) 

4.6 

62 

Agricultural production (annual K change) 

527 

524 

Unemployment rare F-M 

5.3 

52 

Money Supply. M 2 'annual K change) 

20.1 

17.4 

Reserves excluding goJd(Sw> 

535 

rVa 

• GciYemmani expenditure ( 9 b a> GDP) 

232 

21.9 

Total foreign debt (■* of GDP) 

52.8 

572 

Current account balance (Sn*» 

- 4,585 

- 5.166 

Budget deficit (annual V. d G 0 ?l 

62 

62 

Trade deficit ftmj 

3,100 

3.370 



Main trading partners (share of total trade to world, 1995 ) 


Area: 796.095 oq Km hwc. Jammu & tarn*) 

~. Officio] tanfluageo: Urdu. English 
Othefs: Punjabi, Bfltochl. Pashtu 
C. Population: 129.8 mIHlon <1995 offlcui ono-yavasii 
.. Currency; 1 Pakistani rupee (Rs) = 100 paisa 
Exchango rate- 1996 average IS - Pa 36.CU56 
fitxjm i 1997 IS x Ft: 40 4796 


Main towns & population tisasu 
Islamabad (capital) 204,000 

Karachi 5.180.000 

Lahore 2.952,000 

Faisdabod 1.104.000 

Rawalpindi 734.000 


Hyderabad 


751.000 __ 


IS 7?b 

7.5*-. 

6.9S 

Exports 6 - 5 ** 

1 Focal g &ir uu,-4ur.4i 


US 

Hong Kong 0 . 4?6 
Germany 6 . 2 % 

Japan ■- ; - 

UK ’ *-m 


10 . 7 % 

Imports 


' Reutov BU ana orftdW esamatn 


! • Form of state; Federated 


i pertanvanurv system 
i • The executive: The president, 
j cunwiny Farooq Laghart. in heed o> 

; suie. and K elected lor a period of 
J (no years by a Joint strung of mo 
fodornl legislature 
! • National legislature: Bicameral 
i legislature; lower house, the National 
! Aaswnbty. has 21 ? directly elected 
j iwmoers who servo tor five yuars. at 
i whom ten represent mmcrtiles; upper 
j house, the Senate, nos 67 members 


elected lor six years with one- Surd 
raining every two years, each ol the 
Tour provinces electa 19 senators, the 
remaning 11 are electee from the 
Federal Capital Territory and the tribal 
areas 

• Provincial government: Pakistan 
has four provinces when enjoy 
considerable autonomy: oach 
province has a governor and a 
Council of Minsters headed by a 
chief minister elected by a provincial 
assembly 


« Notional elections: February 5. 
1997 iNouorul Assemolyl. nen 
elections due November 13. f 993 
ipreadW-iafl. FoOruary 2002 ftiauonaJ 
Assembly) 

• National government; Alter the 
election on October 6 1993 . die F'PP. 
backed by a coaNiion ol small panes 
and independents, formec me 
naaonol government with' Benazu 
Bhutto as prime minister Her 
government was dismissed by Mr 
Leghari on November 5 . A ne* 


government was appointed In 
February 1997 and Nawaz Shard ol 
the PML (N) was elected prime 
minever 

■ Main political organisations: 
Pakistan People’s party [PPf* 
Pakistan Moslem League [Nawaz} 
fPMUVJj: 

Jamaat-r-lsiami (JO: 

Mchapt Quaml Movement (MQMy. 

4 warm National party (AMP): 

Jamiai-e- Ulema -e-lslam (JUI): 
Teniik-l-lnsaal (Movement lor Justice) 


Sources: Eurapa; EtU. Dohutfwi CV. IMF. Reutrr* 


try, and we have to evolve 
that culture." 

The task is made all the 
more formidable by an 
enduring political structure 
of feudalism. In spite of his 
parliamentary majority and 
his strengthening of the 
prime ministerial position. 
Pakistan's political culture 
is still dominated by its big 
rural landowners, many of 
whom vigorously oppose 
reforms such as taxing agri- 
culture. Mr Sharif has 
moved to introduce such 
taxes but it remains too 
early to tell whether he will 
succeed. 

Much hinges on the gov- 
ernment's ability to improve 
tax administration. "They 
can double their revenues 
even with a 20 per cent 
rate," says Mr Mahbub ul- 
Haq, a former finance minis- 
ter, "but they have to back it 


up by punishing people who 
do not comply.” 

Much the same can be said 
about enforcing the repay- 
ment of millions of dollars 
worth of bad loans on the 
books of the country's ailing 
state-run banks - which Mr 
Sharif is simultaneously pro- 
posing to reform, restructure 
and. in some cases, privatise. 
But such moves, too, will 
require political courage. 
During the past decade, sto- 
ries of corrupt businessmen 
who have enriched them- 
selves through defaulting on 
bank loans have been told. 
Many of them are known to 
have been patronised by rul- 
ing politicians. 

Mr Sharif s unenviable 
political task runs wider 
than challenging the 
entrenched privileges of his 
own political class. Recently, 
sectarian religious violence 


between Sunni and Shia 
groups has exploded in his 
home state of Punjab, in the 
commercial capital of Kara- 
chi. where the ethnic vio- 
lence of two years ago was 
quelled brutally by Ms 
Bhutto's government, kill- 
ings are again on the rise as 
factions of the M Utah Ida 
Qaumi Movement (MQMi 
fight both among themselves 
and, they allege, against 
Pakistan’s many intelligence 
“agencies”. Mr Sharif has 
promised unspecified action 
to address law and order 
problems, but these issues 
could detract from an 
already difficult political and 
economic agenda. 

On the foreign policy- 
front, however, there are 
grounds for cautious opti- 
mism. For the first time in 
three years, Pakistan and 
India have agreed to talks 


and, for the first time since 
1971, to discuss the whole 
raft of bilateral issues. 

For Pakistan the compul- 
sion is in pan budgetary. 
Almost a quarter of this 
year's budget will go 
towards maintaining a large 
defence force which Pakis- 
tan says is necessary to 
defend itself. There are hints 
that even the military elite 
in Rawalpindi realises that 
the country cannot indefi- 
nitely support such spend- 
ing. 

It remains too early to 
assess Mr Sharifs likely suc- 
cess on these treacherous 
political, economic and for- 
eign policy fronts, but he is 
credited for at least making 
a beginning. Foreign direct 
investors remain cautious, 
but there is some hope of a 
real economic turnaround 
later next year. “Pakistan’s 
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perception has improved in 
the eyes of investors and the 
fear that Pakistan will 
default on its international 
obligations is no longer 
there," says Mr Arif Habib, 
president of the Karachi 
stock exchange. 

Despite all Pakistan’s 
recent failings and failures, 
what people think shows 
some evidence of a hopeful 
country - one in which per- 
haps two-thirds of its 130m 
people are under 30 years of 
age. An annual international 
Gallup poll at the start of 
Pakistan's 50th year found 
59 per cent of respondents 
saying they believed 1997 
would be a better year than 
1996. That made Pakistan 
the world's fifth most opti- 
mistic country. May that be 
a note the politicians catch 
as they hoist the jubilee 
flags. 
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AND MORE PROMISING THAN EVER 


At tne young age of 50, 

Pakistan looks more promising 
than ever. In the wake of 
recent economic revival the 
export sector has been revitalised 
with new supportive measures. 

And ambitious targets no more 
appear to be illusive. 
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....Because Pakistan offers one of the most conducive investment environments in 
the world, made even better by the launching of an ambitious and transparent 
privatisation process. AU sectors of the economy - Finance, Infrastructure, 
Communications, Energy & industries - have been opened for investors. Pakistan 
celebrates fifty years of its glorious existence in 1997 and for the business 
world, the year will prove a milestone in a future of unprecedented growth and 

prosperity. 

Pakistan -a promise of prosperity 
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Belief in potential remains 
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On the eve of a 
milestone 
anniversary, 
hopes rest on a 
future of stability 


On their country’s 50th 
birthday. Pakistanis voice 
hope and pessimism in equal 
measures. The ambivalence 
reflects a half-century’ record 
of political failures, civil and 
military misrule, institu- 
tional decay and missed eco- 
nomic opportunities. But 
there is also recognition of 
the nation's ability to sur- 
vive against heavy external 
and domestic odds. Public 
faith in leaders may be 
shaken, but belief in Pakis- 
tan’s potential rem ai ns. 

For all the gloom pervad- 
ing Pakistan’s noisy but cyn- 
ical press, a recent opinion 
poll showed that nearly two- 
thirds of Pakistanis foresaw 
a “better quality of life" for 
their children in the future. 
Pakistan remains a country 
with an inherently strong 
base for economic growth, 
but where failures of gover- 
nance hurt its ability to 
develop rapidly and prosper. 

Political instability has 
been endemic. In 50 years 
Pakistan has had 17 prime 
ministers, three military 
insurrections and eight pres- 
idents tor governors-gen- 
eralj. Five presidential disso- 
lutions of parliament have 
occurred in the past nine 
years alone. Almost half of 
Pakistan's existence has 
been spent under military 
rule. The quest for a stable 
and viable political order has 
been frustrating!}' elusive. 

The primacy of a strong 
executive over relatively 
weaker parliamentary and 
political forces is rooted in 
the circumstances surround- 
ing the birth of Pakistan. In 
struggling to create a state 
structure in the bloody and 
chaotic environment of par- 
tition and during an early 
war with India over Kash- 
mir, the priority of the coun- 
try's leaders was order, not 
democratic expression. 

These considerations also 
led to the postponement of 
crucial reforms. Ideally, 
these should have Included 
utilising the colonial instru- 


ments of control to serve the 
needs of development, and 
instituting land reforms to 
break the political and eco- 
nomic stranglehold of a feu- 
dal and political elite that 
dominated the country's pol- 
itics for decades, acting as 
an obstacle to economic 
modernisation. 

Postponed reforms also 
meant that the connection 
between the powerful chril- 
mi Jitary bureaucracy and 
the ruling classes thwarted 
the country’s democratic 
evolution. Pakistan managed 
to hold its first free and fair 
election only in 1970 J 23 
years after its birth. 

Tragedy also played a part 
Pakistan's founder. Mr 
Mohammad Ali Jinn ah died 
a year after independence. 
The mantle of this towering 
figure was inherited by a 
succession of squabbling 
political lightweights. In the 
early years, their arguments 
produced bitter disputes 
about the nature of the new 
state. 

The most traumatic failure 
came in 1971. The province 
of East Pakistan seceded 
amid bloody turmoil to 
become the independent 
state of Bangladesh. This led 
to a second war with India. 

Military defeat in 1971 
delivered democracy. But 
the country's first elected 
prime minis ter. Mr ZuiQkar 
Ali Bhutto, attempted to 
bring in a socialist reform 
programme of sweeping 
nationalisation and concen- 
tration of power. This not 
only set back economic 
development but also degen- 
erated into autocratic rule. 
The army again seized power 
and ushered in Pakistan's 
longest spell of military dic- 
tatorship under General Zia- 
uI-Haq. 

As president. General Zia 
left the most troublesome 
and enduring legacy. Many 
of the country’s present day 
problems, including ethnic 
and sectarian violence and 
reduced state effectiveness 
to cope with threats to law 
and order, can be traced to 
General Zia’s policies. 

Added to this volatile mix 
was Genera] Zia’s transfor- 
mation from virtual interna- 
tional pariah into the leader 
of a "frontline" state by vir- 


tue of his stance confronting 
Soviet communism. Pakis- 
tan’s role in resisting the 
Soviet occupation of neigh- 
bouring Afghanistan earned 
international applause and 
support. It also exposed the 
country to the dangerous 
fall-out of the war. the prolif- 
eration of weapons, the 
spread of illegal drugs and 
the patronage of extremist 
groups, whose fervour to 
promote the "jihad” was not 
limited to expelling the Rus- 
sians from Af ghanistan 
Pakistan today is still reel- 
ing from the aftermath of 
the Afghan war. as well as 
General Zia’s manipulative 
politics. His use of public 
assets to set up networks of 


Investment is 
needed to 
sustain the 
previous pace 
of industrial 
development 


venal dependency between 
politicians and state institu- 
tions not only spawned a 
pervasive system of patron- 
age and corruption hut also 
drained scarce public 
resources. 

The 11 years of General 
Zia's rule also represented 
an extraordinary missed eco- 
nomic opportunity. Just 
when generous levels of 
western aid were forthcom- 
ing. inflows of remittances 
from overseas Pakistani 
workers were also peaking. 
Between 1975 and 1965 Pakis- 
tan received $25bn in remit- 
tances. Failure to direct this 
into investment in produc- 
tive sectors meant a unique 
set of fortuitous factors 
yielded no durable economic 
dividends. Lack of invest- 
ment in the infrastructure in 
rapidly growing cities like 
Karachi sowed the seeds for 
crime, violence, and ethnic 
tensions. 

The now chronic budget- 
ary resource problem 
emerged in the 19Ws as a 
serious threat to financial 
stability. Fiscal indiscipline 
was. however, not new. In 
earlier decades. Pakistan's 


cold war alliance with the 
west had provided budget- 
makers with the "luxury" of 
financing deficits with for- 
eign grants and loans. 

This fiscal irresponsibility, 
obscured by the largesse 
received from cold war 
allies, caught up with the 
country in 1985. That year 
marked a sharp break in 
Pakistan’s budgetary his- 
tory, with revenue no longer 
matching the government’s 
current expenditure. For the 
next decade, successive gov- 
ernments borrowed heavily 
to finance not only develop- 
ment spending but also con- 
sumption. Compelled by con- 
tinuing tensions with India 
to m aintain high military 
expenditure, Pakistan allo- 
cated as much as 40 per cent 
of budgetary resources to 
defence. In the process, a 
huge domestic and external 
debt liability was created, 
becoming the most pressing 
of Pakistan's current eco- 
nomic diffi culties. 

In this setting of runaway 
deficits and a resource 
crunch, democracy was 
reborn after General Zia’s 
death in an aeroplane crash 
In 1988. The return to an 
uncharted democracy coin- 
cided with the end of the 
cold war and the resultant 
diminution of Pakistan's 
strategic value in the eyes of 
its allies. Compounding the 
adjustment was the suspen- 
sion In 1990 of US military 
and economic aid on the 
grounds of Pakistan’s contin- 
ued pursuit of a nuclear 
capability to match India's. 

Adjusting to new global 
realities while coping with 
the country's legacy of living 
beyond its means was not 
easy. For both Ms Benazir 
Bhutto, during her two 
stints in power, and Mr 
Nawaz Sharif, the current 
prime minister, a daunting 
challenge has been to deal 
with the political conse- 
quences of undertaking aus- 
terity. Twice sacked under a 
constitutional amendment 
that gives the president the 
power to fire both parlia- 
ment and prime minister. Ms 
Bhutto's fall from public 
grace had as much to do 
with her government’s Inep- 
titude as it did with the 
ongoing fiscal crisis. 


Mr Sharif seeks to address 
serious macroeconomic 
imbalances by undertaking 
structural reforms in tariff 
and tax structures, hoping 
that incentives to boost 
Industrial and agricultural 
output wQI yield more reve- 
nue. It is by no means cer- 
tain that this supply side 
economic strategy will help 
correct imbalances and pull 
the economy out of its pres- 
ent financial hole. 

It is all the more remark- 
able that despite a troubled 
and crisis-prone political his- 
tory, Pakistan has managed 
to make significant strides 
in several spheres, including 
economic development and 
poverty reduction. Much of 
this has occurred despite 
and not due to official policy 
or action, encouraging the 
belief among most Pakis- 
tanis that less government is 
the key to a better future. 

Endowed with consider- 
able natural resources, an 
enterprising people, fertile 
land and one of the largest 
irrigation systems in the 
world, the country's GDP 
growth has outpaced popula- 
tion growth (high even by 
south Asian standards). This 
is shown in the rise in per 
capita incomes, from under 
$70 in the late 1950s to over 
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$470 in 1996. Pakistan’s real 
per capita income, measured 
in purchasing power parity 
(PPP), is $2,100. almost 75 
per cent higher than India’s. 

In many respects, Pakistan 
is better positioned now to 
move ahead with rapid eco- 
nomic development. If the 
cold war’s end forced diffi- 
cult adjustments, it also 
opened new opportunities. 
Its situation next to the 
newly independent and 
resource-rich region of cen- 
tral Asia means that Pakis- 
tan could become of central 


importance to this area. . 

While the country’s, 
dynamic private sector has 
acted as the engine of 
growth, investment is 
needed to sustain the previ- 
ous pace of agricultural and 
industrial development. 
Pakistan also requires an 
end to financial imbalances. 
However, the key to realis- 
ing Pakistan's future eco- 
nomic potential is political 
stability, which has so far 
been elusive. 

The biggest threat to sta- 
bility could come, from the 


unwillingness of the elite to 
share power and from -the 
fiscal crisis fuelling an eco- 
nomic downturn. If the elite 
is also unable to stem the 
growing erosion of- state 
authority, more, lawlessness, 
could ensue. In this potential 
scenario, people may look 
for salvation in more radical 
alternatives, based on reli- 
gion or regionalism. 


Dr Moleeha Lodhi is the editor * 
of The News and Pakistan's ~ ’ 
former ambassador to the 
United States. 


ECONOMY • by Farhan Bokhan 


Mr Sharif s fiscal gamble 


In the context of 
a heavy debt 
burden, the prime 
minister’s tax cuts 
look incongruous 
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Fakisuui is a land where even deserts bloom. Just a few drnos of rain Is 
all it takes. \ land as rich in natural resources as in the natural talents of 
its people. 


GOLDEN JUBILEE 
CELEBRATIONS 


As Pakistan celebrates its 50th independence anniversary, it is still a country 
that is young - with 61 of its population under the age of 24 - energetic, 
exuberant and vibranL A country of great promise and potential indeed! 



UBL having long understood this promise and potential, has built up 
a formidable global banking infrastructure which incorporates more than 
1700 branches within the country and internationally, a customer base of 
6- million, assets of Rs.177 billion, a large global network of correspondents. 


UBL- Aiming for a self-sufficient economy & a self-reliant Pakistan. 


United Bank Limited 

Incorporated in Pakistan 
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Mr Nawaz Sharif, the prime 
minister, is eager to defend 
some of Pakistan's sharpest 
cuts in both personal and 
corporate taxes this year. 
But his strategy of offering 
some of the largest tax 
breaks ever has also set the 
country upon one of the 
riskiest tracks adopted in its 
50-year history. 

Pakistan’s economy has 
seldom before faced a more 
gloomy outlook. At the very 
start of the new financial 
year in July, many analysts 
were forecasting that the 
country would, for the first 
time, default on its $39bn 
foreign debt by this coming 
December. 

Unexpected but precious 
help from the IMF has 
averted that crisis, but the 
need for wide-ranging 
reforms remains urgent. 
Keeping up with repayments 
on the country’s domestic 
debt of RslOOObn ($23.81bn). 
is an added liability for 
Pakistan's cash-strapped 
economy. 

Servicing the burden of 
foreign and domestic debt 
during the current financial 
year (1997-98) is expected to 
absorb more than 40 per cent 
of budgetary expenditure, 
the largest proportion ever 
devoted to debt servicing. 

An increasingly heavy 
debt burden bas hardly been 
helped by meagre economic 
growth. Last year. fJuly- 
Junel gross domestic prod- 
uct increased by just 3.1 per 
cent: in a country where 
annual population growth is 
at least 3 per cent, that effec- 
tively amounts to 3 stand- 
still. 

Other economic indicators 
were also bad. Large-scale 
manufacturing contracted 
for the first time ever in 50 
years, while agriculture, 
which is the backbone of the 
economy and responsible for 
almost a quarter of GDP, 
grew only 0.7 per cent. 

Pakistan's worsening 
international trade perfor- 
mance is among the most 
visible symbols of its eco- 
nomic malaise. The trade 
deficit for the year that 
ended in June hit a record 
high of $3.37bn, up from 
$3.lbn the previous year. 

Yet the government has 
slashed personal taxes from 
a range of 10 - 35 per cent to 
one of 5 - 20 per cent and 
announced reductions of 
between 3 and 8 per cent in 
corporate tax rates. The 
measures have been accom- 
panied by cuts in import tar- 
iffs of up to 20 per cent, low- 
ering the top rate to 45 per 
cent. 

The cuts are part of Mr 
Sharif s strategy to encour- 
age more people to pay 
taxes. Inadequate systems of 
collection and inspection 
mean that currently only 
one million Pakis tanis - less 
than 1 per cent of the 130m 
population - are tax payers. 
In a Financial Times inter- 
view ahead of Pakistan’s 
50th anniversary. Mr Sharif 
said: "You keep on increas- 
ing the rate of taxes, and at 
the same time you are very 
harsh with tax payers. That 
doesn't solve the problem.” 
The success of Mr Sharif s 


effort in part depends on the 
country's cotton crop, at 
least until such a time that 
the manufacturing sector 
grows to overtake agricul- 
ture. More than half of 
Pakistan's exports still con- 
sist of cotton products, 
mainly textiles and related 
materials. 

In the past three years, 
successive crop failures have 
increased the price of cotton 
in the domestic market and 
eroded the profits of the tex- 
tiles sector. Export growth 
has been slow, and both the 
international trade and cur- 
rent account deficits have 
swelled. 

Many businessmen have 
acclaimed the tax cuts on 
the grounds that they will 
help to improve Pakistan's 
Investment climate and 
restore battered confidence 
in the country. Mr Sharifs 
reforms are beginning to 
pay-off with help from the 
IMF. which is in the process 
of considering a request for 
a $1.6bn medium-term loan, 
due for disbursement over 
the next three years. 

Having won the approval 
of IMF’s management. Mr 
Sharif is waiting for formal 
authorisation by the board's 
executive directors in Sep- 
tember. To many analysts, a 
favourable outcome is 
already a foregone conclu- 
sion. especially in view of 
the strong endorsement by 
the fund's technical staff. 


Pakistan desperately needs 
the fund's support to over- 
come Its short-term - debt 
repayment crunch. With for- 
eign banks taking the lead 
from an IMF programme and 
offering new credits to 
Pakistan, Mr Sharif would 
then be able to survive the 
tough year ahead. 

He hopes to use such a 
window of opportunity to 
launch some of the biggest 
economic changes ever 
undertaken in Pakistan, 
including large-scale reform 
and privatisation of the pub- 
lic sector. Pakistani banks 
could be among the first to 
take tiie initiative later thfa 
month, when at least one of 
the three large public sector 
banks (Habib, United and 
National) is expected to 
announce staff retrench- 
ments and the closure of 
loss-making branches. 

Pakistani exporters have 
also been offered a number 
of incentives, including 
promises that duty draw- 
backs claims, which in the 
past remained unpaid for 
several months, will have to 
be refunded within 72 hours 
of processing exports orders. 
The government has also 
urged the central bank to 
lower borrowers’ interest 
rates from the 22 - 25 per 
cent range. In just the first 
six weeks after this year’s 
budget, the central bank 
lowered its repo (repurchase 
contract) rate by a total of 


1.5 per cent, in moves that 
are already seen as setting 
the scene for the year ahead. 

Mr Sharifs plans are, how- 
ever, riddled with a number' 
of difficulties; most notably, 
the risk that government 
revenues will fall short of 
expectations: In spite of the 
tax breaks. The IMF 1 ha£ 
been promised a budget defi- 
cit of 5 per cent of GDP this 
year, down from 6.1 per cent 
last year. 

But many argue that 
large-scale tax evasion is a 
deep-rooted cultural problem 
in Pakistan, and It is unreal- 
istic to expect an end to it 
without tough action. 

Mr Zahid Zaheer, secretary 
general of the influential 
Overseas Chamber of Com- 
merce and Industry lOCCT), 
which represents all foreign 
businesses in Pakistan, says: 
"This is wishful t hinking . 
The gamble will not pay off. 
Pakistan will look silly in 12 
months. The deficit will be 
higher people will not pay 
voluntarily.” 

Mr Sharif, however, has . 
shown no signs so far of 
embarking upon punitive 
measures of the kind that 
would enforce compliance. 
Instead; he says he is con- 
vinced that "the risk was 
very essential to boost the 
morale of the investors and 
taxpayers in the country." 

He now has to wait to find 
out if his conviction yields 
results. 
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POLITICS • by Farhan Bokhari 


over ‘silent 
revolution’ 
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Critics say the 
government has 
the wrong set of 
priorities for 
tadding problems 

Pakistan remains caught 
between two political poles 
as it prepares to celebrate 50 
years of Independence on 
August 14. Despite recent 
hopes Tor a consolidation of 
democracy, many Pakistanis 
can find reason to feel 
demoralised. 

Mr Nawaz Sharif, the 
prime minis ter and head of 
the ruling Pakistan Moslem 
League (PML). has emerged 
as the strongest leader since 
General Zia-ul-Haq, the 
country's last military dicta- 
tor, died in 1988. The PML, 
which came to power in Feb- 
ruary this year, controls 
almost three-quarters of the 
seats in parliament, giving 
Mr Sharif unprecedented 
strength and a historic 
opportunity to begin tough 
reforms. 

But the prime minister's 
effectiveness will ultimately 
depend, to a much larger 
extent, on his ability to navi- 
gate his way through the 
often uncertain world of 
Pakistani politics. Dealing 
with the fall-out from Pakis- 
tan's deepening e thni c divi- 
sions and the effects of grow- 
ing lawlessness, and. above 
all. reforming the battered 
economy, hold the key to Mr 
Sbarifs and the country’s 
future. 

During his first few 
months in office, Mr Sharif 
has lost no time in removing 
some of the most notorious 
bottlenecks that led to the 
downfall of four elected gov- 
ernments during the past 
decade. He has clipped the 
wings of the president 
through repealing the widely 
condemned eighth constitu- 
tional amendment, which 
was was used to dissolve 
parliaments and sack elected 
prime ministers. 


Fie has also put an end to 
dissent within his own party 
through new legislation that 
has made it illegal for MPs 
to change political loyalties 
after being elected. The 
change effectively puts an 
end to abuses in previous 
governments, when MPs 
from one party were bribed 
by another to change their 
allegiance. 

In a national speech this 
year, Mr Sharif referred to 
his electoral victory and his 
subsequent moves in this 
way: "The people of Pakistan 
did not make a decision to 
merely change a government 
but they took a historic and 
fundamental decision of 
changing the entire system. 
The mandate was not for a 
status quo but for a silent 
revolution." 

With the earlier presiden- 
tial pressure out of the way 
and any potential revolt 
within his own ranks conclu- 
sively curbed. Mr Sharif has 
now served notice on the 
country's powerful bureau- 
cracy, which grew under the 
tutelage of Pakistan's mili- 
tary rulers. 

There are understood to be 
plans to hire private busi- 
nessmen and professionals 
to take charge of all public 
sector corporations by the 
end of this year, replacing 
some of the most firmly 
entrenched bureaucrats, ff 
successful, that step alone 
would dilute the influence of 
the bureaucracy and further 
strengthen Mr Sharif’s hand. 

Although the militar y has 
ruled Pakistan for almost 
half of its history, there are 
no sigDS that the generals 
would consider taking the 
reins again. General Jehan- 
gir Kara mat, the chief of the 
army staff, is widely known 
to be a relatively unthrea- 
tening figure compared with 
the men who led previous 
military takeovers. The 
knowledge that an 
attempted coup would 
almost certainly result In an 
international outcry should 
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Subtle new sources 
of foreign interest 


CivK unrest flour shortages resulted in a number of clashes earlier this year 
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also curb military ambitions. 

Yet. Mr Sbarifs parlia- 
mentary majority and the 
recent legislative changes 
alone are no certain guaran- 
tee for his success, Pakistan 
has become increasingly dif- 
ficult to govern, especially as 
the divisions between its 
ethnically diverse groups 
continue to widen. 

The most risible and per- 
haps the bloodiest manifesta- 
tion of this has been wit- 
nessed in the southern port 
city* of Karachi where hun- 
dreds of people have died in 
clashes between the city's 
hard core llrdu-speaking mil- 
itants and successive gov- 
ernments. A split within the 
Mutahid3 Qaumi Movement 
fMQM). which once emerged 
as the main representative 
of the Urdu speaking com- 
munity. has proved espe- 
cially difficult to control. 

For Mr Sharif, dealing 
with the MQM has fast 
emerged as the toughest 
challenge facing his govern- 
ment. He has been advised 
by some of his closest aides 
to order another crackdown, 
similar to the one under Ms 
Benazir Bhutto, the former 
prime minister. 

But doing so would endan- 
ger the PML's ruling alliance 
in the province of Sindh, of 
which Karachi is the capital 


Dealing ruthlessly with the 
MQM could be especially 
troublesome; the movement 
is likely to become more pop- 
ular in subsequent elections. 

The failure to deal with 
the violence that has once 
again led to a spate of kill- 
ings this year has cast a 
shadow over the govern- 
ment's ability to rule the 
country peacefully. Killings 
in the province of Punjab 
between militants belonging 
to the rival Shia and Sunni 
Moslem groups has added to 
popular anxieties. 

Many critics charge that 
the continuing fighting 
reflects badly on Mr Sbarifs 
moves to consolidate his 
own position through recent 
legislation. They say he 
should have sought to 
improve security by begin- 
ning tough reforms of the 
judiciary and police. Fur- 
thermore. many also favour 
action that at least begins to 
clampdown on the extensive 
availability of weapons com- 
ing in from neighbouring 
Afghanistan. 

Mr Altai Gauhar. a former 
senior civil servant and now 
a widely read Pakistani 
newspaper columnist, wrote 
recently: “The principal 
obsession of Pakistani rulers 
during the last 50 years has 
been accumulation and con- 


centration of power in their 
own hands." 

Mr Gauhar criticised the 
recent constitutional 
changes as a move by Mr 
Sharif to strengthen his own 
position rather than tackle 
some of the fundamental 
flaws in Pakistan’s politics. 

Many critics look upon the 
riots over escalating flour 
prices, earlier this year, and 
more recently, the resistance 
to new taxes from fanners in 
the province of Punjab, as 
signs of potential unrest. Bui 
Pakistan has yet to see the 
emergence of a third leader 
beyond Mr Sharif and Ms 
Bhutto, who would gain pop- 
ularity and present the 
people with another choice. 

The devastating defeat of 
Mr Imran Khan, the cricket 
star, in this year’s elections, 
has only confirmed that, like 
other democracies, Pakistan 
has failed to break the 
mould of a two-party system. 

For Mr Sharif the risk is 
that his failure to begin 
resolving some of the issues 
confronting ordinary Pakis- 
tanis will lead to disillusion- 
ment. At some point, that 
may give a political breath- 
ing space to Ms Bhutto, 
whose opposition Pakistan 
People's Party <PPP) was 
reduced on polling day to a 
pressure group, at best. 


Eastern investors 
provide a well of 
funds for buying 
into Pakistan’s 
domestic market 

When ANZ Bank arranged a 
S3 00m floating rate note 
<FRN> for the government of 
Pakistan in March, fund 
managers say a small por- 
tion of it was snapped up by 

Hong Kong-based mainland 
Chinese investors. 

And earlier this year, a 
cousin of the royal family in 
the United Arab Emirates 
spent S-JCrra on a 70 per cent 
stake in Habib Credit & 
Exchange Bank. 

The two events were unre- 
lated. But. takeD together, 
they illustrate what some 
analysts are saying is a sub- 
tle shift in investment pat- 
terns in Pakistan. 

The FRN marked the first 
time that Chinese investors 
had ever expressed an inter- 
est in Pakistani paper. And 
the purchase by the Al-Na- 
hayan Group of the local 
bank signalled growing 
enthusiasm among Middle 
Eastern investors for Pakis- 
tan's privatisation process. 

While this fresh interest 
does not represent a big 
challenge to the dominance 
of US and European portfolio 
investment in Pakistan, it 
will be of interest to Islama- 
bad as it seeks to boost for- 
eign exchange inflows. 

‘it is becoming evident 
day by day that if Pakistan 
is not getting interest from 


western investors the Chi- 
nese will come forward. 
Also. Islamic countries 
always come forward with 
their cheque books when 
needed." says Mr Nasir Ali 
Shah Bu khari , chief execu- 
tive officer of Karachi bro- 
kerage Khadim Ali Shall 
Bukhari. 

Beijing has long main- 
tained warm relations with 
Islamabad and. Mr Bukhari 

estimates, has spent about 

S3bn in the past decade pro 
riding aid and soft loans for 
infrastructure development. 

China has built power 
plants, including a nuclear 
facility. with another 
rumoured to be on the way. 
In addition. Beijing has 
started offering Islamabad 
balance of payments sup- 
port. as well as issuing guar- 
antees for large-scale project 
Financing. 

One symbol of Beijing's 
enduring strategic interest 
in Pakistan came last year, 
when China’s visiting presi- 
dent. Mr Jiang Zemin, made 
a point of dropping by the 
huge Beijing- financed Heavy 
Mechanical Complex at Tax- 
ila. just west of the capital. 
A trained engineer, he had 
spent a year or so there as a 
supervisor in the 1970s. 

The Chinese now appear 
keen to broaden their ties, 
including making enquiries 
regarding the Karachi stock 
exchange. "They've had 
good political relations since 
the 1960s so now they want 
to translate that into eco- 
nomic benefit." says a senior 
Pakistani banker. 


Economic self-interest is 
also driving a push by Mid- 
dle Eastern states, often less 
worried about political sta- 
bility than western inves- 
tors. 

Mr Nadhiiu Khan, associ- 
ate director of institutional 
sales at SocGen Crosby in 

Hong Kong, says: "Middle 

Eastern companies are per- 
haps the most aggressive in 
looking at taking up privati- 
sation stakes. They probably 
know the politics better than 
anyone else so they're 
looking at the long term." 

Analysts say Schon Bank 
and Allied Bank, soon to be 
auctioned, are being eyed by 
investors from Saudi Arabia. 

According to Mr Samir 
Ahmad, bead of sales and 
dealing at ING Barings, 
there is evidence that much 
of the interest from Middle 
Eastern companies is being 
driven by a number of Paki- 
stani nationals who are run- 
ning them. “They have the 
contacts and the know-how." 
be says. 

While China's interest 
may still be partly underpin- 
ned by an enduring strategic 
imperative, the same cannot 
be said for Pakistan's 
Islamic neighbours to the 
west, analysts say. 

Ties of religious kinship 
play a smaller role than con- 
cern for bottom-line profits. 

“Saudi and Abu Dhabi 
money is already here and 
more will come. But it 
doesn't necessarily come 
with a Koran attached." says 
one senior foreign oil indus- 
try executive. 


Middle Eastern investment in Pakistan 
| Activity/ownership 


DMT Group [Saudi Arabia) 


A1 -Baraka Group (S3ixfi Arabia) 


National Commercial Bank of 
Saudi Arabia 
Al-Kahayan Group (UAE) 

Al -Futtaim Group (UAE) 
Emir a tes International Bank 
Pak-Saudi Investment Corp 
Pak -Kuwait Investment Corp 
Pak-Libya Holding Corp 


Bought local Faysal Bank in 1994 
Al-Faysal Investment Bank 

Islamic Investment Co of the Gulf (portfoHo investment) 
Al-Towfeek Investment Bank 
AF-Baraka Bank (foreign bank licence) 

Owns stake in Paramount Leasing 
Shareholder in Prime Bank 

Bought 70% stake in Habib Credit & Exchange in 1997 

Agro-business, tractor & truck assembly 

Flagship of royal family; operates 8 Pakistan branches 

Direct A portfolio investment 

Direct & portfolio investment 

Direct & portfolio investment 
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IV PAKISTAN 


THE ORANGI PILOT PROJECT » by Jeremy Grant 


Private money, 
public interest 


The poor of west 
Karachi are being 
helped - without 
intervention from 
the government 

The spectacular collapse of 
the Bank of Credit and Com- 
merce International (BCCI) 
in 1991 stunned the world of 
finance, ruined thousands of 
depositors and stained the 
reputation of its largely 
Pakistani managers. 

But in a carious footnote 
to the scandal. BCCrs legacy 
lives on - in a former Kara- 
chi slum. 

Money donated by the for- 
mer hank's charitable trust 
is still funding the Orangi 
Pilot Project (.OPP). one of 
Pakistan's earliest and most 
successful urban renewal 
projects. 

The OPP has transformed 
the lives of a million immi- 
grants in Orangi township, a 
dusty warren of lanes and 
low-rise dwellings on the 
city’s western fringes. 

It has also succeeded 
where governments have 
repeatedly failed. 

Networks of informal 
“peoples' agencies” have 
filled the gap left by state 
institutions: Orangi ’s social 
and welfare services are 
almost entirely indepen- 
dently run. 

Since its inception in 1980. 
the OPP has had a signifi- 
cant effect on the way multi- 
lateral agencies approach 
development issues in Pakis- 


PROFILE 


tan. It has also started to 
receive grudging acceptance 
from the government. 

The OPP philosophy is 
rooted in self-help. Poor com- 
munities are encouraged to 
pool resources to build infra- 
structure and social services. 

When Orangi started har- 
bouring large numbers of 
refugees in the early 1970s - 
mostly non-Bengalis from 
Bangladesh - the govern- 
ment failed to provide basic 
infrastructure. 

Part of the problem was 
that the settlement was 
viewed as illegal and fell out- 
side the scope of a city mas- 
terplan. Indifference, incom- 
petence and political 
instability were also to 
blame. 

Settlers were thus forced 
to build their own. flimsy 
homes. There was neither 
fresh water nor sewage facil- 
ities. Filth flowed freely into 
the lanes that separated 
homes, and the incidence of 
fatal diseases was high. 

Yet residents clung to the 
belief that the Karachi 
authorities would eventually 
do the right thing. "We told 
them: either you wait for the 
government and the people 
will keep on dying and your 
houses will collapse, or you 
mobilise yourselves.” says 
Mr Anwar Rashid. OPP 
director. 

The OPP set about creat- 
ing work units consisting of 
the families living in one 
lane. People were taught to 
develop a sense of responsi- 
bility for the lanes, to treat 


Software industry 


them as an extension of 
their own homes. 

"Lane managers" went 
from house to house collect- 
ing funds for pipe-laying, for 
sani tation and for water pro- 
jects and helping to arbitrate 
in disputes. A month’s sal- 
ary - about $25 - was 
enough to provide basic 
infrastructure for each fam- 
ily. 

Mr Rashid estimates that 
families in Orangi have 
invested about 81.75m of 
their own money since 1980. 
and that more than 90 per 
cent of homes have adequate 
access to water, sewerage 
and other basic services. “If 
it had been done by official 
agencies, the cost would 
have been seven to eight 
times higher.” 

Since 1987, the OPP has 
expanded into low-cost build- 
ing schemes. These are run 
by “dalals". private entrepre- 
neurs who, as an OPP bro- 
chure puts it. “have learned 
the art of collaborating with 
and mani p ulating 1 our greedy 
politicians and bureaucrats". 
Effectively, they have 
become the local housing 
authority. 

Family planning, health- 
care and loans for small 
businesses are also part of 
the OPP's expanded pro- 
gramme. At the Javaria 
Clinic and Maternity Home, 
women dressed in traditional 
wraps queue patiently for 
advice and treatment. A 
young doctor dispenses 
“Touch” condoms - contra- 
ceptives that have only been 
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KARACHI • by Farhan Bokhan - - . 

Stability on 
a knife edge 


, . , . 
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Road to progress urban renewal is transforming fives 


available for the past 12 
months in this part of 
Orangi, largely thanks to 
OPP fimding. 

Not far down the road, 
carts piled with over-ripe 
hnnnnac bake in the sun A 
young bihari man called 
Zafar supervises two employ- 
ees tailoring material to be 
made into T-shirts. He says 
he is on his third OPP loan 
and could never have started 
the business without finan- 
cial help. 

The OPP's achievement is 
all the more r emarka ble for 
having taken place In a 
neighbourhood that is just 
as much a byword for vio- 
lence and political revenge 
as it is for social deprivation. 

Orangi is a base for the 


ethnic-based Mutahlda 
Q aural Movement (MQM), 
whose campaign for Mohajlr 
rights often erupts Into vio- 
lence on the streets of Kara- 
chi, HiCT -ttpHn g business and 
closing the stock market 

About a third of the popu- 
lation is Mohajir. MQM graf- 
fiti is scrawled on many 
buildings and shop fronts, 
often accompanied by the 
stencilled imag e of its exiled 
leader, Mr Altaf Hussain. 

One local journalist says 
the OPP has managed to 
avoid alienating the MQM 
and its supporters by care- 
fully maintaining a nOD-par- 
tisan line. “They’ve never 
built any parallel authority 
and have sometimes drafted 
in MQM people to advise." 


IMKMnmnmi 

The OPP started as a BCCI 
initiative but is now funded 
from five sources, including 
the United Nations Develop- 
ment Programme. 

Its model has been copied 
elsewhere and the . Asian 
Development Bank has 
retained OPP staff as advis- 
ers on its projects. “This is 
the message to development 
agencies: if the people are 
not considered as an equal 
partner, you cannot go 
ahead,” says Mr Rashid. 

But he is less charitable 
when it comes to govern- 
ment efforts, “in principle, 
they've accepted our ideas. 
But governments keep col- 
lapsing. Show me the gov- 
ernment. Where’s the gov- 
ernment?" 




Realism quashes euphoric projections 


There has been excited talk 
in Pakistan over prospects 
for its nascent computer 
software industry. Some 
government officials 
suggest the sector might, by 
2000, have eclipsed cotton 
exports as Pakistan's 
biggest foreign exchange 
earner. Euphoric 
projections trf exports 
reaching 8700m to $800m 
early next century are 
bandied about in the press. 

None of this impresses the 
country's biggest software 
group, CresSoft, a 
subsidiary of the 
SI bn- turnover Crescent 
Group which is one of 
Pakistan's biggest 
diversified companies. 

“There needs to be some 
realisation at the top that 
big numbers can’t be 
achieved Just by fast 
t alkin g." says Mr Waqar 
Ahmed. CresSoft's 
Colorado-based president. 
“Some officials seem 
persuaded that Pakistan 
already manages exports of 
SlOOm." 

The true figure - an 
estimate in the absence of 


good industry figures - is 
smaller. The Pakistan 
Software Houses 
Association (Pasha) says the 
sector last year turned over 
$40 m, with exports perhaps 
worth 825m. Even that, 
suggests Mr ffumayun 
Mazhar, chairman and 
managing director, is 
optimistic. "To our 
knowledge, we are about 
the only major exporter of 
any size," he says. 

CresSoft is the biggest 
exporting software house by 
far. Last year it turned over 
87m, almost all earned in 
tii e US market, and claims 
to average a profit margin 
of 30 to 35 per cent This 
year the company expects 
turnover to reach $10m, 
rising to perhaps S20m in 
three years. 

But this, says Mr Ahmed, 
is based on an aggressive 
business plan which 
foresees CresSoft maturing 
from a growing base in the 
US market as a provider of 
offshore software services 
into a seller of its own 
licensed products. 

With 285 software 


professionals, CresSoft has 
been able to chase the 
export market from its 
inception five years ago, 
rather than evolving as an 
exporter having began by 
servicing the local market. 

The company started, 
says Mr Ahmed, by 
examining the problems of 
other oversea s service 
providers, mostly those 
from India, Israel and 
Ireland. He says CresSoft 
identified weaknesses in 
their approaches: one was 
the trend to manage 
companies from home liases 
in Dublin or Bangalore, 
often thousands of miles 
from the target market. 

Thus CresSoft from the 
outset established a base 
office in the US, where it is 
now registered as a Class 2 
corporation. With 35 staff 
operating from an office in 
Colorado, Mr Ahmed says 
CresSoft is now “run ami 
managed from the US". 

The group also sought to 
recruit as many 
highly-qualified, US-trained 
Pakistanis as it could find. 
It now has 15 PhD-qualified 


engineers on its books and 
almost 40 more US-educated 
post-graduates. 

CresSoft has also relied 
heavily go the financial 
musde of its parent. 
Crescent, which enabled it 
to establish its US 
infrastructure. It is an 
advantage few of CresSoft’s 
smaller Pakistani peers - 
share, g i ven the lack of any 
venture capital industry in 
Pakistan, or means in 
general for small software 
houses to raise either 
start-up or working capital 
from commercial banks. 

The company has 
concentrated entirely on the 
US market, securing a first 
contract in the early 1990s 
with American Airlines to 
set up crew management 
software. A flush of further 
contracts followed, notably 
a deal worth around 87m 
with Time Warner, the 
media group, to help 
establish a customer -care 
system for its cable 
telephone venture with 
US-West, the telecoms 
operator - a deal widely 
regarded in Pakistan as 


marking a breakthrough for 
its software Industry. 

CresSoft is now aiming to 
develop some of the 
software applications it has 
developed through servicing 
clients into proprietary 
products. It has already 
taken exclusive marketing 
rights on a crew training 
and allocation system it has 
been developing for 
Northwest Airlines. The 
company is also p lanning to 
set up a dedicated 
marketing team — having 
started its marketing efforts 
largely by cold-calling 
contacts among Pakistani 
expatriates In the US. 

The company's executives 
are critical of the 
government’s real, rather 
than rhetorical, s u ppor t for 
the industry. The 
government has in the past 
few months announced a 
series of incentives for 
software exporters, 
including duty cuts for 
hardware and software and 
new vehicles for export 
financing. But such moves 
are seen as insufficient to 
give the industry enough of 


a boost to pitch Pakistan 
into the league of other 
offshore software centres. 

Most vital, suggests Mr 
Ahmed, would be 
government support for 
training schemes and. 
centres to develop local 
software engineering skills. 
“Pakistan has perhaps 150 
to 200 people whoarein the 
market with export-level 
skills. That certainly isn’t 
sufficient," be says. “Unless 
some practical programme 
for training is pat together, 
the government's rhetoric 
alone is not going to 
achieve anything." 

In the event. CresSoft is 
developing as a US rather 
than a Pakistani company. 
An eventual public offering, 
says Mr Ahmed, would be 
more likely in the US than 
on the Karachi bourse. 
“We’re very quickly moving 
in that direction, of being a 
US company," he says. 

“That shouldn't be 
happening, but you have to 
fight every single step of 
the way here." 

Mark Nicholson 


Violence in the 
business capitalis 
one of the 
government’s . 
biggest problems 

Almost a decade of political 
turmoil has taken its toll an 
Karachi, where private secu- 
rity has became one of the 
fastest growing ventures. 
Industry has stagnated and 
business growth has suf- 
fered. 

Karachi's image as a vio- 
lent city - more than 200 
people have been killed in 
armed attacks there this 
year alone - deters Interna- 
tional travellers. 

For Mr Nawaz Sharif, the 
prime minister, the stakes 
are high. IBs hopes of wit- 
nessing a substantial growth 
in tax revenues on the back 
of generous new inward 
investment could easily be 
jeopardised if lawlessness in 
the country’s business capi- 
tal continues unabated. Mr 
Sharif acknowledges that the 
violence in Karachi is a 
problem and promises effec- 
tive but unspecified mea- 
sures. 

Businessmen such as Mr 
Mian Muhammad Mans ha, 
president of the private Mus- 
lim nfiwwAnf»M> Bank, esti- 
mate that almost a quarter 
of the government's reve- 
nues rely upon peaceful con- 
ditions in the city, which Is 
Pakistan's most vital seaport 
and the site of many corpo- 
rate headquarters. Mr Mam 
sha says: “Resolving the sit- 
uation in Karachi is one of 
the basic prerequisites for 
the success of economic 
reforms." 

At the heart of . the latest 
cycle of violence is a bloody 
split within Karachi's largest 
political group, the MQM. 
The group has just formally 
changed its name from 
Mohajlr Qaumi Movement 
(immigrants’ national move- 
ment) to Mutabida Qaumi 
Movement (joint national 
movement). 

Its leader in exfle, the Lon- 
don-based Mr Altaf Hussain, 
is seeking to widen the 
appeal of the MQM, cur- 
rently perceived as only rep- 
resenting Karachi’s Urdu 
speakers. 

The movement has fought 
successive Pakistani govern- 
ments during the past 
decade, demanding more 
rights such as special job 
quotas for its members. 
Some of its followers are 
armed militants, able to 
attack opponents across the 
city. The movement's rise is 
partly a reflection of Pakis- 
tan's worsening economic 
conditions and the break- 
down of Its local political 
institutions. 

Senior officials say that 
many of those involved in 
the violence are educated 
youths, who have turned to 
crime after failing to get 
jobs. Repercussions of the 18- 
year long conflict in neigh- 
bouring Afghanistan are also 
a factor: Pakistan has 
become awash with weap- 


. ons, such as the lethal AK-47 
Kalashnikov rifles, which 
have freely crossed the bor- 
der as. a result'of the -war.' . . 

' Part of the problem lias 
been the. absence' of the local 
municipal corporation, dis- 
solved almost five years ago. 
whan the government in 
Islamabad caine to feel 
threatened by the; MOM’S 
strength in the localgoyern- 
ment. Mr Dnram SehgaL a 
Karachi businessman. ..and 
newspaper columnist, urges 
the heed for Immediate res- 
toration of an elected local 
government. “Instead of 
leadership from the grass- 
roots going to 15-year -olds 
carrying guns, it should be 
given back to the people," be 
says. • - -i 

Time Is- running out for Mr 
Sharif If he wants his recent 
reforms to deliver results in 
the next 12 months. How-, 
ever, his room for manoeu- . 
vre has been constrained byv 
the fact that his party, the : 
Pakistan Moslem League 
(PML). rules the province of 
■Sindh, of which Karachi.- -is- 
ihe capital, in coalition with 
the MQM. 

Tough measures to curb 
the unrest only promise to 
strain or even break the alli- 
ance, and eventually to lead 
to the provincial - govern- 
ment's downfall The prime : 
minister also has -the option 
of dissolving the provincial 
government hims elf and tak- 
ing the province under the 
direct rule of his federal gov- - 
erament In- Mama bad. That - 
may help to stabilise the sit- ' 
uation in the short term, but - 
ts bound to enable the MQM 
to score more points with-, 
the public and, therefore, to 
increase its of win- 

ning with a larger, majority 
at the next elections. - 
Also damaging for Mr 
Sharif is the emerging recog- 
nition of the track record of ’ 
Ms Hgnarir Bhutto, the oppo- . 
sitlon leader. While prime 
minister, Ms Bhutto orches- 
trated a large-scale security 
crackdown that brought a. 
temporary, calm to the city. 

Sane critics have gone as 
far as suggesting that Major 
General Nasirullah Babar. 
tiie former interior minister 
in the Bhutto government, 
who led the crackdown, 
should be hired by Mr Sharif 
as a special consultant on 
Karachi. In reality, of 
course, that is unlikely to 
happen: the government 
would be conceding defeat if 
it tinned to the opposition 
for help. 

For Mr Sharif, handling 
Karachi will remain a vital 
test Ms Bhutto’s opposition 
PPP (Pakistan People’s 
Party) has its roots deep in. 
the province of Sindh. Many 
analysts say that Sindh will . 
eventually become the axle 
on which Ms Bhutto will 
begin to revive her battered 
political fortunes. Reports of 
the political death of the. 
opposition leader have been 
premature before: events in 
Karachi may set the course . 
for her to prove race again 
that she is capable erf staging ■ 
a comeback. 
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PAKISTAN V 


RELATIONS WITH INDIA • by Mark Nicholson 


An opportunity to end the deadlock 


Two leaders find 
different motives 
for calling talks . 
to attempt 
reconciliation; 

Fifty years after partition, 
and following three wars - 
one which severed West 
Pakistan from what is now 
Bangladesh and two over the 
still disputed territory of 
Jammu and Kashm ir - India 
and Pakistan, have embarked 
on another attempt at diplo- 
matic reconciliation. 

The top foreign office 
bureaucrats from both sides 
will meet next month in 
New Delhi to begin, what 
could represent for the first 
time in decades a warming 
“peace process'* between the 
two chilly neighbours. 

They will discuss eight 
areas of contention, includ- 
ing trade, visa restrictions, 
drug trafficking, terrorism, 
the demilitarisation, of cer- 
tain “hot" border areas and, 
most notably, the status of 
Kashmir - an inclusion 
bailed in Islamabad as a dip- 
lomatic victory given India's 
previous reluctance to 
address Pakistan's “core 
issue" with its neighbour. 

But after decades of mis- 
trust, a tradition of bellicose 
rhetoric, mutual accusations 
that each country's intelli- 
gence services are fomenting 
unrest behind the other’s 
borders, and all against the 
dark menace of both nations' 


nuclear and missile pro- 
grammes, uncertainty 
remains. "The Tact talks are 
happening is good,” says a 
western diplomat “But they 
win be slow and difficult" 

. li is. . after ail. 26 years 
since Mrs Indira Gandhi and 
Mr jhilffltar Ah Bhutto met 
- in the Indian bill station of 
Simla, in the aftermath of 
West Pakistan’s heavy defeat 
at Indian hands in Bangla- 
desh,. and signed a treaty 
committing both sides to 
negotiating all outstanding 

bilateral disputes. The few 
peace overtures since, 
though, have fizzled out and 
died. This latest initiative,, 
perhaps the most serious 
since Simla, comes after 
three frosty years without 
any official bilateral discus- 
sion at all. 

Both sides claim credit for 
initiating these fresh over- 
tures, which began earlier 
this year with a foreign sec- 
retary-level summit in 
March. A later meeting of 
foreign ministers in Delhi 
was then followed by talks 
in the Maldivian capital, 
Male, in the margins of a 
regional summit, between 
the prime ministers. Mr 
Nawaz Sharif and Mr I.K. 
Gujral - the two Punjabi- 
born politicians reportedly 
discovering a cordial and 
workable chemistry. 

From Delhi’s vantage 
point, the detente is fruit of 
the “Gujral doctrine", the 
strategy of India's prime 
minister - who also retains 


the foreign portfolio - of 
seeking to improve regional 
relations by acknowledging 
India's status as the regional 
power, and thus being pre- 
pared to offer greater conces- 
sions to its neighbours than 
it demands. 

In Pakistan, meanwhile, 
the breakthrough has been 
seen primarily as arising 
from the initiative of Mr 
Sharif, who placed improved 
relations with India high on 
the agenda during his suc- 
cessful election campaign in 
February this year, and 


acted to start talks swiftly 
thereafter. 

But. for many observers, 
who began the initiative is 
less important than the fact 
that both leaders simulta- 
neously saw compelling rea- 
sons to break a sterile rela- 
tionship which had 
descended into ritualistic 
rhetoric and recrimination. 
In many minds, the compul- 
sion for Mr Sharif is eco- 
nomic. while that for Mr 
Gujral is primarily political. 

“Sharif has realised that 
the economy is in trouble." 


says a former Pakistani min , 
is ter in touch with both lead- 
ers. “This is the real issue. 
He realises that unless there 
is some detente between 
India and Pakistan the mili- 
tary burden will be very 
heavy, and Indeed heavier 
on Pakistan. The country 
pays three times per capita 
for defence what India pays. 
India, meanwhile, wants a 
role on the world stage. It 
wants a seat as a permanent 
member of the UN, and to 
join the league of big 
nations. It can’t do that 


while engaged in a terrible 
dispute with its neighbour 
and while suppressing 
h uman rights in Kashmir.” 

The question now. how- 
ever, is whether the mutual 
desire to reopen tal ks will 
deliver "a process rather 
than an event", in the words 
of Mr Gujral, and whether 
such a process can proride 
more than token gestures of 
goodwill. On both counts 
there is cause for caution. 

Both leaders tread warily 
when asked whether an 
enduring “process” has 


indeed begun. Each suggests 
it remains early days. “The 
atmosphere of a dialogue to 
resolve our differences has 
set in." is how Mr Sharif 
phrased his response in a 
recent interview. And per- 
haps the greatest reason for 
his doubt must be over the 
political longevity of Mr 
Gujral, whose fractious and 
increasingly fractured 
United Front government 
may not last much longer. 

Fresh Indian elections 
could deliver a government 
led by the Hindu nationalist 


Resisting free trade with ‘restrictive’ India 


Pakistan would be a “net loser" if 
trade with India were to be 
liberalised as a result of warmer 
relations between the two mutually 
suspicious neighbours, says Mr 
Mohammed Ishaq Dar, Pakistan's 
commerce minister. 

Mr Oar’s remarks suggest that 
Islamabad would find economic 
grounds to resist expanding its 
currently limited trade with India, 
even if bilateral talks made such 
liberalisation more politically 
palatable. 

“Bight now. if you just opened up 
everything, our industry would be 
hit very badly," says Mr Dar. ‘They 
would just dump goods and we 
don't at the moment have an 
anti-dumping law." 

Direct trade between south Asia’s 
biggest neighbours is negligible - 
just over SI 00m worth of goods 


officially crossed India’s borders 
with Pakistan In 1996. 

Unofficial trade, largely smuggled 
kitcheu goods, tyres, cotton items, 
medicines, cosmetics and other 
goods is believed to be much larger, 
perhaps worth $lbn or more. Most 
of such trade comes indirectly by 
way or Dubai. 

Both countries have made a 
certain number of gestures to 
increase bilateral trade, mostly in 
line with the limited free trade 
measures undertaken by the 
seven-nation South Asian 
Association for Regional 
Co-operation, the regional forum 
which espouses the eventual hope 
of creating a free trade area 
encompassing India, Pakistan. 
Bangladesh. Nepal. Sri Lanka, 
Bhutan and the Maldives. 

In this year's trade policy. 


Pakistan permitted the import from 
India of an additional 14 items, 
including cotton goods and tyres, 
taking to 600 the number of goods it 
will allow formally to cross its 
borders. 

But while India has granted 
Pakistan Most Favoured Nation 
<MFNj status, P akistan has not 
reciprocated. Neither will it. says 
Mr Dar. until India more generally 
frees its present Import restrictions, 
notably its ban on the import of 
most consumer goods - a restriction 
which recently led the US and other 
trade partners to invoke disputes 
procedures against India at the 
World Trade Organisation. 

“Pakistan has only 4Q items on its 
reserved list, while India has 2,700.” 
says Mr Dar. "With such a huge 
restricted list, how can we offer 
MFN?” 


Mr Dar says that with India likely 
to retain the bulk of import 
restrictions for the next two or 
three years, the country's already 
more developed manufacturing and 
exporting industries would pose an 
even greater threat to Pakistan's 
limited - and currently contracting 
- industrial base. 

Mr Dar’s view, widely shared 
among P akistani businessmen, 
augurs poorly for any swift removal 
of the current trade barriers, 
whatever the political progress in 
bilateral talks. 

“We have to be more careful now 
in dealing with India. India is very 
possessive and restrictive of its 
industry. As of today, we would be 
the net loser in any liberalisation of 
trade,” he says. 

Mark Nicholson 


Bharatiya Janata Party. The 
BJP is far less politically 
inclined to a concessionary 
mood towards Pakistan, and 
is accordingly deeply sus- 
pected in Islamabad. Such 
uncertainties are liable to 
stall much early progress in 
the bilateral talks. 

As to whether firm agree- 
ments can be concluded, 
here too there is doubt. Both 
sides' positions on Kashmir 
remain intractable. 

Pakistan, championing the 
right to “self-determination" 

of the majority Moslem com- 
munity in the Kashmir val- 
ley. insists the Indian troops 
must withdraw from the dis- 
puted territory under Indian 
jurisdiction and then accede 
to a 50-year-old UN call for a 
plebiscite among Kas hmiri s 
as to whether they wish to 
accede to India or Pakistan. 
India adamantly opposes 
both suggestions, insisting 
instead that Pakistan cease 
the alleged backing of a 
Kashmiri insurgency which 
has led to 20.000 deaths since 
the early 1990s. 

The question, therefore, is 
whether either side could 
countenance concluding 
deals in other areas without 
any “solution" having been 
found to the Kashmir issue. 
This. too. rem ains unclear. 
“We want progress on every- 
thing simultaneously." says 
Mr Sharif. “Whether we 
want progress on trade or on 
other issues, at the same 
time we want progress on 
Kashmir also." 


BANKING • by Jeremy Grant 




kisi 


Sure steps on the 
road to reform 




Interest low in Islamic banks 


Tougher action 
on bad debts and 
commitment to 
privatisation bode 
well for the banks 


Pakistan's banks have spent 
much of the past two 
decades digging themselves 
deeper into debt 

Nationalisation in the 
early 1970s bred a dangerous 
culture of politically inspired 
lending. Successive govern- 
ments turned a blind eye 
while the number of bank 
branches soared and legions 
of staff were hired, regard- 
less of cost and efficiency. 

1NG Barings estimates 
that the country's three big, 
state-owned banks - Habib 
Bank. National Bank of 
Pakistan and United Bank 
Ltd ((JBL) - are overstaffed 
by 50 per cent 

But the party is over. 
Pakistan's post-Bhutto care- 
taker government initiated 
reforms to which the current 
government of Mr Nawaz 
Sharif has given additional 
momentum. 

There is now optimism - 
albeit guarded - that this 
spells the dawn of a new era 
in Pakistani hanking, 
marked by commercial rig- 
our. downsizing and respon- 
sible lending. 

That will be an aid to solv- 
ing the country's other eco- 
nomic woes, particularly 
given the government’s his- 
torically heavy- dependence 
on the banking sector to 


cover the budget deficit. 

' T think this government 
has realised you have to take 
care of banking reforms and 
once you do that the ripple 
effect is felt elsewhere in the 
economy." says Mr Kamran 
Faridi. managing director of 
Citicorp Investment Bank 
(Pakistan). 

The first significant step 
was the passage in May of a 
law granting autonomy to 
the central bank, entrusting 
it with limiting the expan- 
sion of credit to federal and 
provincial governments. 

The State Bank governor 
Mr Muhammad Yaqub has 
started to use this indepen- 
dence to bring about 
far-reaching changes. The 
bank has begun to issue 
quarterly reports on the 
economy which are submit- 
ted to MPs in Islamabad. The 
first report, which came out 
this summer, urged fiscal 
restraint on government 
expenditure. 

All key appointments in 
the. banking sector are now 
made in consultation with 
the State Bank.. 

In a dramatic departure 
from previous practice, 
bureaucrats at the top of the 
three state-owned banks 
have been replaced by pri- 
vate sector bankers - two 
from Citibank and another 
from Bank of America. 

The initiative reflects Mr 
Sharifs drive to bring pri- 
vate sector expertise into the 
reform process. “He’s not 
just re-arranged bureaucrats. 
He’s seen that this requires 
more than business as 
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Foreign banks 


Pretax profits Deposits 


usual," says Ms Farina Shah, 
senior financial analyst at 
HSBC James Capel in Islam- 
abad. 

Mr Shaukat Tarin, a for- 
mer Citibank executive who 
now heads Habib Bank, has 
begun to have an impact 
Foreign bankers say he is 
finalising plans to shed some 
of the bank's estimated 
30.000 superfluous staff. 

As part of the reforms, 
there have also been serious 
attempts to address treat- 
ment of non-performing 
assets and inefficiencies at 
the public sector banks. 

Mr Yaqub earlier this year 
announced an incentive 
package for loan defaulters 
to reach settlement with 
banks voluntarily. The move 
is being seen as the first seri- 
ous attempt to tackle the 
sector's estimated Rsl30bn 
in bad debts. 

Under a new statute 
passed in June. Pakistan's 
largely toothless banking tri- 
bunals are to be strength- 
ened and more tribunals are 
to be created to ensure more 
rapid recovery of defaulted 
loans. 

Banks now have easier 
access to mortgaged prop- 
erty and the law has elimi- 
nated most of the technical 
harriers that previously 
delayed asset recovery pro- 
ceedings. “in the previous 
system, people would joke 
that whenever a bank went 
to court for recovery the 
defaulter would go on holi- 
day because he knew the 
process would be bogged 
down in the courts for 


Private banks J 


Public banks 


Category 

1 Foreign 7%£Z 

! Private listed . 

[ Privatised 25 2 

, Nationalised commercial 3 

J Private un-listed 33 3 

Souretft. WQ Barings; Staa Hart. o« Patoaar 

years." says Mr Muhammad 
Azimuddin. vice president of 
global finance at Citibank. 

Despite the improvements, 
there are still formidable 
hurdles. Privatisation is 
arguably the most important 
plank of Mr Sharifs banking 
reforms, and progress on 
selling off the top three 
state-owned banks is one 
condition for further World 
Bank and IMF funding. 

A positive signal was sent 
earlier this year with the 
sale of 70 per cent of Habib 
Credit and Exchange Bank 
(HCEB) - a unit of Habib 
Bank - to a group controlled 
by the royal family of the 
United Arab Emirates. 

But Mr Sharif and the 
World Bank have set highly 
ambitious timetables for auc- 
tioning other banks. Under a 
special bank structural 
adjustment loan being 
worked on with the World 
Bank. Habib Bank is to be 
divested by early next year, 
with UBL following in June 
1998 and the National Bank 
by December 1998. 

“It’s unrealistic. I don't 
think these reforms are a 
matter of 18 months.” says 
Ms Shah. 

Some say the Bank and 
the government have under- 
estimated the extent of the 
problems caused by loan 
defaults at the three banks 
and that more time is needed 
for valuation. “To sell some 
of those companies early 
you’re not going to get that 
much of a price because of 
their debt." says Mr Nik 
Cherrill, chief executive of 
Hongkong Bank. 

Another cause for concern 
is whether defaulters will 



Number of banks 


actually pay up. The bank- 
ing tribunals are also poorly 
staffed. One Karachi stock- 
broker draws a parallel with 
Islamabad's chronic inability 
to collect taxes: “They have 
to throw a few people in jail 
for not paying. You've given 
the carrot, now you've got to 
use the stick.” 

Commentators have said 
that moves to make hanks 
more revenue-driven must 
be balanced by the need to 
encourage deposits. Pakis- 
tan's savings rate is, at 13-14 
per cent, among the lowest 
in the world. 

Some recent steps have 
been criticised. Habib Bank 
has introduced a minimum 
deposit of Rsl.000 for ordi- 
nary depositors, who for 
decades have been able to 
open a current account with 
a mere Rs5. 

The bank also said it 
would levy a Rsl50 charge 
on account-holders whose 
balance fell below the mini- 
mum. "It amounts to scaring 
away people from banks,” 
the Dawn newspaper said in 
a recent editorial “Does it 
mean the banks have been 
permitted to totally abandon 
their social function of incul- 
cating the habits of savings 
and banking'!’" 

Bank managers will also ; 
still have to tread carefully 
to avoid any union backlash. 
But foreign bankers give Mr 
Sharif credit for taking what 
previously would have been 
seen as politically unthink- 
able steps. 

According to Mr Graham 
W illis , country manager for 
ING Barings: 'They’ve just 
started what they should 
have done a long time ago." 


With the resources of 
an international accounting and 
consulting network and our 
understanding of how 
Pakistani businesses work, 
we are uniquely placed 
to service your needs. 

Talk to Syed Syedain or Paul Neviil 

Tel: 0171 334 9191 
Fax: 0171 248 3408 

St Paul's House, Warwick Lane, London EC4P 4BN 


Recently, a Moslem 
P akistani woman married 
to an Indian wrote a letter 
to a national daily 
newspaper asking for 
advice. In order to visit his 
relatives across the border, 
the law said she needed a 
passport. And that required 
her to do something most 
un-Islamic: have her photo 
taken. 

The editor replied by 
telling her she had no 
choice but to submit to the 
photograph in the 
knowledge that it was a sin. 
All she could do in the 
meantime was pray to Allah 
for forgiveness. 

Such dile mmas are 
common in modern 
Pakistan, which was 
founded as an Islamic state 
50 years ago but which has 
adopted many aspects of 
western legal systems and 
business culture. 

Nowhere Is that more 
apparent than in the 
country’s ambivalent 
embrace of Islamic banking. 

Islam says that anyone 
entering into a business 
transaction should be doing 
it for reasons of virtue and 
social benefit. The concept 
of interest - the mainstay 
of western banking - is 
prohibited because it fails 


to satisfy those criteria. 

Pakistan is in theory 
supposed to have been 
moving towards a 
fully-fledged Islamic system 
since 1934. when the idea 
was introduced by the then 
military regime. 

But that has not 
happened. Western banking 
practices are so entrenched 
that it has not taken root. 
Only two local banks offer 
truly Islamic h anking 
services. 

Although interest is 
banned, most banks - 
including foreign banks - 
have dodged the issue by 
renaming it “mark-up". 

“We are still not truly 
following an Islamic mode 
of banking. There's always 
been this question. I think 
the mullahs [religious 
academics] are saying 
legally it's okay, but it 
doesn't fit in with the 
principles of Islam." says 
Mr Gohar Butt, manager of 
planning at ANZ Bank in 
Karachi. 

As the conceptual debate 
continues, depositors, too. 
are taking a pragmatic 
approach. 

Bankers say most 
Pakistanis prefer to receive 
interest on their deposits. 
About 80 per cent of 


domestic deposits are 
denominated in foreign 
currencies, which aliow 
interest payments, and the 
rest in rupees, which do 
not. 

Nevertheless, there are 
those who still believe that 
Islamic banking’s time has 
come. 

Mr Ahmed Shuja Kidwai, 
Karachi branch manager of 
Ai-baraka Islamic 
Investment Bank, claims 
that Islamic financing 
mechanisms offer more 
transparency and 
accountability than western 
practices, attributes that 
would help reduce currently 
high levels of corruption. 
“For every lending there 
will be a justification and a 
purpose." he says. 

But Dr Ashfaq Hussain 
Kadri, an economist at the 
Islamic Chamber of 
Commerce and Industry in 
Karachi, says that the 
subtle contradictions in 
Pakistan's banking system 
will remain for some time: 

“1 don’t think In the next 
few years it's 
(Island cisati on] going to 
happen. The roots of the 
British banking system are 
very strong.” 

Jeremy Grant 
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HUMAN DEVELOPMENT ' by Mark Nicholson 


TOURISM • by Jeremy Grant 


The record 


remains a 
dismal blot 


Continued elitism 
has negated 
economic gains 
and the poverty 
rate is growing 


Since its creation, Pakistan 
has consistently outper- 
formed the economies of its 
region. Output has clipped 
along at a respectable aver- 
age growth rate of 6 per cent 
a year since 1947; income per 
person rose 231 per cent 
between 1970 and 1993 and. 
at $430 a year, is now 75 per 
cent higher than in neigh- 
bouring India. 

These statistics make all 
the more dismal Pakistan’s 
record on human develop- 
ment. Poverty, some recent 
evidence suggests, has actu- 
ally been increasing. 

Research published last 
year by Mr Shahid Javed 
Burki. the World Bank direc- 
tor who was finance minis- 
ter in Pakistan's recent 
interim government, found 
that while the proportion of 
absolute poor in Pakistan - 
those living on less than $1 a 
day in terms of purchasing 
parity - fell between 1980 
and 1990 from 38 per cent to 
20 per cent, the figure has 
since risen towards 30 per 
cent. By this calculation. 
39m of Pakistan's 130m 
people qualify as poor. 

The reasons, Mr Burki 
suggested, were structural. 
Pakistan's annual popula- 
tion growth of more than 3 
per cent - which itself has 
risen in the 1990s - negated 
much of the growth in eco- 
nomic output More funda- 
mentally, Pakistan’s tradi- 
tional - and stubbornly 
entrenched - political and 
social structures were 
skewed against the poorest. 

The political dominance of 
the country’s “feudal" and 
landowning class had con- 
tributed to uneven land own- 
ership and taxation. The 
political predominance of 
this elite - including more 


than half of Pakistan's 
elected MPs - has directed 
government spending away 
from social services, most 
notably primary education. 

To this gloomy analysis. 
Mr Mahbub ul-Haq. the Paki- 
stani economist who origi- 
nated the UN's human devel- 
opment index fa scale which 
places P akistan 134th of 174 
nations), recently added a 
series of other contributory 
causes. In the recent report. 
Human Development in 
South Asia*, compiled by his 
development think -tank in 
Islamabad, Mr ul-Haq cites 
corruption and Pakistan's 
heavy defence spending. 

While adult literacy rates 
in Pakistan have risen since 
1970 to 36 per cent from 21 
per cent, they are still the 
lowest in south Asia, itself 
the least literate region in 
the world. Moreover, the 
report estimates that 43 per 
cent of the population lacks 
basic health facilities, 48 per 
cent live without clean 
drinking water, and nearly 
64 per cent do not have basic 
sanitation. 

There have been some suc- 
cesses. Average life expec- 
tancy has increased to 62 
years from 43 in 1960. The 
infant mortality rate has 
halved in the past 30 years. 
Food production rose by 
almost 20 per cent in the last 
decade, and school enrol- 
ment has doubled since 1980. 

Indeed, in the view of Mr 
ul-Haq, Pakistan's post-inde- 
pendence economic perfor- 
mance itself must be viewed 
as a considerable success - 
the disappointment being 
the distribution of the result- 
ing wealth. 

“After all," says Mr ul- 
Haq, “Pakistan started 
behind India at partition and 
has seen growth of 6 per 
cent a year since - that 
takes some doing for a 
nation which was declared 
non-viable at birth. The 
problem was that this 
growth got concentrated in 
the hands of a feudal elite: it 



Off Asia’s beaten track 


Despite natural 
splendour and 
historical sites, 
the visitors have 
stayed away 


Primary investment schools require more financial input son* Murray 


was done in a very primitive 
capitalist environment." 

The solutions, develop- 
ment economists suggest, 
are seen in greater moves 
towards land reform, a 
restructuring of Pakistan's 
skewed tax system, cuts in a 
defence budget which con- 
sumes 7 per cent of GDP, 
and corresponding increases 
in social spending, particu- 
larly on basic education. 

There are modest signs of 
a policy tilt in the direction 
of public expenditure. The 
Moslem League government 
of Mr Nawaz Sharif cut 
defence spending in its June 
budget by 12 per cent in real 
terms. But while this 
brought no immediate bene- 
fit to social spending, the 
move is at least seen as a 
recognition that Pakistan's 
present high levels of 
defence spending ($28 per 
capita against S10 per capita 
in India) may not ultimately 
be sustainable. 

The new government is 
also committed to holding 
Pakistan's first full census in 
almost 30 years in the near 
Tuture. The lack of a census 
over the last three decades 
has effectively hidden Pakis- 


tan's rapid urbanisation 
since the 1970s, and thus fro- 
zen in place a political and 
electoral system which is 
still strongly biased towards 
rural areas and thus the 
powerful landowners which 
dominate rural Pakistan. 

A census which showed 
Pakistan's urban population 
now to be the equal of that 
in the countryside - the 
result most analysts expect 
- might prompt a political 
realignment in favour of the 
cities and away from the tra- 
ditional rural elites. The 
hope of analysts such as Mr 
ul-Haq is that such a result 
would foment a “quiet politi- 
cal revolution", one which 
would offer some hope of 
rebalancing Pakistan's 
unequal economic distribu- 
tion towards the needier. 

Any such a revolution 
remains rather putative. 
But. as Mr ul-Haq's report 
suggests: “Without some 
fundamental reforms, the 
prospects for human devel- 
opment in Pakistan appear 
quite bleak." 

* Human Development in 
South Asia 1997. The Human 
Development Centre. Islama- 
bad. 


For a country that was the 
cradle of Hinduism and Bud* 
dhism and offers - as the 
Lonely Planet travel guide 
puts it - “some of Asia's 
most mind-bending land- 
scapes”. Pakistan just 
doesn't seem to be pulling in 
the tourists. 

Tourist buses are a rare 
sight and even the intrepid 
backpacker brigade is thin 
on the ground. Hotels off the 
beaten track report gaping 
holes in their books. Those 
in the cities thrive almost 
solely on business trade. 

That is a source of frustra- 
tion for Mr Ehsan Pasha, 
managing director of the 
Pakistan Tourism Develop- 
ment Corporation (PTDC). 
“Look at Iran. They don’t 
allow liquor, yet they have 
more arrivals than us. And 
the Maldives. They earned 
$300m last year from tourism 
with a population of only 
350,000," he says. 

Last year, Pakistan - with 
a population of 130m - 
earned $11 Gm from its tour- 
ist industry, compared with 
a whopping $3bn by India. 
Arrivals have been on a 
downward trend for the last 
three years, falling overall 
by 8 per cent in the 1995-96 
period, with a damaging 24 
per cent drop in visitors 
from the UK (Pakistan’s 
largest source of tourists) in 
the same period. This year's 
outlook remains bleak. 

What, then, could be the 
problem? One is that for 
those thinking of a holiday 
on the subcontinent. India 
appears to be the obvious 
choice. Mr Pasha says that 
Pakistan a tt rac ts a mere 0.7 
per cent of total tourist 
arrivals in south Asia, 
including Sri 1-ank a. 

Another is that P akistan 's 
imag e as a safe destination 
has taken a battering in the 
last 10 years, due to ethnic 
violence In Karachi and 
upheaval In neighbouring 
Afghanistan. 

A third deterrent is that 
Islamic law forbids the con- 
sumption of alcohol by the 


predominantly Moslem popu- 
lation. That means all liquor 
- even the mildest beer - Is 
taboo. 

Foreigners can buy beer 
and a limited range of spirits 
made at the country's two 
breweries - survivors from 
British colonial days. 

But the business of secur- 
ing a bottle of beer involves 
cumbersome form-filling and 
the presentation of pass- 
ports. Even then, liquor can 
only be consumed in the pri- 
vacy of the hotel room. 

The real damage this rule 
does to the tourist industry 
is, however, that it severely 
limits the ability of hotels 
and restaurants to offer a 
full range of dining services. 
That influences how far 
Pakistan can go with devel- 
oping beach resorts, as Mr 
Pasha says the PTDC plans 
to d o. He adds that the 
PTDC is considering propos- 
als that would allow foreign- 
ers to pick up liquor licences 
on arrival in Pakistan. 

But for Mr Byram Avail 


one of the few private entre- 
preneurs in the hotel busi- 
ness. alcohol is not the issuer 
Government , neglect has 
damaged the industry. “The 
majority of tourists can get 
boose in hotels.. X think the 
basic prohlan is they're (the 
ministry of tourism) just not 
tourist oriented." ' 

He points to Dubai, which, 
despite being almost entirely 
covered in desert, has man- 
aged to develop a vibrant 
sports tourist industry; 
“They have dune buggies 
and Ice rinks. Why cant that 
be developed here? It's a 
question of not having a 
tourist policy, or of having 
one but never seeing It 
implemented." 

Mr Pasha aims to change 
that. Like many others in 
the current administration 
of prime minis ter, Mr Nawaz 
Sharif, he has been drafted 
in from the private sector 
and. two months into the 
job. is full of ideas. 

“Before, tourism was not 
declared an. industry that. 



Breathtaking: plenty of scope for lovers of nature 


Sotah Murray 


would be bringing in foreign 
exchange. There was no 
proper, set up for promoting. 

' Pakistan in the right maiwnr 
■ . abroa< L”_he says. . 

Hie PTDC is jmeparing an 
advertising, campaign aimed 
at Japanese tourists inter- 
ested in what he calls “mys- 
tical tours",- focusing do 
Pakistan's religious' and 
. archaeological sftesi. 

Work is also underway on 
: Pakistan’s. first .website,: pro- 
moting the destination and 
featuring private sector tour '• 
operators. Tourists from 
Middle Eastern countries are 
also being targeted with spe- 
cially tailored packages,..-. 

The ultimate aim is to 
build up awareness in time - 
for "Visit Pakistan, y'ear'V 
set for 1999. By then. PTDC 
hopes tourism will be earn- 
ing the country fSOQm, rising 
to $lbn by 2000. 

As with much in P akistan 
translating plans reality 
will be difficult. First, the 
PTDC still needs to secure . 
about $600,000 in funding ft*. - 
“Visit Pakistan Year". Half- 
of that is supposed, to coma 
from the government, but 
cash-strapped Islamabad, has . 
other priorities. 

Private sector involvement 
in the industry is still lim- 
ited. Mr Pasha insists that 
thin will also change, and 
that the PTDC aims to hive 
off some of its land and same" 
hotels in its large netwotfL.. 

There is also a lack of top 
- quality hotels outside .the 
main cities .that could .sup-, 
port the kind of ffWdtar - 
tourism that would bring in 
substantial revenues. " 

One exception is the mag- -■ 
nifleent Khan Club in Pesha- 
war. This eight-room “boo- ‘ 

tique" hotel has been: . 
exquisitely converted from * 
an old “haveli” dwelling and 
offers special catered tours 
up the Khyber Pass by train' 
five times a year.- - 

There is plenty of scope 
for mountaineers, trekkers 
and lovers of nature. Palris- 
tan has 25 peaks oyer -8,000 
feet. Including K2, second 
only to Mount Everest; It 
even has the highest polo 
ground in the world. 

“In two yean you'll see 
big changes in . tourism,” 
says Mr Pasha. “We have the 
products. We just have to 
create the awareness." 
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Man behind the 
Jewish state 

Jackie Wullschlager on a centennial exhibition 
to mark the First Zionist Congress in Basle 


A sited in & Cam- 
bridge common 
room about Tais 
roots, the Marxist 
historian Isaac 
Deutscher replied scornfully 
“Trees have roots, Jews have 
legs". The roots of Zionism, 
though, were precisely 
located by Theodor Her*], 
the man who inspired the 
creation of ■ modem Israel. 
“In Basle I founded the Jew- 
ish state", be wrote in his 
diary after the First Zionist 
Congress in August 1897. 
Through July and August 
this year. Basle is celebrat- 
ing with a centennial festi- 
val. At the Three Kings 
Hotel Israeli specialities are 
on the menu'. Chic stores are 
selling Israeli products. TTie 
Klezmer band Epstein 
Brothers are in-town, there 
are concerts of Yiddish 
songs, plays about Herzl and 
Dreyfus, tours of "Jewish 
Basle", and an exhibition at 
the Museum of Art about 
Herzl and the cultural bac£ 
ground of Zionism. 

Sweeping into the town on 
the railway route Herzl took 
in 1897, from Vienna, then 
rife with anti-Semitism, and 
Munich, which refused to 
hold the Congress, you can 
see why Basle was such an 
attractive site. Miles from 
the sea and often shut in by 
mountains, so many south 
German, Swiss and Austrian ' 
cities have a closed, claustro- 
phobic feel; but Basle, mutli- 
lingual, meeting place of 
three countries, with the 
broad Rhine winding 
through and the fringes of 
the Black Forest beyond, is 
open, cosmopolitan, modem. 

This spirit is clear in the 
Kunsthahe's showpiece exhi- 
bition on the First Zionist 
Congress, which launched 
the festival. Forget whisper- 
ing voices, sepia photo- 
graphs and curators guard- 
ing priceless antiques: this is 
a 1990s. touchy-feely show 
where American project art- 
ists Clegg and Guttmann 
have created a series of envi- 
ronments allowing us to 
experience life inside the 
world Herzl came from, and 
so challenging many of our 
assumptions about the his- 
tory of Zionism. 

In the bourgeois, eastern 
European parlour, the sort 
where Herzl was born in 
Tobacco Street, Pest in 1860. 
you can sink into a sofa. 


S unday was a big 
event in this year's 
BBC Proms calendar. 
In the afternoon Yev- 
geny Kiss in. made history by 
playing the first ever solo 
piano recital Prom and in 
the evening the annual per- 
formance of Beethoven's 
Ninth Symphony was a hlis- 
I tering one given on period 
I instruments in a new edition 
' being heard for the first 
1 time. 

The piano recital suc- 
I ceeded better than anybody 
could have imagined. There 
is no less plausible place to 
hear a solo pianist in Lon- 
don than the gargantuan 
Royal Albert Hall, where a 
solo performer is a mere 
speck in the distance and a 
piano gets reduced to a far- 


read books and letters, and 
imag ine the horror of a con- 
ventional Jewish lawyer, 
say, getting home one night 
and ‘ browsing ■ through 
Herd's tract. The Jewish 
State. “Just before, the turn 
of the century . it began 
finally to sink in”, recalled 
Stefen Zweig. "that this ele- 
gant, noble couseur had' sud- 
denly written an abstruse 
tract which demanded no 
more and no. less t han that 
the Jews should leave their 
houses and villas in the 
Ringstrasse as well as their 
businesses and law prac- 
tices. in short that they 
should pack their bags, 
move to Palestine and found 
a nation there”. 

Settings like the syna- 
gogue stand out because in 
the main Jews of Herd's 
background were emanci- 
pated, uninterested in reli- 
gion, integrated into western 
culture. Jewish contempo- 
raries included Arthur 
Schhitzler, Freud and Mah- 
ler. who all lived on the 
same Viennese street as 
Herzl; round the comer was 
the Gate Scheidl. with its 
reading rooms and card 
tables, where you could chat 
all day for the price of a 
“small brown”. 

I t is reconstructed 
here, and visitors can 
leaf through contem- 
porary newspapers 
such as the highbrow 
Neue Freie Presse. which 
made Herzl its Paris corre- 
spondent and so changed the 
course of history. 

' While he was in Paris, the 
DreyfUs case erupted, divid- 
ing France over whether 
Dreyfus was guilty, or an 
innocent officer convicted of 
treason because be was Jew- 
ish. The outcome convinced 
Herzl that assimilation was 
not the answer to “the Jew- 
ish question”, and he related 
the rising anti-Semitism 
across Germany, France and 
the Austro-Hungarian 
empire precisely to the Jew- 
ish success in adapting to 
secular 19th-century Euro- 
pean culture. And so be 
crossed a class barrier, iden- 
tifying no longer with his 
own assimilated background 
but with the downtrodden 
ghettoised east European 
Jews whom he would save, 
by educating them and 
leading . them to a new 


life in a new country. 

You can sit on the benches 
at the mock Congress here 
and listen to tapes of early 
debates between Zionists 
across the world whom Herzl 
brought together. There was 
frenzied excitement, but also 
much to threaten the Jewish 
status quo - those with most 
to lose, such as the Roths- 
childs, would have nothing 
to do with Herzl; Baron 
Hirsch told him be was fan- 
tastical. The Congress 
emphasises Herzl as a politi- 
cal thinker he was much 
more captivated by the 19th- 
century Idea of national 
states than by the religious 
traditions of Judaism, and 
he was as happy to found 
the Jewish state in East 
Africa or South America. It 
was after he realised that 
the poor, religious Jews, 
Whom he was harnessing to 
his political bandwagon, 
would only come to the holy 
land of religious teacbing, 
that Herzl was convinced it 
bad to be Palestine. 

What this exhibition 
makes clear above all is the 
specifically 19th-century. 
Eurocentric basis of Zion- 
ism. Like socialism and com- 
munism, it was an idea 
which appealed to the 
socially compassionate and 
assumed messianic dimen- 
sions for fin-de-siecle intel- 
lectuals. Herzl envisaged 
Jewish Palestine as a copy- 
cat version of Viennese cafe 
culture, the difference being 
that “we will be permitted to 
grow downturned noses, 
black and red beards and 
crooked legs without being 
scorned”. His colleague Max 
Nordau is said to have 
remarked in surprise: “In 
Palestine there are. it seems. 
Arabs! I didn’t know this! 
We axe therefore committing 
an injustice”. Amos Elon has 
described this view as a 
“mixture of naivete, wishful 
thinking, patriarchal benevo- 
lence and ignorance”. 
Whether this is a charitable 
or an accurate assessment, 
the results of this blindness 
continue to haunt modern 
Palestinians and Israelis. 

Herzl died in 1904. and 
although subsequent events 
in Europe proved his predic- 
tions about the fate of com- 
placently assimilated Jews 
tragically right, it is hard to 
believe he would have 
approved Israeli terrorism in 



The ‘greatest Jew alive 1 : a contemporary caricature of Theodor Herzl 


the 1940s and beyond. This is within it. It is to he hoped 
an important exhibition in that in the conferences and 


showing sympathetically not 
just the roots of Zionism but 
the fatal Eurocentric flaw 


symposia in Basle during the 
next two months that the 
needs of all communities in 


The Proms / Richard Fairman 


Young lion of the keyboard 


away tinkle. To make Kiss in 
as prominent as possible, the 
Prom organisers put him not 
an the platform, but on a 
raised dais in the middle of 
the arena, surrounded by the 
promenaders. 

The scene was gladiatorial: 
the circular haH was packed 
with thousands of specta- 
tors. like the Colosseum in 
Rome, and Kissin entered 
the arena to face them, as 
the young lion of the key- 
board. The marvel in the cir- 
cumstances was that he 
managed to keep his head 


and make music. His open- 
ing Haydn Piano Sonata, 
No.52 in E flat, judged the 
scale of the ball to perfec- 
tion, keeping the classical 
framework in place, but proj- 
ecting the music vividly 
with wit and rhythmic brio. 

Although I cannot speak 
for people sitting further 
away, the quiet singing tone 
he brought to Liszt's famous 
Liebestrown and two Chopin 
Nocturnes carried beauti- 
fully to my seat at the back 
of the stalls. In his main 
work. Chopin's Third 


Sonata. Kissin showed him- 
self a master of extremes, 
from breathtaking stillness 
at one moment to white-hot 
technical brilliance the next 
without always a great deal 
in between, which may be a 
sign of immaturity. But as a 
piece of piano-playing, it was 
remarkable- Then a gener- 
ous series of encores fol- 
lowed - and all in a suffocat- 
ing heat that would have 
melted a lesser virtuoso. 
If this had been France, 
somebody would have gone 
on stage and awarded him 


the Legion dHonneur. 

In the evening there was' 
another Proms' First of a 
kind. The annual perfor- 
mance of Beethoven’s Ninth 
Symphony, conducted this 
year by John Eliot Gardiner, 
has to be the quickest the 
Proms have ever witnessed 
Vat least discounting the 26 
at which the finale was omit- 
ted!). Gardiner tore into the 
symphony fast and furious. 
The music catapulted head- 
long with an intensity' that 
was quite thrilling, but I dc« 
wonder whether orchestras 


Edinburgh Festival 


Boulez's stamp 
of approval 

T here was a time cid entries and lightwetg 
when an Edinburgh brass, and there was a fa: 
festival director slackening of tension in Ps 
would not dream of 2. However much we adm 


T here was a time 
when an Edinburgh 
festival director 
would not dream of 
handing the opening night to 
a youth orchestra, still less 
to a programme shared with 
three other festivals. But 
Sunday's concert by the Gus- 
tav Mahler Jugendorchester 
under Pierre Boulez allowed 
us to genuflect before one of 
the great musical minds of 
our time, and that was its 
sole justification. 

The programme consisted 
of early-20th century master- 
pieces, each of them a Bou- 
lez party-piece. The excep- 
tion was his own Notations 
1-TV - and here alone the 
concert merited its premier 
rating. Perhaps the presence 
of the composer on the 
podium gave it added lift - 
or the fact that the music is 
such fun. These quizzically 
abrupt studies, originally for 
piano and now scored for 
gargantuan forces, were des- 
patched with punch and 
rhythmic verve. The Usher 
Hall’s capacity audience 
stamped its feet in approval 
- a gauge of how musical 
taste has changed. So Boulez 
Is a popular composer after 
all... 

The rest of the programme 
showed us where he found 
the technical savoir-faire to 
orchestrate Notations. Rav- 
el's Le Tombeau de Couperin 
was cool, precise, prismatic: 
one longed for some shape to 
the phrasing, which the 
woodwind principals, per- 
haps overawed by Boulez’s 
presence, were reluctant to 
provide. 

In Bart ok 's Four Pieces. 
Boulez dissected the textures 
with surgical skill. Again, 
the playing had more accu- 
racy than personality. After 
the interval, Le Sacre du 
printemps suffered from flac- 


cid entries and lightweight 
brass, and there was a fatal 
slackening of tension in Part 
2. However much we admire 
these young musicians far 
their ambition and proud 
ensemble, such qualities axe 
no substitute for tbe sea- 
soned musicianship a profes- 
sional orchestra can bring to 
what are, after all, among 
the most demanding scores 
in the repertory'. 

The programme which 
should have opened the festi- 
val was last night’s Tippett 
tribute by the Royal Scottish 
National Orchestra and Cho- 
rus, which I had to miss in 
favour of the new Mark Mor- 
ris production of Plat&e. But 
I did get to the Queen's Hall 
morning recital by American 
counter-tenor David Daniels. 
His introductory song. 
Vaughan Williams’ 
“Orpheus with his Jute", set 
the tone. It was not just Dan- 
iels' versatility which 
impressed, ranging from 
little-known Cesti to the win- 
some “Waterbird” by Rich- 
ard Hundley (b.l931>: nor his 
technical security, the leaps 
of “Vivi, tiranno" from Han- 
del's Rodelmda tackled with 
the same assurance as tbe 
dreamy sostenutos of a 
charming group of Gounod; 
nor even his natural com- 
mand of an audience. No. 
Daniels is that rare breed - 
a counter-tenor who sings 
from the head but communi- 
cates from the heart. In 
mood and artistry, his 
accompanist Martin Katz 
matched him all the way. 

Andrew Clark 

Pierre Boulez conducts the 
Gustav Mahler Jugendor- 
chester at the Royal Albert 
Hall tonight, Salzburg on 
Thursday and Lucerne on 
Saturday. 


Fringe grace notes 


Israel will be discussed as 
openly and sympathetically. 

■ At the Kunsthalle, 
Basle, Tel. 061 272 48 S3, 
until September 7. 


in Beethoven’s day could 
possibly have played such a 
difficult score as fast as 
this. 

That, of course. Js nojprob- 
lem for the Orchestra R£vo- 
lutionnaire et Romantique, 
Gardiner's crack band. Even 
the few rough edges added to 
the raw excitement of the 
performance. Bryn Terfel 
launched the vocal finale 
with roof-raising panache, 
the rest of tbe quartet com- 
prising Luba Orgonasov3, 
Bemarda Fink and Gordon 
Gietz. 

Tbe Monteverdi Choir was 
simply a marvel, as ever. 
Their singing of a selection 
of Schubert choral works 
before the Beethoven was 
professionalism, 1997-style, 
at its peak. 


I f the skill, intelligence 
and delight of my first 
show on this year’s 
Edinburgh Fringe can 
be equalled on only two 
more occasions. 1997 will 
have been a good year. 
Sarah Woods’ Grace (seen in 
London last autumn), a 
“fast-moving comedy for one 
woman and two men in cup- 
boards”. is as consummate 
as ever, having only gained 
in speed under Theresa Hes- 
kins’ direction to fit an 
abbreviated Edinburgh slot. 

Victoria Worsley’s protag- 
onist. by turns comically and 
poignantly aware of the tick- 
ing of her biological cuckoo- 
clock, scuttles around her 
room conjuring up a variety 
of fantasy figures ranging 
from Jane Austen’s Mr. 
Darcy and a cross-dressing 
Mark Antony to a gibbering 
-D1Y expert and two cen- 
taurs. As her supporting 
hunks pop in and out of the 
ingenious set. Worsley's 
Grace sings a kitsch night- 
club number, gets sawn in 
half and stapled to a door. A 
joy. 

In another three-hander. 
Jump To Coir Heaven. Gill 
Adams builds a powerful 
atmosphere of latent psycho- 
sis. Dealing with the prison 
escape and disappearance of 
Kray henchman Frankie 
“The Mad Axe Man” Mitch- 
ell. Adams suggests the men- 


ace of which the childishly 
innocent Frank (Josh Rich- 
ards) is capable, holed up 
with a minder and a call-girl. 
The constant fear that 
things might at any moment 
go bloodily wrong Is finally 
resolved at Frank's own 
expense; director William 
Kerley ensures that every 
instant feels like the calm 
before the storm. 

Bob Kingdom's Elsa Edgar 
also hinges upon a dash of 
personalities, in this case 
between American society 
columnist Elsa Maxwell and 
FBI director J. Edgar Hoo- 
ver, the twist being that 
Kingdom plays both roles, 
sometimes simultaneously. 
In truth, the play loses its 
footing a little when King- 
dom attempts to bring the 
figures into conflict rather 
than giving one or other of 
them free rein, but his char- 
acterisation is remarkable. 

It can be grimly reassuring 
to find that one’s prejudices 
about a performer are borne 
out. The self-aggrandising, 
sophomore doggerel paraded 
in Vice And Verse: The 
Poetry Of Murray Lachlan 
Young is a case in point. 

Ian Shuttleworth 

Grace is at the Pleasance; 
other shows at Stella Artois 
Assembly. Ail shows run 
until August 30- 
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Edinburgh International Festival 
Tel; 44-171-473 2000 
CONCERTS 

• Bach Organ Works; organist 
Peter Hurfbrd plays, a series of 15 
concerts which should show off 
this repertory to considerable 
effect. The performances are 
Tuesdays to Saturdays at - 
5.45.pm. On Thursdays he is 
joined by singers of the Dunedin 
Consort; at Greyfrlars Kirk; Aug 
12-30 

• Archive Recordings: as part of 
the Festival’s 50th birthday ■ ' 
celebrations, the Music 
Performance Research Centre at 
the Barbican Library has loaned a 
selection of archive recordings of 
concerts given during the early 
years of the Festival, which can 
be heard Mondays to Saturdays 
from 11 to 30 Aug. Featured 
artists include Maria Callas on 
23rd. Joan Sutherland on 26th 
and Leonard Bernstein 
conducting the L$0 on 28th. 
Tickets cost £2, most recordings 
last 45 minutes and begin at 


2.15pm (1.30 on Sals); at the 
Queen's HaH 

DANCE 

• Fish: by the Bangana Dance 
Theatre. UK debut for the 
Australian company and world 
premiere of a work which tells 
contemporary stories of 
Australia's indigenous population 
drawing on ancient myths and 
sacred d reamings; at the King’s 
Theatre; Aug 12. 13, 14 

• Tharp! new.works by Twyla 
Tharp: Sweet Fields, danced to 
Shaker hymns and other 
American choral music, “66" and 
Heroes, with music by Philip 
Glass; at the Edinburgh 
Playhouse; Aug 12, 13 

OPERA ' 

• Macbeth: by Giuseppe Verdi 
(original 1847 version); concert 
performance given by the Chorus 
and Orchestra of the Royal Opera 
House, conducted by Edward 
Downes. Anthony MIchaels-Moore 
and Georgina Luk&cs are 
Macbeth and Lady Macbeth, 
replaced by Bruno Caproni and 
Christine Bunnfng on 16th. Sung 
in Italian with English supertitles; 
at the Edinburgh Festival Theatre; 
Aug 12, 15, 16 

• PJatSe: by Jean-PhIHppe 
Rameau; Directed and 
choreographed by Mark Morris, 
this production - sung in French, 
with English supertitles - stare 
tenor Jean-Paul Fouchecourt in 
the title role, with Diana Montague ■ 
and Francois le Roux as Junon 
and Jupiter. With the Mark Morris 
Dance Group, Royal Opera 
Chorus and Orchestra of the 
Royal Opera House. Conducted 


by Nicholas McGegan; at the 
Edinburgh Festival Theatre; 

Aug 13. 14 

EXHIBITIONS 

National Gallery of Scotland 
Tel: 44-131-624 6200 
The Portrait of a Lady: Sargent 
and Lady Agnew. “Lady Agnew of 
Lochnaw" by John Singer Sargent 
(1856-1925) is the centrepiece of 
this exhibition which includes 
more than 20 portraits by Sargent 
himself as well as works by his 
contemporaries and memorabilia 
from his studio; to Oct 19 

■ LONDON 

CONCERTS 

BBC Proms, Royal Albert Hail 
Tel: 44-171-589 8212 

• BBC Symphony Orchestra: 
conducted by Andrew Davis in 
works by George Benjamin, 

Bartbk and Berlioz. With violin 
soloist Viktoria Mullova; Aug 13 

• John Lubbock conducts the 
Orchestra of St John's, Smith 
Square in premieres of works by 
Lou Harrison and Stephen 
Montague, Barber’s Adagio for 
Strings and Tabuh-tabuhan by 
Colin McPhee. With pianists Rolf 
Hind and Thomas Ad&s; Aug 12 

• Pierre Boulez conducts the 
Gustav Mahler Youth Orchestra In 
a programme of twentieth-century 
classics by Ravel, Bartdk and 
Stravinsky - and his own 
Notations 1-iV; Aug 12 

■ MUNICH 

EXHIBITION 
Kunsthalle der 
Hypo-Kutturstiftimg 


Tel: 49-89-224412 
Markus Lupertz (b. 1941), one of 
Germany's leading artists, is the 
subject of a retrospective which 
includes paintings, drawings and 
sculptures from throughout his 
career; to Sep 14 

■ PARIS 

EXHIBITIONS 
Jeu de Paume 

Tel: 33-1-4703 1250 
Cesar major retrospective of one 
of the most Important French 
sculptors of the 20th century. 
Tracing the the different 
approaches and materials with 
which he worked, the exhibition 
Includes almost 500 objects; to 
Oct 19 

■ PESARO 

Rossini Opera Festival 
Tel; 39-721-33184 
OPERA 

11 Barbiere di Siviglia: in a staging 
by Luigi Squarzina. With the 
Ort-Orchestra of Tuscany, 
conducted by Yves Abel; 3t the 
Teatro Rossini: Aug 12, 16 

■ SALZBURG 

OPERA 

Salzburg Festival 
Tet 43-662-844501 
• Boris Godunow: by 
Mossorgski. Conducted by Valerie 
Gergiev in a staging by Herbert 
Wernicke. Samuel Ramey sings 
the title role. Cast also includes 
Philp Langridge. With the Vienna 
Philharmonic, the 
Konzertvereinlgung Wiener 
Staatsopemchor and the 


Slowakischer Philharmonischer 
Chor Bratislava; at the Grosses 
Festspielhaus; Aug 12 

• Lucio Silla: by Mozart 
Conducted by Sytvain Cambreling 
and directed by Peter Muss bach 
with designs by Robert Longo. 
Cast includes Davfd Kuebler and 
Susan Graham. With the 
Camerata Academics Salzburg 
and the Konzertvereinigung 
Wiener Staatsopemchor; at the 
Kleines Festspielhaus; 

Aug 12, 15 

THEATRE 
Salzburg Festival 
Tel: 43-662-844501 

• Der AlpenkSnig und der 
Menschenfeind: by Ferdinand 
Raimund. Revival of Peter Stein’s 
production. With music by Wenzel 
Muller; at the Landestheaten Aug 
13, 14, 15 

• Ubussa: by Franz Grillparzer. 
New production directed by Peter 
Stein, with sets by Moideie Bickei: 
at the Pemer-lnsel; Aug 12 

■ SANTA FE 

OPERA 

Santa Fe Opera 
Tel: 1-505-986 5900 

• La Travlata; Linda Brovsky 
directs this new production of 
Verdi's opera, set In the Parisian 
demimonde. Christopher Larkin 
conducts; Aug 12, 18 

■ SCHLESWIG- 
HOLSTEIN 

CONCERTS 
Music Festival 
Tel: 49-431-567080 


Oslo Philharmonic: conducted by 
Mariss Jansons In works by 
Beethoven and Bruckner. Wrth 
piano soloist Leif Ove Andsnes; at 
the Schloss, Kiel: Aug 12 

■ TANGLEWOOD 

CONCERTS 
Tanglewood Festival 
Tel: 1-617-931 2000 

• Boston Symphony Orchestra: 
conducted fcy Kent Nagano in 
works by Debussy, Tchaikovsky 
and Stravinsky. With violin soloist 
Cha-Liang Un; the Shed; Aug 15 

• Boston Symphony Orchestra: 

conducted by Hans Graf in works 
by Bach, Handel and Vivaldi. With 
mezzo-soprano Lorraine Hunt; the 
Shed; Aug 16 

■ VERONA 

OPERA 

Arena di Verona 
Tel: 39-45-800 5151 

• Aida: by Verdi. Conducted by 
Nelfo Santi in a staging by 
Gianfranco de Bosto. Casts vary: 
on Aug 15 Maria Guleghina sings 
the title role 

• Macbeth: by Verdi. New 
production designed by Pier Luigi 
Pizzi, with choreography by 
Gheorghe lancu. Conducted by 
John Neschling; Aug 13 

■ WASHINGTON 

OPERA 

Wolf Trap Tel: 1-703-218 6500 
The Marriage of Figaro: the Wolf 
Trap Opera Company performs 
Mozart’s opera; in Italian, with 
English super-titles; 

Aug 14, 16 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 

(Central European Time) 
MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 - 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17-30 „ , 

Financial Times Business 
Tonight 

CNBC: 

08-30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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COMMENT & ANALYSIS 


A 


Martin Wolf 


Over the counter 


A five-year-old boy is 
gunned down In 
broad daylight in 
Bolton. The mur- 
der is. apparently, drugs- 
related. In the wake of his 
death. Labour MPs have 
called for a proper debate in 
the UK about the merits of 
legalising drugs. They are 
right do so. As this column 
argued on July 29, more 
damage is done by the cur- 
rent policy of keeping drugs 
Illegal than would be done 
by decriminalising them. 
But even if you accept the 
argument that drugs should 
be legalised, rt still raises 
the question of exactly how 
best to do it. 

Putting a controversial 
policy idea into practice 
tends to be complex - legal- 
ising drugs would be no 
exception. But it is disingen- 
uous of opponents of legalis- 
ation to accuse proponents 
of failing to spell out all the 
details of decrimwalisation. 
It is not difficult to put for- 
ward alternatives superior 
to prohibition. The diffi- 
culty is rather that there 
are so many of them. 

Mr James Ostrowski, a US 
lawyer who has specialised 
in drug prohibition, has 
argued that proposals for 
change need to answer the 
following questions: Which 
drugs should be legalised? 
Should there be restrictions 
on potency? Should there be 
restrictions on the age at 
which drugs may be 
obtained? Should sale be 
restricted to addicts? Where 
should drugs be sold? 
Should suppliers be free to 
charge the prices they 
want? And should suppliers 
be free to advertise?* 

A relatively cautious 
answer to these questions 
would be to legalise canna- 
bis alone, while making 
other consciousness-altering 
drugs available only on pre- 
scription. Possession of 
small quantities of drugs for 
personal use would be decri- 
minalised. but production 
and distribution of all 
drugs, cannabis apart, 
would remain illegal. Nee- 


Drugs should be decriminalised, and the right policy 
should go beyond merely making cannabis legal 


die exchanges would also be 
organised, in order to slow 
the spread of infections. 

Such a policy would draw 
a clear distinction between 
soft and hard drugs. It 
would reduce the secondary 
health effects of prohibition. 
And it would draw a line 
between consumers and 
traffickers. But it would not 
eliminate the black market. 

For this reason, it would 
be desirable to adopt a more 
radical approach, si milar to 
that in use for alcohol 
today. All drugs would then 
be legalised. There would be 
no restrictions on potency. 
Sales would only be to 
adults, but would not be 
restricted to registered 
addicts. Drugs would be 
sold at licensed outlets. Sup- 
pliers would be free to 
charge the prices they want, 
but sales would be taxed, 
though not enough to raise 
prices to today’s astronomi- 
cal levels for prohibited 
drugs. Advertising would 
have to be regulated, as 
increasingly with tobacco. 

The first objection to such 
proposals is that they would 
not eliminate the black mar- 
ket for under-age use. The 
products would at least 
become of known quality 
and potency. It would also 
be quite a small market. 
According to Mr Ostrowski, 
in the US in the late-1980s. 
cocaine users under 18 
years old comprised only 


Legalisation 
of drugs 
would remove 


a vast source of 
revenue from 
criminal 


organisations, 
estimated at 


$400bn a year 
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about 7 per cent of the total 
cocaine market, while is-20 
year olds comprised another 
16 per cent. A market that 
size would hardly be worth 
the drug gangsters' while. 

A second objection to the 
proposals could be raised by 
asking how product liability 
would work. The answer is 
that this should be no more 
difficult than for alcohol, 
which can also create harm- 
ful effects, from cirrhosis of 
the liver to violence. 
Tobacco producers have 
also fallen into difficulty, 
but largely because they 
concealed information 
about the effects of their 
products. 

This problem can be 
avoided by insisting that 
research into the effects of 
drug abuse and the dissemi- 
nation of results become the 
responsibility of official bod- 
ies. The taxation of drugs 
could defray the costs of 
research and dissemination, 
as well as treatment of 
abusers. Relevant informa- 
tion would be made avail- 
able at the point of sale, but 
the liability of suppliers 
would be limited to the 
purity and potency of the 
product. Beyond this, the 
principle of caveat emptor 
would apply. 

A third objection con- 
cerns the potential effects 
on particular users. Preg- 
nant women would be 
advised of the dangers, as 
they are with tobacco and 
alcohol. In most cases a 
mother's concern for the 
health of her child will be 
sufficient to prevent abuse. 
Where it is not drug legalis- 
ation is unlikely to make 
thing s worse than they now 
are. particularly since one 
of the saddest consequences 
of prohibition is the trans- 
mission of HTV/Aids to the 
foetus by users of infected 
needles. The laws on driv- 
ing vehicles, operating 
machinery or undertaking 
similar tasks under the 
influence of drugs could - 
and should - be harsh. In 
addition, employers could 
add their own penalties. 


* James Ostrowski. Answer- 
ing the Critics of Drug Legal- 
ization, Notre Dame Journal 
of Law. Ethics & Public Pol- 
icy, VoLS. No. 3. 1391. 


This is the last in a three- 
part series on drugs. The 
first column, on the econom- 
ics of the drugs business, 
appeared on July 22 and the > 
second, on the case for drugs j 
legalisation, on July 29. 


FT 


World Mobile 


Communications 


2 & 3 October 1997, London Hilton on Park Lane 


Conference Themes will Include: 


Fixed-mobile Convergence; Challenges and Opportunities 


Towards the Universal Telephone; How Can This be Achiever 


The Future lor Mobile in a Consumer Dominated Market 


Has Mobile 'Run Out ai Steam'? How Will Operators Perform 
Financially in the new Era? 


Can Mobile Data Plug the Revenue Gap in the Developing 
Consumer Market? 


Beyond the Third Generation: A Vision of the Future 


Confirmed Speakers will Include: 


Mr Stephen Pettit 

Executive Director, Global Businesses 
Cable and Wireless pic 


Mrs /an Peters 
Managing Director 
One 2 One 


MnViaxfrnffen Ardeft 
Managing Director 
VIAG 


Mr Allen Ma 
Managing Director 
Hongkong Telecom CSL 


Mr Tomas Duffy 

President 

Telia Telecom AB 


Dr Irwin M Jambs 

Chairman & Chief Executive Officer 

Qualcomm incorporated 


Mr John C Carrington 

Deputy Chairman 

Mobile Systems international Pic 


Mr Robert W Kinzie 
Chairman of the Board 
indium LLC 


Mr Andy Green 

Chief Mobility Officer Designate 
Concert pic 


Mr Kjyoyuki Tsujimura 

Executive Director, Corporate Strategy 

Corporate Planning Division 

NTT Mobile Communications Network Inc 


Mr Thomas Beijer 
Chairman 
UMTS Forum 


Mrjohn Tysoe 

Director of Research, Telecommunications 
Soci£t6 Generate 


Mr Herbert Brenke 
Chairman of the Executive Board 
E-Plus Mobitfunk GmbH 


Or Adriana Nugter 
(Representing Europolitan) 
Chairman 

GSM MoU Association 


Mr Martin Gamer 
Research Group Manager 
Ovum Ltd 


'he agjnnm nxwv the nghr et dterlhe pmgamme 
■u to, 6c netradr, 


In association with 
FT MEDIA 8 TELECOMS 


Supported by 


(Coopers 
l&Lybrand 


To Register NOW fax this form to us on: (+44) 171 896 2696/2697 


World Mobile CornmunkatJorts 


Mf/Mrs/Mto/Mj first Name 


Fas ARE PAYABLE IN ADVANCE 
Q Please send me conference details 
□ Please reserve one piece at the tele ot C92&25 
(£790.00 plus VAT at 17 Jib) 


feose note Hut Wr .-onV.mrr b £wy bru n Or Of j» xmMUMS me UUt Kfilf TO* 

* Mr.rtftp, mfl 6,. vn aipMiwfiio, m- irpiiauai te 


□ Cheque enclosed made payable lo FT Cwilerences 

□ Bank Transfer lo- FT Conferences, Midland Bank pic, 

Oty ol London Corporate Office, Account Number: 7100909S 
Son Cod e: <0 0 2 50 International SWIFT Code. MT0L0B22 
(please quote delegate mme as reference) 


□ Please charge my AMEX/MaucrCatd/Visa with £ 


Postcode 


Card number: 



lypg Of Business Cm lft l CmcJbtnn mnl be leaned n mem by jjsn&a IB 

oMt pihtomi ** Jte WawlBw TO pnwtt wit* ana* ’* J t*- jt - MH Ir- imtew a v^jiur, b rffend 

gju «ifcMriMitdd*dffTO— ■» imwomt fee mi wo* hawn wtwmn«m win y« b- 


L as jBOfWed mva**’ pm**, wfcfed *W nufcji. 


d*y, IB SetMstar tOT. ml 

offered. Ate Mt 

1534711 


Ok Ri’Qister bv Post: FI Conferences.. A iapfe House , 7 .49 Tottenham court Road, -London -wip 9LL, UK. 

*8f 1+44 7 777 S96~'2626 


Recommended GfsM Akfinoa 


© Lufthansa 




SMS 



United Airlines 


LE 





We pre keen to. 
• to ‘finer*, e. 




J : 1: 






ECB will be accountable and in 


A fourth objection is that 
drug legalisation, even 
though it would push most 
or the gangsters out of 1 
drugs, would not push them 
out of other businesses. 
This point, stressed by the 
United Nations in its recent 
World Drug Report, is true, 
but irrelevant. Legalising 
drugs would remove a vast 
source of revenue from 
criminal organisations, 
which make an estimated 
$400bn a year from drugs. 
Gangsters would also find 
themselves operating in a 
different context - particu- 
larly if prostitution and 
gambling were legalised as 
well, if such reforms were 
implemented, gangsters 
could no longer engage in 
selling to willing buyers, an 
activity that Is so difficult 
to suppress. 

Gangsters would remain, 
of course, but their other 
activities, such as protec- 
tion rackets, are quite dif- 
ferent since buyers do not 
want what they are being 
sold and are far more likely 
to co-operate with an honest 
police force to suppress it. 
Such honesty is itself far 
more probable following a 
diminution of drug-induced 
corruption. 

In short, it would be per- 
fectly possible to set up a 
workable regime for furl 
drug legalisation that meets 
all the obvious objections 
and that would eliminate 
the many and vast costs of 
today's criminalisation. 
What is needed is for 
mature societies to recog- 
nise that some vices must 
be tolerated, because the 
alternative is still worse. 


many ways open to scrutiny 


From Mr Nicholas Crosby. 

Sir, David Macirie’s argu- 
ment (“Beyond indepen- 
dence", August 8) on the 
European Central Rank is 
flawed. 

He cites only one piece of 
evidence to support the lack 
of ECB accountability: “The 
Maastricht Treaty expressly 
forbids the publication of the 
minutes oF the meetings of 
the ECB’s Governing Coun- 
cil" 

This is wrong. The treaty 
is more subtle. It does not 
compel the Council to pub- 
lish its deliberations, but: 
“The Governing Counci] 
may decide to make the out- 
come of its deliberations 
public." [Article 10.4. of the 
Protocol] 

Marine also omits to men- 
tion the other areas in which 
the ECB will be open to scru- 
tiny: 

• The president of the 
Council of Ministers and a 
member of the Commission 
may participate in Govern- 
ing Council meetings and 
may submit motions for 
deliberation by the Council. 

• The ECB must publish an 
annual report on previous 


and current year’s activities 
and monetary policy. 

• The president of the ECB 
must present this report to 
the Council and the parlia- 
ment (which may debate it). 

• The president and other 
members of the executive 
board may be surrounded by 
the relevant committees of 

the European parliament 

• There will be, at mini- 
mum, quarterly reports on 
the activities or the Euro- 
pean System of Central 
Banks. 

• A weekly consolidated 
ftnnrvia? statement of the 
ECB must be published. 

The ECB wiD be neither a 
clone of the Bundesbank nor 
of the Federal Reserve. It 
will, however, be an account- 
able institution. 


Nicholas Crosby, 

Flat B, 

15 Avonmore Road, 
London W14 8RP, UK 


From Prof Joseph Bigio. 

Sir, May I please add my 
endorsement to David Mack- 
ie's Personal View, “Beyond 
independence ", emphasising, 
in particular, the point that 


he made regarding the politi- 
cal accountability of the US 
Federal Reserve. 

As I see it. it Is not merely 
a question of recognising 
that monetary policy can be 
too tight or too loose. It is 
quintessentially necessary, 
that the mandate for the 
new European Central Bank 
should be amended to give it 
two tasks, not one. The 
terms of reference must . 
Include consideration of 

feasible employ- 
ment along with that of . 
curbing inflation and ‘ 
thereby m? in * ainin 8 : cur- 
rency stability. 

All other argumeDts about 
the desirability of a common 
currency for Europe are , 
nothing but red herrings to 
distract attention from the 
bad design of the mandate . 
for the new Central Euro- 
pean Ra«k The Council of 
Ministers should be asked to 
ensure the redesign of the 
mandate. 


Europe’s 

mul tiling u al 

graduates 


Joseph Bigio, 
Rna Julio Diniz, 
Late 2, Uurches, 
2750Gascais, 
Portugal 


Economic nationalism strong in Korea 


From Prof Richard Rose. 

Sir, John Burton is cor- 
rect, in terms of economics, 
to say that Korea needs to 
open up to foreign investors 
to benefit fully from a mar- 
ket economy (“Korea's ray of 
hope”. August 8). But the 
political arguments run the 
other way. 

Our New Korea Barome- 
ter, a survey funded by the 
Economic and Social 
Research Coundl. asked 
whether Koreans approved 
of foreigners buying small 


enterprises or big factories 
and small cor large plots of 
land. Three-quarters were 
against foreigners buying 
businesses; seven-ei ghths 
against them buying land. 
Only 15 per cent were open 
to foreign investment 
Internationally, traditional 
French and German ideas of 
a national economy are more 
popular than the Anglo- 
American free trade ideaL 
Economic lurtinnallsm is 
surfacing in debates about 
power over decisions in the 


proposed European eco- . 
nomic and monetary union; 
British prime ministers 
pledge to fight for Britain’s 
interests in Brussels. No 
doubt the Scottish National 
Party will make a similar 
claim for Scotland. 


Richard Rose, 

Centre for the Study ' 
of Public Policy. 
University of Strathclyde, 

Livingstone Tower, 

28 Richmond Street, 
Glasgow G1 iTH, UK 


From Ms Jeleua Radpnjfe. 

. Sir, JRicfcani Dptikm is 
quite right (Recruitment 
"Language skills", August 6) 
to say that language abilities 
are mcreasingiy prized by 
company recruiters. 

Worldwide, international 
employers are seeking young 
managers and business grad- 
uates with technical qualifi- 
cations - especially ip engi- 
neering and information ' 
technology - who aife also . - 
fluent in. two or more lan- 
guages. •.>“ 

.Right now, the best place 
to look for such multilin- 
gual, technical graduates is 
in the countries of central 
and eastern Enrope. A-cat 
ture and an educational sys- 
tem that has always valued 
twihntraii knowledge and 
achievement has prbAiiced a 
large pool of graduates- who 
are not only strong in eng^- 
neering.sdemceandtechnri- 
ogy; most of -them speak . , ; 
excellent English and many - 
speak other languages as 
well.. 

But most British and 
indeed Erxrppean companies 
In general remain reluctant 
to recruit internationally, 
preferring local, national 
candidates. 

This is not an issue fee 1 . 
large organisations only. As 
technology makes it possible 
for winch smaller organisa- 
tions to compete globally, 
they too need the same 
blend of technical, linguistic 
and cultural skills that make 
up the effective International 
manag er. Think global — 
recruit global. 
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Jelena Radonjic, 
associate managing director, 

DICR Europe, 

125 New Bond Street, 
London WlY 9AF, UK 
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Irony of Emu and a German rate rise 


From Mr Julian Jessqp. 

Sir. Wolfgang Munchau's 
article “German turn-sign on 
road to Emu" (July 29) illus- 
trated another irony of mon- 
etary union. 

Without Emu. I doubt we 
would be speculating about 
a weaker D-Mark pushing up 
German rates. The economic 
recovery may be firm 
enough to weather a tighten- 
ing, but it is hardly a boom. 


The record numbers of 
unemployed could be for- 
given for wondering if there 
is any recovery at all. Yet 
the soundest central bank is 
now farced to consider an 
early rate rise because of a 
project that is supposed to 
improve policy-making 
across Europe. 

it will be fascinating to see 
bow this plays with the good 
burghers of Bavaria. But 


some might actually wel- 
come an early rate rise to 
shake the Emu tree and see 
who foils out. If higher rates 
make a “soft Emu” less 
likely, perhaps this will be 
the lesser of two evils. 


Opera Buffo 
proves a draw 


Julian Jessop, 
European economist, 
Nikko Europe, 

55 Victoria Street, 
London SWlH 0EU, UK 


Front Mr Nicolas Tucker. 

Sir, I see from your illus- 
tration of the review of 
Gy Orgy Ligeti’s Le Grande 
-Macabre (“A po-faced post- 
nuclear pantomime”, August 
8) that Opera Buffo is prov- 
ing popular in Salzburg. 


Nicolas Tucker, . 

24 Hasket Street, 
London SW32LG.UK 


A ugust 12, 1982; one 
of those hot, sticky 
days in New York 
when you wish you 
were somewhere else. 
Another grim session on 
Wall Street was limping to a 
close - the Dow, which had 
been declining sharply in the 
preceding weeks, edged off a 
few more points to close at 
776.92. 

For a newcomer to the 
FTs New York bureau, the 
gloom in America's financial 
markets was tangible. Inves- 
tors bad for months been 
building up big cash bal- 
ances and switching out of 
equities into money market 
funds. Shares on average 
were selling at less than 
book value: great companies 
such as General Electric or 
Procter & Gamble could be 
picked up for around 9 times 
earnings, and the equity 
market as a whole was yield- 
ing over 7 per cent 
What was not clear, 
though, was that one of the 
greatest bull markets in his- 
tory was about to begin - 
one that bas continued, with 
a few spectacular interrup- 
tions. ever since. On the 15th 
anniversary of the turn- 
round. and back once more 
in tbe New York bureau, 
how does it all look now? 

Tbe contrasts are extraor- 
dinary. Fifteen years ago, 
the conventional wisdom 
was that US business was 
about to be steamrollered 
into the ground by the 
industrial might of Japan. 
Banks were failing at an 
uncomfortable rate. Long- 
dated government bonds 
were yielding 13 per cent, 
and unemployment was 
poshing 10 per cent 
Today. US business lead- 
ers behave like conquering 
heroes and the US economic 
model is admired worldwide. 
Nominal interest rates and 
the level of unemployment 
have roughly balved. The 
economy is in the seventh 
year of low-inflationary 
growth. Monetary and fiscal 
policy is sound. There is talk 
of a new Golden Age - one 
broking firm headlined a 
recent analysis: “Paradise 
regained: the best of all pos- 
sible economies.” 

Over the 15-year period, 
shares in the US have gener- 
ated a total annual return of 


A fabulous 
fifteen years 


Richard Lambert looks back 
on the greatest bull run in 
the US’s recent history 


Wall Street?* goMen emf 


Dow Jones Industrial Aitarago 
9,000 



V : hr 


around 20 per cent. The 
result has been what must 
rate as -one of the biggest 
accruals of private wealth in 
history. 'By coincidence, 
Forbes magazine started to 
publish its list of the 400 
richest Americans in 1982. 
The poorest member of the 
latest list has a net worth, 
adjusted for inflation, which 
is about three times -greater 
than his equivalent 15 years 
ago. Microsoft has grown 
from next to nothing to a 
company that is now valued 
at more than tl67bn, making 
it the second-most valuable 
mmpany in the US. 

To an outsider, though, 
the strange thing Is that a 
level of confidence which 
appears close to hubris 
among business people is 
not reflected in the way that 


the stock market is dis- 
cussed. Share prices have 
risen sharply in the past few 
months, but so has the got 
oral level of anxiety About- 
the market 

Most of the popular bukt ; 
ness magazines haye been-' 
expressing varying, degrees 
of caution - a coIonaiL in. 
Sunday's New -York Times 
asked: “After 15 Years, ,is ft 

time to sell?" <TTie .answer 

was probably . not; hut 
advised you to keep cm yttar 7 
toes.) '• • 

Pundits spetid at as- 
much time looking for- what 
might trigger a decline as for 
reasons for further gains. 
The latest favourite is that 
future profits 'growth wilt be 
crimped as labour ^ ‘demands . 
a tugher- share of national.', 
income. The current strike 


at UPS is cited as evidence; 
Yet inflation remains sub- 
dued, and there . is no strong 
evidence of a change in 
labour market conditions. 

Fifteen years ago, it was 
dear even to a newcomer 
that business conditions 
were shifting. Short-term 
interest rates had been fall- 
ing sharply, for some , timer 
and the economy was visibly 
weakening. The bell rang 
loud and clear within a few 
days of the market low, 
when Mr Henry Kaufman, 
the Wall Street economist 
who had built a strong repu- 
tation as an accurate 
prophet of gloom, changed 
his position cm interest rates 
and decided that , they were 
more likely to go down than 
“P- 

The result was a Buyirg 
panic, which, took: the Dow 
up by what ~was then a 
record 38JH. potato on a sin 
gle day.- . . - 

Today; there are. no dear 
' signs of such amfljorshift In. 
trend. It’s true that after 15 - 
years of growth^ stock ^ mar- 
ket valuations are -sfrdtcbed 
to what by past , standards 
have generally, been, ubsuer 
tainable levels. 

Corrections are inevi^i®- 

One may be happmdng how. 
But bull Thartets. don’t nor- 
mally tent? wh?u people - 
expect them to. As km* as so 
many people remain anx- 
ious, the party foeflas set to 
continued i \ ■ 

And how have I -done' oat 
of the .great surge fcf riare 
prices? P biftaefa] journalists 
avoid emb^rra^jnent by 
-keeping orrt pf . the' market. 
But: when ; i faft^New Yark ■ 
lasfr tin^> defflaa gue s'ki^y 
presehtedTOCr fr aJDe( ' 
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Apple. AT&T, Delta. Quaker 
Oats - the list of important US 
companies toneed of a talented 
new chief executive, seems to. 
grow longer by the week. 
Demand far ou tstr i p s supply, as 
evidenced bythe way that Mr 
George Fisher’s name came up 
on wish-lists for both Apple and 
AT&T even though he stfil has 

thing s to prove in his e ff ort s to 
turn ro und ssigHnan Kodak. 

And it is not Just troubled 
companies that are looking for 
outsiders to run the show. 
According to Business Week, 
nearly a third of the top 1,000 
US companies are now led by 
newcomers, up from under one- 
tenth SO years ago - and the 
proportion is rising.. What is 
going on here - and is the trend 
healthy? . 

There are several possible 
explanations. One is the death 
of corporate man - the lifetime 
commitment of workers to a sin- • 
gle employer, which used to 
lead those with enough energy 
and talent oh a predictable rise 
to the top. This In turn partly 
reflects the growing pace of 
tnHwftlngirfll - change, which has 
devalued established skills, and 
a new willingness by companies 
to scythe down layers of man- 
agement In order to cut costs 
and speed decision processes. 
As a result, there are fewer 
qualified people to choose from 
among the home side in order to 
plug gaps at the top. 

At the same, time, the selec- 


tion process has changed. In the 
past, choosing a new boss was 
largely the responsibility of the 
jwrtq t yng . incumbent. Now it 
tends to be that of the board as 
a whole, which in the US means 
independent, non-executive 
directors. They may have less 
commitment to, and knowledge 
. of, inside candidates for the top 
slot than would be the case with 
executive directors. And they 
may be more willing as a result 
to listen to headhunters. 

Does this lead to better run 
businesses? The evidence sug- 
gests that if a company is in 
trouble, an outsider with a man- 
date for change is most likely to 
do what is necessary. The 
impact of Mr Louis Gerstner on 
IBM is an obvious example. But 
if a company needs strong direc- 
tion rather than a stick of dyna- 
mite, it is more likely to find 
what it needs from within its 
own ranks - people who know 
the business, and its markets. 

While Apple and AT&T have 
been making the headlines. 
General Electric has been qui- 
etly moving to get the right per- 
son in place when Mr Jack 
Welch retires at the end of 2000. 
Last week, it reshuffled its top 
ranks in a way that will give 
likely runners relevant experi- 
ence, and the chance to show 
their mettle. Which approach is 
likely to pay dividends over the 
long term? On the record of 
these three companies, there is 
no contest. 


Global dialling 


In proposing to limit payments 
from US companies to overseas 
carriers for international phone 
calls, the Federal Communica- 
tions Commission has chosen a 
heavy-handed way to bring 
about price reductions. But the 
benefits of 3 more efficient’ mar- 
ket for international calls will 
be felt across the world. . . 

Payments between telecoms 
operators are determined by 
bilaterally agreed accounting 
rates, with net payments made 
to the partner receiving more 
incoming traffic. However, the 
charge for completing calls can 
be 10 times the underlying cost 
Consensus has been reached 
under the auspices of the Inter- 
national Telecommunications 
Union and the OECD that 
charges are too high. But tittle 
further progress has been made 
during five years of talks. The 
US, which generates one quar- 
ter of all international qnrt 
is a major net contributor, has 
grown impatient. 

The FCC is right to say phone 
charges should reflect cost. 
Although technological 
advances have brought costs 
tumbling, international call 
completion- charges remain 
stubbornly high. New fibre optic 
technology means that interna- 
tional calls are only fractionally 
more expensive than domestic 
long-distance calls. However, 
international calls in the US 
cost on average 88 cants per 
minute, against 13 cents for' 


domestic long-distance. 

The highest accounting rates 
are charged in developing coun- 
tries, which argue that they 
need to fund investment in their 
domestic telecoms systems. As 
important, the net payment for 
completing calls provides a use- 
ful source of hard currency. 

The FCC order, which it says 
will bring an 80 per cent reduc- 
tion in tiie average cost of an 
international call, goes some 
way towards meeting these 
points. It makes provision for 
higher completion charges in 
poorer countries, with special 
treatment for those with chroni- 
cally underdeveloped telecom- 
munications infrastructure. It 
also allows a five-year transi- 
tion period for adjustment in 
poorer countries. 

Cheaper calls are already on 
the way. through call-back ser- 
vices and fledgling internet- 
based services. In that sense, 
while multilateral agreement on 
accounting rates would be pref- 
erable, US-unilateral action wfl] 
provide a welcome spur. Indeed, 
the FCC says it will stand down 
its order if a multilateral agree- 
ment can be found, perhaps 
through the ITU. 

Telecommunications are the 
nervous system of the global 
economy. Cheaper calls will 
encourage international trade 
and development. The only par- 
ties that will not share tbe bene- 
fits are inefficient national tele- 
coms monopolies. 


Greenwars 


It takes a brave man to jump 
into the north Atlantic during a 
storm and swim around in front 
of an oncoming vessel. If this 
were part of a genuinely point- 
less exploit, such as canoeing 
the wrong way round Cape 
Horn, it might be accounted 
heroic. 

But the warriors of Green- 
peace have a cause, which 
merely makes them took silly. 
They want to stop oil produc- 
tion in the deep waters west of 
the Shetland Isles. This hardly 
has tbe emotional resonance of 
earlier campaigns, such as sav- 
ing the whale. And intellectu- 
ally, it is risible. 

Nevertheless, Greenpeace can 
prove much worse than a nui- 
sance to oil companies, as Royal 
Dutch/Sheil discovered two 
years ago when it was forced 
into a humiliating retreat over 
its plan to sink the Brent Spar 
ofl platform in the Atlantic. In 
the present case, the protesters 
claim glibly that tbe world 
already has more oil available 
than it can use without altering 
tbe planet’s climate: so the oil 
companies should turn to devel- 
oping solar power instead. 

No doubt global wanning may 
prove a serious danger, even 
though there is a confusion of 
evidence about the extant of cli- 
matic change and its causes. 
But the remedy should be to 
curb demand by taxation, sub- 
stitution and efficiency mea- 
sures. By contrast, gbofemg off . 
supplies would, if successful, 
push the world towards another 


energy crisis with all the mis- 
eries of unemployment and 
inflation that followed in the 

19706. 

As for exploiting solar energy, 
that might indeed help to 
reduce tbe consumption of fossil 
fuel. But eco-activists often 
show the feeblest grasp of pro- 
portion. For example, the Brit- 
ish Petroleum field at Foinaven, 
which Greenpeace was trying to 
disrupt , last weekend, will pro- 
duce only about 0.5 per cent of 
Gie UK's annual-oil output. Yet 
it contains the same amount of 
energy as about 30m solar pan- 
. els would produce in 100 years. 
And one large oil-fired electric- 
ity turbine produces the same 
power as about 1,000 windmills 
with a wing-span as wide as the 
dome of St Paul’s cathedral - 
when the wind blows. 

Wind and solar power instal- 
lations are expensive. If they 
are built on' a scale large 
enough to be useful, they can be 
ugly and annoying. Against 
such comparisons, Greenpeace’s 
claims that deep sea oil explora- 
tion. Is unfair to fish sound 
dotty, to say the least. 

Despite its superficial argu- 
ments and its populist stunts, 
the organisation has in the past 
drawn attention to some serious 
abuses of the environment This 
is not one of them. The ofl com- 
panies should be left to get on 
with valuable work in the deep 
ocean. And the protesters 
should go off to make a splash 
in shallower waters- for the rest 
of the silly season. 
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COMMENT & ANALYSIS 


Imperfect harmony 

George Graham, William Hall and Christopher Adams look at 
the $36bn merger of Credit Suisse and Winterthur 


E ver since Mr Lukas 
Mtkhlemann took over 
as chief executive of 
Credit Suisse Group 
at the start of this 
year, the stock market has been 
waiting for him to make a move. 

Given his background at Swiss 
Re (where he was chief execu- 
tive). insurance seemed the obvi- 
ous area of his interest and Win- 
terthur, with which Credit Suisse 
has close ties, the obvious target. 
Mr Mflhlemann, however, said 
there was no need for closer ties. 

“You do not need to buy a cow 
if all you want is a glass of milk." 
be quipped. 

Yesterday. Mr Mflhlemann 
bought the cow. 

In announcing a SFr54bn 
<$36bn) merger of Credit Suisse 
and Winterthur, he is creating 
the world’s third biggest asset 
manag er, with SFr700bn under 
management. With 15m custom- 
ers and a market capitalisation of 
more than SFrSObn the new 
Credit Suisse group will be one of 
Europe's top half-dozen financial 
services companies. 

Why has Mr Mflhlemann 
changed his mind after less than 
a year in charge? And does the 
merger of the two companies tell 
you something about the chang- 
ing nature of the banking and 
Insurance businesses? 

On the face of it, those busi- 
nesses are indeed being trans- 
formed - which is why Mr Milhl- 
emann has abandoned his 
scepticism about a merger. The 
former McKinsey management 
consultant said he thought that 
two big trends were pushing 
hanks and insurance companies 
together increasing concentra- 
tion in the financial-services 
industry, and a “blurring of 
boundaries" between banks and 
insurance companies. 

It is true that over the past 10 
years, the lines between banking, 
insurance and other fin an rial ser- 
vices have become ever more 
blurred. Legal barriers which 
pigeonholed particular financial 
products have disappeared in 
most countries, and competition 
to sell more products to the same 
customers has intensified. 

This has posed problems both 
for banks and insurance compa- 
nies. Banks have come under 
increasing pressure as deposits, 
their traditional savings product, 
have lo6t market share to assets 
such as life assurance or mutual 
funds. 

In the US, the share of all 
personal-sector financial assets 
accounted for by bank deposits 
has slid from 35 per cent in 1980 
to 18 per cent in 1995. The share 
taken by insurance, pensions and 
mutual fu nd s has risen from 26 
per cent to 42 per cent In the UK, 
bank and building society depos- 
its dipped from 29 per cent in 
1982 to 22 per cent in 1994. Ger- 
many. meanwhile, saw bank 
deposits decline from 52 per cent 
of personal financial assets in 
1985 to 44 per cent in 1994. 

In contrast to banks, which 
have needed to find new products 
to sell. Insurance companies had 
traditional products that were in 
healthy demand. The problem for 
them was that their networks of 
tied agents were becoming 
increasingly expensive. 

If anything, th«» insurers' quan- 
dary has been greater than the 
one facing banks, which have at 
least been able to get into other 
business. Some banks, such as 
Lloyds TSB and Abbey National 
in the UK have bought estab- 



lished life assurers to build up 
their life business. Others, such 
as Ctedit Agricole in France and 
Midland Bank in the UK have 
formed joint ventures with tradi- 
tional insurers to build their own 
life assurance operations. 

In short, both banks and insur- 
ance companies have been facing 
pressures as a result of changes 
in their business. And both have 
found it convenient to link up, 
often in a loose cooperation, to 
reduce that pressure. 

Credit Suisse and Winterthur 
were among the companies doing 
this. In 1996. they formed a stra- 
tegic alliance to tap additional 
sales opportunities for their prod- 
ucts. They set up Winterthur -Col- 
umna, Switzerland’s leader in 
occupational pensions, and 
together with Swiss Re, Mr MQhl- 
em arm's old company, estab- 
lished Reinsurance Finance Com- 
pany, a joint venture for risk 
management products for multi- 
nationals. 

So why have they now gone 
farther, to a merger? One possi- 
bility is that this is a defensive 
move by the insurers. Once 
regarded as separate from other 
areas of financial services, insur- 
ance is in its simplest form an 
attempt to pool and diversify 
risk. The underwriting skills 
needed to do this r emain distinct. 


but in tbe competition between 
banks and insurance companies 
to grab customers, the banks 
appear to be winning. 

They have captured 19 per cent 
of tbe European life assurance 
market - and much more in 
France, where they are domi- 
nant. Insurers have made no 
such inroads into banking. 

But 

when bankers and insurers have 
linked up, there have been awk- 
ward clashes of corporate cul- 
ture. The gap between banking 
and life assurance may not be too 
wide to bridge, though some 
bankers shudder at tbe door-to- 
door sales culture of many tradi- 
tional life companies. Accident 
insurance, however, appears a 
more disputatious business to a 
banker reluctant to haggle with a 
customer over his claim. 

As a result, bank/insurance 
mergers on a scale as large as 
Credit Suisse’s deal with Winter- 
thur have been rare. And when 
they have taken place, they have 
sometimes been bumpy. 

In the UK recent merger dis- 
cussions between Prudential and 
National Westminster Bank 
broke down, in part because of 
the difficulty of agreeing a strat- 
egy for such different businesses. 

In tbe 1980s, when tbe French 
discovered '‘bancassurance", tbe 


largest example was the takeover 
by the Gan insurance company of 
the Credit Industriel et Commer- 
cial banking consortium. The 
results have been poor, though 
blame may lie more with CIC’s 
cumbersome structure and with 
the heavy hand of state owner- 
ship than with the mixture of 
banking and insurance. The gov- 
ernment plans to sell Gan by 
June - and that could break the 
link between the two sides. 

If the two Swiss firms want to 
find a merger that holds out 
more hope for themselves, they 
might look ING Group, created 
from the 1991 merger of Nat- 
ionale Nederlanden, the largest 
insurer in the Netherlands, with 
NMB Postbank, the country’s 
third-laigest bank. “We always 
thought we would be the begin- 
ning of a fashion," said Mr Aad 
Jacobs. ING's chairman. 

ING executives say the merger 
has brought some cost savings, 
though these have come more 
from sharing information tech- 
nology development than from 
stripping out duplicated 
expenses. It has also allowed ING 
to push insurance products 
through its bank branch net- 
work, which now sells 12 per cent 
of group insurance policies. 

"We have both the bank's 
deposits and the insurance com- 


• OBSE R V E R • 


Parties : 
pooped 


.. ■ The international rescue ■ ■ 
package agreed for Thai land 
' yesterday toay take hs/toll on, 
traditional Thai hospitahty - 
which can sometimes be . a 
.. disguise for corruption. 
Yesterday, the Thai cabinet fold > 
government officials to cut back 
. cal celebrations, at the public \ 

g yppnqo " '*• 

- Ministers have told stale - 
officials to “refrain from inviting 
. guests to a party sudurs a..: * ’ ’ 

. birthday party r welcoming-party, 
..farewell party, wedding \V< .- 
anniversary party ar any other; • 
• parties which afan at • \'- 

se!f-jnterest". Finding an excuse 
to throwa partyjs acommbn 
wayofeosying up to apqtentia] 
'benefactor.' . 

. Inadffitiaiunoujel^fous * 

“charity among government - 
officials for any government ; 7 
activities” - code forgiving, 
money to your superiors to \ 7 
smooth the path, to promotion - 
must end.- . .-'7 -.. . 

- ' Thailand’s spendthrift .' . 
politicians - dab hands at ' 

: throwing lavish parties for ■ 
supporters and receiving equally 
lavish parties frombur^ancrets 
who want to conrt .their favour - 
may find the final austerity 
point, printed in bold -typeface 
an the government press release, 

. the most difficult of aXL ft says 


that politicians and political - 
appointees must be models of 
good behaviour in adhering to 
the austerity, measures. Setting 
an example was never easy. 


•Power shot 

JoSo Haveiaag£ Brazilian . 
president ihfeinatianid 
- socceris ruling body Fife; 

. certainly cant be-accused of 
shirking ’ a tackle with the folks 

- back ;home. _ - 

. “ First he.tangled with Pefe, the 
■t- former' footballer and national 
icon who's trow the country's 

- sports minister and has pot 
forward plhns to shake up the 
national game; Ifevelange 
-warned Peld that tiie plans could 
. toad to Brazil, fhe reigning 

champions, being banished from 
nst-year’s Wqrid Cop in France. 
. Hb’s ihjw raised the stakes by 
'. taking on President Fernando 

- Henrique Cardoso as well - he 

- claims that Cardoso will get the 
red card in next October's 
presidential elections if Brazil 
isn’t in the Work! Cup. Cardoso 
hasn't responded, while Pete has 
kept the sort .ofpoise he used to 

.. show in front of goal “Brazil 
wdmitB place lathe World Cup 
ton the field, hot through a 
decision fry Fife, " he says. 

One of toe central points of 
the Pete law k joreduee the . 
powers oftheBrazUian Football 
. Fedo^tion, whose integrity has 
been called into question several 


times this year. The federation is 
headed by Ricardo Teixeira, who 
just happens to be Havelange’s 
son-in-law. . • 


Island fling . v 

■ The battle over where tbe sun 
rises on the next mfllonninm is - 
getting sillier.' 

Two years ago; Kiribati 
declared that it was moving the 
mtematiooa] dateline - which - 
ran through the island group - 
“for administrative purposes”, * 
which were not connected with 
the miHemimn even if it did put 
remote Caroline Island first in. 
line for the sun’s post-20th . 
century rays. Now it’s proposing 
to rename the island ' 

Mm enniinn 

There won't be many souv enir - 
mug3, T-shirts and balloons sold 
on Caroline, 14 hours ahead of 
.GMT. as 2000 dawns -.not only 
is the remote collection of rocks 
uninhabited, there Is no fresh 
water, airstrip oranchorage. 

If the renaming goes, ahead - 
it hasn’t been approved by the 
catenet - it wiD add another, 
twist to the first light dispute. 
Britain's Royal Observatory, 
acknowledged as an authority on 
these matters, doesn’t recognise 
the dateline move: it says itTl 
still be December 31 when the 
-Sun rises on Caroline, but it will 
.be January I when, 16 minutes 
late;, it heaves over the horizon 
of the Chatham Islands, a Weak . 


outpost of New Zealand. Tonga 
claims both rivals’ claizns rely 
on “kinks” in the dateline, and 
that its dawn, 47 minutes after 
the Chathains, is the first. 

Millennium tourists might do 
best to put on lots of woollies 
andhe^i for Antarctica where 
the new century’s sun will be 
immediately visible fo the 
permanent midsummer daylight 


Off the hook 

■ The world’s top computer 
hackers have set up camp in tbe 
Netherlands, so the Dutch are 
keeping a close guard on their 
megabyte. 

The 2000 participants in 
Hacking in progress 97 axe 
networking behind closed doors 
in the town of Almere. Congress 
spo k es m an Maurice Wessijling 
says the average hacker is likely 
to be under 30 and hold down a 
good job in a multinational 
company. They’re “responsible 
computer spots who respect 
the law", he says. They seem to 
have rtmp on their hands as - 
well 

. The agenda contains 
discussions on worthy subjects 
likg threats of censorship on the 
internet, but you can’t keep a 
good archetype down. Dutch 
telephone engineers found that 
one responsible, law-abiding 
expert barf tapped into their 
Computer to make some free 
international calls. 


parly’s funds, which gives us all 
kinds of money, short, medium 
term and long." an ING executive 
said. 

All the same, although the two 
sides of ING claim to work 
closely together, their operations 
remain largely separate and they 
have kept their own brand 
names, at least in tbe Nether- 
lands. 

In the case of the two Swiss 
firms, a combination of general 
principles and a few special fac- 
tors also appears to be at work. 
Having reviewed the various 
areas of co-operation with Win- 
terthur, Mr Mtthlemann said that 
the two groups could not make 
the best use of opportunities by 
relying on their loose co-opera- 
tion any longer. 

“Tbe focus has moved from tra- 
ditional supply structures along 
product lines to the needs of tbe 
customer,” he said. 

In the field of pensions, for 
example, the management of cap- 
ital (a traditional bank service; 
can be combined with tai- 
lor-made risk cover tan insurance 
solution). 

But the main advantages of a 
merger lie in distribution. Its 
costs are a "decisive factor” in 
the pricing of products and often 
the most important element caus- 
ing differences in price. 

"If we can offer customers in 
Switzerland and abroad the prod- 
ucts of both companies on a joint 
basis, and offer them through 
combined distribution channels 
involving close collaboration in 
marketing, then unique opportu- 
nities will be open to us." says 
Mr MQhlemann. 

The combination of the two 
groups is expected to achieve 
cost savings of between SFr300m 
to SFr350m within three years. 
The bulk of these will come in 
Switzerland through synergies 
such as joint use of sales chan- 
nels and better use of office 
premises, rather than through 
mass redundances. 

Doubts hang over Winterthur’s 
insurance operations in the US. 
one of the few countries where 
significant legal barriers persist 
between banking and insurance. 
ING had to give up its US com- 
mercial banking licence, and 
Credit Suisse could face the same 
issue, although Congress is now 
considering legislation which 
would allow ownership links 
between banks and insurers. 

One important factor in past 
mergers has been capital man- 
agement A driving force behind 
bancassurance deals in France in 
the 1980s was the need to bring 
the insurers’ excess capital to the 
rescue of tbe undercapitalised 
banks. They faced the need to 
bring their capital ratios up to 
the new international norms set 
by the Bank for International Set- 
tlements in Basle, but could get 
no cash from their shareholder, 
the state. 

Credit Suisse is not in such 
dire straits, but a spur to its 
thinking was the emergence of 
Mr Martin Ebner, Switzerland’s 
best-known corporate predator, 
as Winterthur’s biggest share- 
holder. Moreover, the offer of 7.3 
Credit Suisse shares for each 
Winterthur share amounts in 
effect to a rights issue that 
allows it to consolidate SFrTbn of 
Winterthur capital on its own 
balance sheet 

That is quite a glass of milk, 
and may be a good enough rea- 
son for Mr MQhlemann to change 
his mind and buy the whole cow. 


m 


lOO years ago 

Assassination Of Canovas 
The Spanish Government has 
decided that the murderer of 
Sefior Canovas shall be tried 
. before the Military Courts. 
The body of the late Premier 
arrived to Madrid this 
morning and the funeral will 
take place to-morrow 
afternoon. The impression 
that Angiolillo, as tbe police 
now announce Golli’s real 
name to be. acted entirely 
alone to his determination to 
MU Sefior Canovas, is now 
doubted by the authorities, 
who believe that he was the 
emissary of an Anarchist plot, 
formed to murder the 
Premier. 

50 years ago 

Post-War Radio Exh ibitio n 
First post-war Radi olympla 
will be held at Olympia, 
London, from 1st to 11th 
October. Since the war, 

British redio industry exports 
have increased fourfold, and 
emphasis of the forthcoming 
exhibition will be on exports. 
A special booklet. ’’British 
Radio for the World", for 
distribution overseas, is 
available- Broadcasting and 
television transmitting 
equipment navigational aids 
and application of electronics 
to Industrial processes, such 
as annealing, soldering, 
plastic-welding etc., will be 
included for the first time in 
the exhibition. 


» 




18 





cos* /£ interleaving 


CALL 0345 535S-J0 


HOW DO V00 CONTROL THE COSTS 
OF CARS, IF THEY KEEP MOVING? 


fttihifihnluihrtqwtlhiiMmwn 
jwrfliit 


FINANCIAL TIMES 

Tuesday August 12 1997 


Carrying 
the nation’s 
goods 


IMF and Asia in $16bn Helmets 


rescue plan for Thailand 


By GiBtan Tett m Tokyo 
and Ted Bardacfce in Bangkok 


The International Monetary 
Fund and a group of Asian 
countries led by Japan 
yesterday unveiled a $l6bn 
loan package to help Thailand 
overcome its recent currency 
tnrmoiL 

Seven Asian countries have 
pledged contributions, with 
China also expected to partici- 
pate In the most ambitious 
regional exercise in financial 
co-operation. It is also the larg- 
est support package since the 
IMF and donors led by the US 
made some $50bn available to 
help Mexico overcome its cur- 
rency crisis in 1995. 

The participation of the 
Asian countries marks a new 
step for a region traditionally 
wary about financial co- 
ordination. 

Mr Eisuke Sakakibara, 
Japan's vice-minister for inter- 
national financial affairs, said: 
“This is a major step forward. 
What is important is that it 
shows that the Asian Pacific 
region is approaching these 
issues with solidarity.'* 

The agreement emerged at a 
meeting hosted by the Japa- 
nese government in Tokyo yes- 
terday and follows a pledge by 


the Thai government last week 
to adopt austerity measures. 

The IMF estimates that the 
20 per cent devaluation of the 
Thai baht last month has left 
Thailand with a financing gap 
of S14bn. suggesting that the 
Thai central bank has several 
billion dollars in outstanding 
forward contracts bought to 
defend the baht before It was 
freed from its virtual peg to 
the US dollar on July 2. 

The IMF is expected to con- 
tribute $4bn to the package, 
with Japan pledging $4bn 
through the government- 
owned Export-Import Bank. 
Australia, Hong Song. Malay- 
sia and Singapore each 
pledged $lbn of assistance, 
while South Korea and Indon- 
esia offered $500m each. 

China is also "seriously and 
actively" considering making a 
contribution, said Mr Shigem- 
itsu Sugisaki. IMF deputy 
managing director. The World 
Ran it and Asian Development 
Bank are expected to provide 
additional support, raising the 
total towards $l6bn. 

The financing would be in 
the form of medium-term 
loans, with a maturity of three 
to five years, close to market 
rates, and would be used for 
balance of payments support. 


Mr Thanong Bidaya, Thai 
finance minister, said the 
funding would primarily be 
used to boost Thailand's for- 
eign exchange reserves. 

Thai politicians have already 
begun to argue over which 
companies and industries 
should get the money. Hie IMF 
is expected to be strict about 
how the money is used follow- 
ing the revelation last week 
tha t Thai authorities had sank 
$!6bn into struggling financial 
institutions. 

In addition to the govern- 
ment loans, private-sector 
assistance worth up to $5bn is 
expected to emerge soon from 
a consortium of Japanese and 
non-Japanese banks. This is 
likely to include both the roll- 
overs of loans and possible 
new lending. 

Mr Thanong Bidaya. Thai- 
land’s finance minister, said 
Thailand's total debt is $88bn, 
of which $16bn is government 
debt and $73bn is private sec- 
tor debt Half the private debt 
was short term, with Japanese 
banks also accounting for 
almost half of the $73 bn total 
private debt he added. 


give way 
to caps in 
new calm 
of Ulster 


By John Murray Brown 


Japan carmakers. Page 4 
Thai bailout. Page 6 
Observer, Page 17 


Clinton in 


budget veto 


Continued from Page 1 


Spain considers 
$787m sale of 


no one will notice," he said. 

He carefully laid out his cri- 
teria for the veto - any provi- 
sion benefiting just a few indi- 
viduals. corporations and 
states at the expense of the 
general interest and any provi- 
sion inconsistent with “good 
public policy". 

Congress can take up any 
Item vetoed by the president 
and pass it again by a majority 
vote. The president could then 
veto it again, which would 
require a two-thirds vote to 
override. Use of the veto is 
open to a legal challenge since 
there is still a dispute over its 
constitutionality after an 
inconclusive Supreme Court 
judgment in June. 


military property 


By Norma Cohen in London 
and David White In Madrid 


Olympics 


Continued from Page 1 


and partly because almost lm 
Athenians had already left the 
capital in the summer exodus 
to the islands. 

A much-publicised quarrel 
between the various organis- 
ers over the lack of spectators 
did little to boost the image of 
international athletics in 
Greece. 

Segas has been criticised for 
approving a television adver- 
tising campaign for the cham- 
pionships which failed to pro- 
vide details of where to buy 
tickets or how to get to the 
Olympic stadium. 


Spain's Ministry of Defence 
has retained NatWest Markets, 
the investment banking arm of 
National Westminster Bank, 
and accountants Arthur 
Andersen to advise it on the 
disposal of Ptal22bn ($787m) of 
non-residential military prop- 
erty, including land, opera- 
tional headquarters and other 
| facilities. 

The mandate is to conduct a 
feasibility study on the options 
available to the Spanish gov- 
ernment. These could include 
an outright sale or a sale and 
lease-back arrangement allow- 
ing the Spanish military to 
continue using the properties. 

The advisers will be asked to 
determine whether the proper- 
ties can be disposed of using a 
structured financing similar to 
that used in the controversial 
sale and lease-back arranged 
for the UK’s Ministry of 
Defence last year when it sold 
58.000 residential units for 
£l.6bn ($2.6bn). 

NatWest was financial 
adviser to the MoD, which 
attracted criticism from former 
and current military personnel 
opposed to the disposal. 

Spain's centre-right govern- 
ment is anxious to speed up 
divestments of military prop- 
erty to finance a changeover to 


fully professional armed 
forces. 

It announced last year a 
plan to follow the example of 
France and phase out compul- 
sory military service while at 
the same time modernising 
and reequipping its forces. It 
is expected that some proceeds 
of the sale will be earmarked 
for defence expenditure. 

Spain's defence ministry has 
been selling off barracks and 
other property at an average 
rate of Pta5bn a year since the 
mid-1980s, but revenues have 
been coining in less rapidly 
than planned, experts say. 

A reform introduced by the 
government last year allows 
the Ministry to use the reve- 
nues from sales of redundant 
military facilities to buy arms 
and equipment 

The UK military housing 
properties were sold to 
Annington Homes, a consor- 
tium headed by Japanese 
investment bank Nomura 
International which devised an 
unusual financing structure 
consisting of both debt and 
equity. 

Debt securities backed by 
rental income cash flow were 
sold to fixed interest investors 
while other investors hoping 
to gain from the capital 
appreciation of the underlying 
properties bought the equity 
securities. 


FT WEATHER GUIDE 


Europe today 


Most of the Mediterranean wifi have 
almost continuous sunshine, but 
southern Italy and Greece may have 
some thundery outbreaks. France, 
the Low Countries and the Alpine 
states will have another very hot day 
with plenty of sin. but some thunder 
showers are possible, especially in 
north-east France and the Low 
Countries. Meanwhile. Germany, 
Poland and Scandinavia will be 
mostly sunny aid very warm, 
although a cold front wrO bring some 
showery rain to central Scandinavia. 
The extreme east of Europe will have 
quite a stiff north-easterly wind and 
many thmdery showers. 
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Five-day forecast 

Much of the Mediterranean will 
remain sunny and very hot, but north- 
west Iberia wfll be cloudier and cooler 
with a few isolated storms over the 
mountaffts of northern Greece and 
Turkey. Central and north-west 
Europe will have a good deal of fine 
weather although there wffi be a few 
thundery showers. Eastern Europe 
win become unsettled. 
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TODAY’S TBMPBRATURCS 


S/tustton at midday. Temperztuns maximum for day. Forecasts by PA WeathorCentrs 


Abu Dhabi 

Accra 

M&era 

Amsterdam 

Athens 

Atlanta 

B. Aires 

RHam 


Maxirmm 
Cefeka 
Sun 42 
CkxXiy 27 
far 31 

Fair 90 
Sun 28 
far 33 
Far 20 
Fair 28 
thunder 35 
Sun 26 


Bertn 

Bermuda 

Bogota 

Bombay 


Budapest 

C.Hagen 

Cairo 

Ceps Town 


Sun 34 
Shower 23 
Cloudy 23 
Sun 29 
Fair 30 
Thinder 19 
Shower 32 
Fair 30 
Fair 26 
Fair 25 
Sim 32 
Hair 18 


Cardiff 
Casablanca 
Chicago 
Co tojyie 

Dakar 

Dellas 

DflW 

Dubai 

DtfUn 

Dubrovnik 

BcBntxrBh 


Fair 32 
Shower 23 
Sun 27 
Thunder 22 
Fair 30 
Thunder 30 
Thunder 36 
Fair 35 
Sun 41 
Shower 22 
Sun 26 
Fair 23 


The airline for people who fly to work. 


Lufthansa 


Faro 

Frankfixt 

Geneva 

Gbrettar 

Glasgow 

Hamburg 

HototokJ 

Hongkong 

HoncMu 

I stantxi 

Jakarta 

Jersey 

Karachi 

Kuwait 

L Angeles 

Las Palmas 

Lima 

Lisbon 

London 

LiocBoirg 

Lyon 

Madera 


Sun 28 
Fak 31 
Fair 27 
Sun 27 
Shower 25 
Fair 28 
Shower 21 
Hinder 30 

Fair 32 

Rain 22 
Fair 32 
Ctoudy S3 
Fair 36 
Sun 46 
Fair 26 
Sun 27 
Cloudy 24 
Sun a 
Thinder 29 
Thunder 28 
Fair 31 
Fair 26 


Madrid 

Majorca 

Malta 

Manchester 

Manna 

Meibowne 

MadcoCtty 

Miami 

Maan 

Montreal 

Moscow 

Munich 

Nairobi 

Naples 

Nassau 

New York 

Mce 

Nicosia 

Oslo 

ms 

Path 

Prague 


Sun 32 
Fair 2S 
Sun 32 
Fak 25 

Thunder 35 

Shower 14 
Fair 27 

Thunder 33 
Sun 27 
Sun 25 
Fair 20 
Sun 26 
Fair 23 
Sui 30 
Fair 33 
Fair 28 
Sun 31 
Sun 32 
Fair 25 
Sun 25 
Sui 18 
Sun 26 


Rangoon 

Roykjavft 

Rio 

Rome 

S, Frsco 

Seoul 

Singapore 

Stockholm 

Strasbourg 

Sydney 

Tangier 

Tef Aviv 

Tokyo 

Toronto 

Vancouver 

Venice 

Vienna 

Wmssm 

WWhtagton 

Wefington 

WJnripag 

Zurich 


Rain 29 
Fak 20 
Fair 24 
Sun 32 
Stf) 24 
Fak 29 
Thinder 33 
Fak 24 
Thunder 29 
Fair 17 
Sun 30 
Fak3T 
Fair 29 
Fak 25 
Sun 31 
Sun 27 
Fair 25 
Fair 25 
Thinder 32 
Fair 13 
Fair 19 
Fair 26 
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Troops in Northern Ireland 
were patrolling yesterday in 
regimental caps rather than 
helmets in a sign of reduced 
tensi ons; in the province since 
the Irish Republican Army's 
decision last month to restore 
Its ceasefire. 

The Royal Ulster Constabu- 
lary has already shed flak Jack- 
ets and automatic weapons for 
patrols In nationalist areas. 

The army, which has 17,000 
troops in the province, said the 
helmet derision was taken “in 
the light of the current assess- 
ment of the threat to the secu- 
rity forces”. 

Senior security officials said 
there had been “zero activity" 
by the IRA in the first two 
weeks of the ceasefire. Offi- 
cials said that, unlike the 
’ activities during the last cease- 
fire, terrorist units were no 
I longer targeting security per- 
sonnel or pnpagteg fn surveil- 
lance, and there was no evi- 
dence of IRA involvement in 
so-called punishment beatings. 

An attempted car bomb 
attack an a hotel in county 
Fermanagh was blamed on the 
Continuity Army Council, a 
splinter republican group over 
which security officlali believe 
the IRA has no control. 

Mr Tony Blair, the UK prime 
minister, is understood to be 
more sceptical of the IRA's 
long-term intentions than Ms 
Mo Mowlam, the Northern 
Ireland secretary. But the gov- 
ernment has promised that 
Sinn Fein, the IRA's political 
wing, will be admitted to sub- 
stantive talks on Ulster's 
future, beginning on Septem- 
ber 9, If the ceasefire holds. 

Police had to intervene at 
the weekend during the last 
major march of the parade sea- 
son, when loyalists briefly 
clashed with nationalist resi- 
dents in Londonderry during 
the Apprentice Boys' march. 

Elsewhere, the annual 
republican commemorations of 
internment laws passed with- 
out incident. 

Another shibboleth will be 
discarded tonight when Mr 
Ken Maginnis becomes the 
first Unionist politician to 
debate on British television 
with Sinn Frin. 

The security spokesman for 
the Ulster Unionist party will 
have a face-to-face debate with 
Mr Martin McGulnness, Sinn 
Frin's chief negotiator. 

Unionists, already smarting 
at weekend reports that the 
government intends to soften 
its stance on terrorist prison- 
ers in the wake of the IRA 
ceasefire, were embroiled yes- 
terday in an internal row as 
the hardline Democratic 
Unionist party reacted angrily 
to claims by the fringe loyalist 
Progressive Unionist party 
that the DUP had agitated 
against a loyalist ceasefire. 


Do corporate raiders add value or 
just extract it? Mr MorHw Ebner, 
the maverick Swiss financier, has 
certainly managed to extract some 
fry rattling Winterthur's ca g e. The 
staid Swiss ins u rer would hardly 
have been willing to lose its inde- 
pendence if Mr Ebner bad not 
threatened to take it over, sell it to 
a foreign group or subject it to 

other jTwUpnWpg Rinr*> fcig funds 
started buying stock at the start of 
the year, Wintert hur’ s shares have 
doubled - albeit in a sharply rising 
market 

Whether the deal adds value for 
CS Holdings’ shareholders is 
another matter. The logic of putting 
together a Swiss leader to bancas- 
surance is fair enough but nothing 
to get excited about After all, the 
two groups already have an alli- 
ance. Actually merging the compa- 
nies will boost the cross-selling 
opportunities and allow some costs 
to be cot But the promised annual 
pre-tax synergies of SFrSOOm- 
SFr350m after three years are not 
huge. Moreover, current CS share- 
holders will receive only 73 per cent 
Of these ban af l ta irinny jg all 

paper. Taxing the benefits and 
applying a generous multiple of 14 
produces value of SFr2J5bn. CS 
shareholders are certainly paying 
for the privilege: assuming Winter- 
thur would have tracked the Swiss 
market in Mr Elmer's absence, the 
premium works out at SFr8.5bn - 
SFrlbn too much. 

Why then was CS so keen to do 
the deal? One theory is that it is 
effectively a disguised rights issue. 
Not only does Winterthur have 
about SFr4bn spare capital but far- 
ther cash could be extracted by sell- 
ing its unprofitable US gr| H reinsur- 
ance arms. With a strong balance 
sheet, CS could soon be back in the 
market for another big acquisition. 


FTSE Eurotop 300 index 
1 992.1 (-5.2) 



propping up balance sheets by tak- 
ing what equity profits they can. 
Japanese retail investors have not 
been encouraged by the scandals at 
the securities houses. And the col- 
lapse of Nissan Mutual has led to a 
sharp d ownturn in new life assur- 
ance policies. Foreign investors 
have manfully supported the mar- 
ket But given the weakening Japa- 
nese economy, they concentrated 
on exporters, multinationals and 
technology stocks. Now the yen has 
strengthened, these so-called nifty 
stocks are tripping op. And if Wall 
Street faTis further, US retail inves- 
tors may well reduce equity hold- 
ings across the board. 

Japanese valuations are low by 
their own high standards - indeed 
utility yields are more generous 

than bonds. But impending flota- 
tions like JR Tokai will absorb sig- 
nificant demand. The best reason 
for buying equities is the potential 
for dramatic economic restructur- 
ing to Japan. But the pace of prog- 
ress remains painfully slow. 


recently fuelled - might hdp. But 
even if German rotes rise modestly . 
from a per cent and British ones 
stay steady at 7 per cent, the. pound- 
will enjoy a decent yield advantage. 
Moreover, . the. main reason for 
D-Mark weakness is the belief that 
the euro wfil be broad and soggy. So 
fer, there is little reason to change 
that view. ^ . 

But while the D-Mark looks set to 
stay weak, there is one way starling 
could he infected; ■ if investors 
■ started to believe that it too would 
join the euro. Sgotog up in 1999 is 
not a. runner, but 2001 might, just 
be. Indeed, if the government wants 
to talk the pound down further, 
dropping hints about monetary 
union would be the most effective 
way. . Even then, though, the fell 
would not be big. Say the plan was 
to freeze the currency at DM2.60 in 
200L Given British interest rates 
will almost certainly be higher than 
German rates until them that would, 
imply DM2J50-2.90 today. 


EuroDollar 


Japanese equities 

Tokyo is getting the pain without 
the gain. After years of underper- 
forming the world's markets, the 
selling point for Japanese equities 
was that they were still 50 per cent 
below their historic peak and 
should Ignore any corrections in 
New York and London. The former 
still holds true, but the latter must 
be questioned after the 4 per cent 
drop yesterday in response to a 
weaker Wall Street 

The problem is the weight of nat- 
ural sellers. There are the industrial 
and financial corporations winding 
down cross-shareholdings, and Vj fp 
assurance companies and banks 


Sterling 

What is fair value for sterling? 
DM2£0-DM2.70 or J1.50-S1.60 are 
typical answers. And there lies a 
conundrum. Until last week's sharp 
correction, the pound was overval- 
ued by most standards. Now, at 
DM2.95 and $1.59, it still looks 
pricey against the D-Mark but rea- 
sonable erinng h a gains t the dollar. 
Hie veneer of sterling’s overvalu- 
ation has been stripped away and 
what is left is D-Mark weakness. 

What I'hsn is the rhanrp of thp 

German currency recovering? A 
turn in the interest cycle - specula- 
tion which Mr Otmar Issing, Bund- 
esbank chief economist, has 


The 60 per cent premium Mr 
Wayne Huizanga’s Republic indus- 
tries is offering for EuroDollar 
sounds generous. But the 19<3p offer 
still pales against the 220p at which 
the UK car rental group was floated | 
in June 1994. In those days, the UK , 
car rental industry enjoyed the 
equivalent of a free lunch - it could I 
resell used cars from its rental fleet - 
for more than it paid when brand 
new. EuroDollar promised this was 
an ongoing feast but proceeded to 
serve up a diet of profit warnings. 
So shareholders may be grateful for 
any opportunity to cut their losses. 

That said, the global car rental 
business is undergoing changes 
which will make it fer more attrac- 
tive. Having acted as distribution 
outlets for their owners, the big 
motor manufacturers, several car 
rental businesses have been floated 
off or sold to the likes of Republic. 
The new owners must focus on 
improving returns, rather than 
showing off the latest new model 
from Detroit. So that should reduce 
the tendency for price wars and an 
excess supply of nearly new cars. 

EuroDollar has attracted a higher 
multi ple of sales than several simi- 
lar US deals. And it lacked the 
financial muscle to develop an 
International network, so it was, 
going to struggle against the bigger 
global brands. But at a prospective 
price/eamings ratio of 12, Mr 
Huizenga cannot be accused of 
over-paying. . 
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RUR 700,000,000,000 
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IN BRIEF 


Jobs sold his 
shares in Apple 

Mr Steve Jote. the co-founder of Apple 
Computer, sold all bat one of bis Apple shares 
ta Jane. The sale came just two months before 

last week's surprise alliance between Apple and 
Microsoft and the boardroom shake-out moves 
which have boosted Apple's share price. Page 22 

Daimler takes control of Debisuidt ••/ 

Daimler-Benz, the Gennait motor group, has . 
paid about DMSQOm ($162m) for the 19 -S per cunt 
stake owned by Cap Gemini, the French soft- 
ware consultancy, in Debis Systemhaus, Daim- 
ler's information technology business. Page 20 

Further casino fleeoee for Ladbrok* 

The fest pace of change in the £L7bn <$2.77hn) 
London casino market was underfilled yesterday 
when Ladbroke, the Hilton hotels and betting 
group, was granted a licence to operate a fifth 
London casino. Page 23 . 

Metro Pacific up 46% 

Metro Pacific, the Philippine 'flagsMp of Hong 
Kong-based First Pacific, lifted first-half net 
profits 46 per cent from a year earlier to 574.4m 
pesos ($20.2m), mainly as a result of gains at its 
property and telecoms affiliates. Page 20 

SPCC begins $1bn expansion scheme 

Southern Peru Copper Corporation has . 
embarked on a Slbn-plos two- stage expansion 
programme, boosted by good first-half results. 
The investment by SPCC - one of the world's 10 
largest copper mining companies - Is enormous 
by Peruvian standards. Page 22 

UK move by oiMrtie 4«s Eaox 

Shares' In Leigh Interests staged 23 per cent 
after General Utilities, a subsidiary of Generate 
des Eaux. said it had approachedfoe UK waste 
management company. 

Page 20 

Savffls unwinds US Joint venture 

Savills, the international chartered surveyor, 
has abandoned its US-based joint venture with 
the Galbreath Company following jGalbreath's 
acquisition by a potential competitor. 
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Continental results receive big boost 

Tyre manufacturer’s pre-tax profits increase by 73% 


By Graham Bowtey 
in Frankfurt 

Sharp cuts in costs helped 
Continental, the world's fourth 
largest tyre manufacturer, 
increase pre-tax profits for the 
first half of 1997 by 73 per cent 
to DM208m (JllSm). 

The result is the clearest evi- 
dence yet of foe success of foe 
German group’s ambitious 
restructuring plans. Sales were 
bnoyed by the weakness of the 
D-Mark against other curren- 
cies, rising by 5 per cent to 
DM5-35ba. 

“These are quite excellent 
figures. The company has done 
an excellent job in restructur- 
ing," said Mr Georg Stflrzer. 
analyst at Bayerische Veredns- 
bank in Berlin. 


Investors responded posi- 
tively to the results, driving 
foe share price up to DM50 by 
foe dose of trading in Frank- 
fort - up DM2 on the day. 

As part of a restructure led 
by Continental's nhairmnn , Mr 
Hubertus von Grttnberg, it is 
transferring production from 
plants in Germany and west- 
ern European countries to 
countries such as Portugal and 
the US, where labour and 
other costs are cheaper. 

Last year Continental dosed 
a plant in Ireland, and last 
month announced plans to 
shift half its car tyre produc- 
tion out of Germany to facto- 


ries in France, Portugal and 
the Czech Republic. 

At the same time it has 
negotiated more flexible wage 
agreements with its workforce 
at struggling German facto- 
ries. 

Continental introduced a 
ground-breaking labour agree- 
ment last month, including an 
increase in working hours to 
cut costs at one of its Hanover 
factories by DM35m a year. 

The deal has followed heavy 
job losses across the group 
over the past four years with 
staff numbers declining by 
about U per cent 
i.ikp other German compa- 


nies, Continental is moving to 
catch up with international 
competitors, advantaged by 
flexible and cheap labour. 

Continental said it predicted 
a “significant" increase in net 
profit for the year. Net profit 
last year reached DM3.92.5m. In 
a statement, the company said 
it expected sales to reach 
about DMllbn by the end of 
foe year. 

In its car tyre division prof- 
its before interest and taxes 
rose to DMi44m in the first 
half from DM 117m in the same 
period last year. 

But the troubled truck tyre 
division - which is exposed to 


high production and labour 
costs and is the focus of 
restructuring - recorded a fall 
in profits before interest and 
taxes to DM3m from DM6m 
last year. 

The Continental board is 
expected to decide whether to 
close one of the company's 
three truck tyre factories this 
autumn - in Germany, Bel- 
gium or Austria. But a com- 
pany official said yesterday 
that staff at the factories were 
willing to strike more flexible 
wage deals to match the recent 
deal reached In Hanover. 

Perhaps most significantly 
for foe group’s prospects. Con- 


tinental General Tyre, foe US 
division which has been a drag 
on the company since it was 
acquired 10 years ago. posted a 
profit before interest and taxes 
of DM 63m, up sharply from 
DM39m last year. 

ContiTech. the industrial 
products operations, recorded 
profits before Interest and 

taxes of DM 127m, up from 
DMIOSm the previous year. 

The group said the results 
were partly due to the success 
of new product lines. 

Meanwhile, Continental said 
the European Commission had 
given assurances that it would 
not block its planned venture 
with Michelin, the French tyre 
group. The groups plan to 
co-operate in areas such as 
environmental protection. 


Huizenga seeks foreign growth in car rentals 

Republic 
Industries 
in £95m 
deal to buy 
EuroDollar 

By Roger Taylor in London 

Republic Industries, the 
acquisitive US company run 
by Mr Wayne Huizenga, yes- 
terday announced a recom- 
mended £95.1m (5155m) bid for 
EuroDollar, the UK car rental 

com pan y. 

Republic is foe third busi- 
ness built up by Mr Huizenga, 
its chairman, whose earlier 
enterprises include a waste 
management company and foe 
Blockbuster video rental 
r-hafn The move marks a sig- 
nificant international expan- 
sion by foe company, which 
has already created the sec- 
ond-largest car rental group in 
foe world by acquiring five US 
companies including National 
Car Rental Systems and Alamo 
Rent-A-Car. 

The acquisition follows a 
period of rapid change in the 
car rental business which has 
seen carmakers such as Ford 
and General Motors sell all or 
part of their holdings in the 
sector. 

Republic is paying cash from 
its own resources and will also 
take on EuroDoUaris debts of 
about £118m. 

The price of I90p a share 
represents a premium of 60 per 
cent to last Friday's closing 
price of llff/.p but is below foe 
22Qp at which EuroDollar was 
floated in 1994. The share price 
collapsed to a low of 67p in 
1995 after several profits warn- 
ings following tells in the price 
of used cars. EuroDollar 
shares closed yesterday at 
I88p, up 69Vip. EuroDollar yes- 
terday announced a 2.5p 
interim dividend conditional 
on acceptance erf the offer. 

Mr Geoff Corbett, head of 
Republic’s European car-rental 
arm, said EuroDollar’s man- 
agement would remain in 
place. Republic aims to include 
EuroDollar under a new global 
brand. 

Measured by a ratio of price 
to sales of close to one. ana- 
lysts argued the deal looked 
expensive. EuroDollar had 
sales of £l07m last year - IS 
per cent of the UK market. 

However, on the basis of a pro- 



Geoff Corbett, bead of Republic’s European car-rental arm, sa i d 
EuroDollar’s management would remain Lyda v» <*» *** 


spective price earnings ratio of 
11.8, analysts said foe deal 
appeared to offer better value. 

EuroDollar, which is advised 
by Schroders, began talks with 
Republic when it decided to 
look for a new US partner after 
becoming dissatisfied with its 
link-up with Dollar in foe US. 

Republic said yesterday it 
would seek to end Euro- 
Dollar's relationship with Dol- 
lar, but was happy with its 
European franchise operations. 

EuroDollar’s management, 
which owns 13 per cent of the 
company, has given irrevoca- 
ble undertakings to accept the 


bid. Merrill Lynch, which is 
advising Republic, yesterday 
said it had bought shares rep- 
resenting a further 29.6 per 
cent of the company in the 
market 

Republic, which has inter- 
ests in waste management and 
security as well as car rental 
and distribution, last year 
failed to agree the takeover of 
ADT after a tell in its share 
price. In afternoon trading yes- 
terday it fell slightly, from 
$23% to 523%. 


Lex, Page IS 
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Thriving Incentive seeks 
listing for air control arm 


By Greg Mcfvor in Stockholm 

Incentive, the industrial group 
of Sweden’s Wallenberg fan - 
ily. 1 b to step up its rapid stra- 
tegic restructuring by seeking 
a stock exchange listing for its 
Hunters air treatment divi- 
sion. 

The move, which came as 
Incentive reported a trig rise in 
half-year profits, follows a 
string of disposals in the past 
three years. During that time 
the group has transformed 
itself from fin investment com- 
pany to one focused predomi- 
nantly on medical technology. 

Musters, a leading global 
supplier of air moisture con- 
trol equipment, has annual 
sales of SKr2bn (5253m), 
around L80Q employees and an 
operating margin of about 10 
percent. 

Incentive's decision to with- 
draw from the business 
pleased investors, with the 
most-traded A shares rising 4.6 
per cant, or SRt32, to SKr73L 


The group’s main business is 
Gaxnbro, one of the world's 
leading renal care specialists. 
It reported a rise in pre-tax 
profits yesterday from 
Skr7D9m to SKr776m on sal es 
up from Ski5.4bn to SKrfJbn. 

Pre-tax profits at Incentive 
were helped by large one-off 
gains related to share sales, 
and rose from SKr2bn to 
SKrll.7bn. The improvement 
was attributed to a SKrlLlbn 
gain stemming mainly from 
the sale of shares in ABB, foe 
Swiss-Swedish engineering 
group. 

Mr Mikael Lflius, Incentive's 
chief executive who hag gpear- 
headed the company’s trans- 
formation, signalled he wanted 
to push ahead with the strate- 
gic realignment 

He said 70 per cent of 
already came from m pitirai 
technology and healthcare. 
Eighty per cent of Incentive’s 
current revenue had been 
added in foe past three years. 
“Clearly that is foe direction 


we are moving in, but we have 
not set a time limit [for other 
disposals],” Mr Lflius said. 

Incentive was evaluating dif- 
ferent options for its Hdgg- 
lunds military vehicle 
operations, he added. Several 
potential purchasers were 
interested. 

The group said its financial 
position had strengthened, 
despite Gambro's $1.5bn acqui- 
sition in May of Vlvra, a US 
kidney dialysis clinic operator. 
Net debt was reduced by 
SKriUbn to SKi7.9bn, helped 
by the ABB share disposal 

Vlvra, incorporated in Gam- 
bro from June 1, had a slight 
positive effect on Gambro's 
operating profits but diluted 
pre-tax profits. 

Gambro's operating marg in 
nevertheless rose from 113 per 
cent to 12J per cent as a cost- 
cutting drive launched a year 
ago started paying off. Mr Lil- 
ius stressed that Vlvra was 
performing in line with Incen- 
tive’s expectations. 


Reader’s Digest seeks chief 


By Tracy Corrigan 
in New York 

Reader's Digest Association, 
the troubled publishing com- 
pany, is seeking a new leader, 
following foe resignation of 
its chairman and chief execu- 
tive, Mr James ScbadL 

The company yesterday 
described Mr Schadtis depar- 
ture as “mutually agreed'’ and 
has formed a committee to 
find a successor. 

In the interim, Mr George 
Grune, who served as chief 
executive officer from 1984 to 
1994 and retired as chairman 
of the board in 1995. will act 
as chafi-man and chief execu- 
tive officer. Mr Grime's tem- 
porary appointment should 
ensure “a smooth transition 
process”, one analyst said. 

Reader's Digest shares rose 


by 13 per cent to $28% follow- 
ing the announcement yester- 
day, on hopes that the change 
could signal a shift in the 
company’s fortunes. Even 
after yesterday’s rally, the 
shares are roughly half their 
1992 value. 

Mr Grune led the transfor- 
mation of foe company from 
private entity to public corpo- 
ration, the company said yes- 
today. During that time reve- 
nues doubled and operating 
profit increased. However, in 
1994 revenues dipped, parity 
because customers were tired 
of junk mail and sweepstakes 
competitions. Mr Grune and 
Mr Scbadt came up with a 
plan to rebuild customer loy- 
alty and also reduced costs by 
cutting jobs. However, the 
company failed to respond 
and. as its shares slid. 


investors became impatient. 

Commenting about yester- 
day's sbare price rise, Ms 
Linda Bannister, an analyst at 
investment bank Edward 
Jones, said: “1 think people 
are anticipating a turnaround 
and had been for some time.” 
She said the company had 
been finding it difficult to lure 
younger readers, but “they are 
making some progress." Fol- 
lowing heavy job losses, a lot 
of the fat has probably been 
cut, she said. 

The committee to find a suc- 
cessor will be chaired by Mr 
James Preston, chairman and 
chief executive officer of Avon 
Products, and will include Mr 
Walter Shipley, chairman and 
chief executive officer of 
Chase Manhattan and Mr Wil- 
liam White, chairman of Bell 
& Howell. 


Ukraine issues $450m eurobond 


By Edward Luce in London 

Ukraine yesterday made its 
debut on the international cap- 
ital markets with a $450m 
eurobond. 

The country, which last 
week negotiated a 5700m 
standby Joan with the Interna- 
tional Monetary Fund, is plan- 
ning to raise a further 51bn in 
bond issues later this year. 

“This issue presents foe first 
opportunity for investors to 
obtain sovereign exposure to 
Ukraine in standard eurobond 
format," said Mr Dan Jackson, 
a managing director at 
Nomura, foe Japanese securi- 
ties bouse which underwrote 
foe bond. 

Officials said some investors 
had been unable to buy the 


bond because Ukraine had not 
yet been awarded a credit rat- 
ing by international rating 
agencies. 

Ukraine has requested a rat- 
ing before its first Samurai - 
or yen-denominated - bond 
issue later this year. 

Many fund managers require 
special permission to invest in 
unrated paper. “It has clearly 
been a little difficult for some 
of the bigger funds to buy this 
Ibond] because it is unrated." 
said one banker in London yes- 
terday. 

The markets expect Ukraine 
to get a rating of around Ba2 
from Moody’s and BB from 
Standard 8s Poor’s - two 
notches below investment 
grade. 

However, officials at 


Nomura said many investors 
were impressed with the high 
yield on the one-year bond 
which offered a spread of 3115 
percentage points over Libor - 
the rate at which banks lend 
to each other. This is among 
foe highest rates available to 
investors on recent emerging 
market bond offerings. 

Bankers added that inves- 
tors had been reassured by 
improvements in Ukraine’s 
economic position. 

Ukraine can also service its 
foreign debt with relative ease. 
Its debt service ratio - which 
measures interest payments as 
a proportion of export receipts 
- is below 10 per cent com- 
pared with more than 20 per 
cent for many emerging mar- 
ket borrowers. 
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Wooing the Taiwanese consumer 

Foreign and domestic banks are targeting an increasingly affluent population 


C ompetition is hotting 
up in Taiwan bank- 
ing as a host of 
domestic and foreign banks 
attempt to attract the long- 
neglected but increasingly 
affluent consumer. 

“Taiwan has a rapidly 
expanding middle class, and 
those are the people who 
fuel economic growth after 
Industrialisation,” says Mr 
Craig Walling, head of Citi- 
bank's consumer banking 
operations in Taiwan. “As 
well as our traditional retail 
businesses, we see opportu- 
nities in mutual funds, 
insurance and pension 
funds.” 

Among other foreign 
hanVg m Taiwan, Standard 
Chartered moved into con- 
sumer hanking several years 
ago, followed by HSBC two 
years ago and Bank of Amer- 
ica last year. ABN Amro, of 
the Netherlands, recently 
announced plans to use 
Taiwan as a launch pad for 
its consumer banking busi- 
ness in Asia, with a start 
scheduled far October. 

Taiwan's financial sector 
has been liberalised substan- 
tially since the early 1990s. 
bringing in tougher competi- 
tion and better services. But 
as companies increasingly 
turn to capital markets to 
raise funds, it is consumer 
banking that has seen the 
greatest growth. 

“In corporate finance, com- 
petition is fierce and mar- 
gins are low," says Mr Julius 
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Chen, president of Taishin 
International Bank. “At the 
same time, growth in con- 
sumer activity is much 
higher than in wholesale." 

Taishin was one of 16 new 
banks to set up in 1992, after 
the finance minis try handed 
out a raft of banking licenses 
following a freeze lasting 
several decades. 

The sudden emergence of 
the 16 “new banks" - plus 
two trust companies allowed 
to convert into commercial 
banks - injected much- 
needed competition into the 

country’s stagnant banking 
industry. Since the corporate 


lending business was domi- 
nated by the huge state-run 
financial institutions, the 
newcomers aggressively pur- 
sued the consumer. “A large 
number of products became 
available to middle-market 
consumers for the first 
time," says Mr Walling, at 
Citibank. 

Those products include 
mortgage loans, car loans 
and credit cards. Citibank 
now holds a 25 per cent 
shar e of credit cards in issue 
- about the same as China- 
trust Commercial Bank, 
Taiwan's leading non-state 
bank - and has recently pio- 


neered unsecured consumer 
lending. 

Other banks are watching 
to see whether the experi- 
ment succeeds. The timing Is 
certainly right, as are the 
fundamentals. 

Half of Taiwan’s 2l.57m 
population is below the age 
of 30. Eighty-five per cent of 
the population is middle- 
class, and many are in the 
“nest-building” phase, when 
they want to improve their 
standard of living and need 
credit to do so. The savings 
rate is 25 per cent, down 
from 36 per cent a decade 
ago. Per capita gross 
national product is forecast 

to hit US$13,663 this year - 

but this does not account for 
the underground economy, 
estimated at 40 per cent of 
the official one. 

Fundamental cultural 
shifts are also tak in g place. 
“Until recently, most Tai- 
wanese prefered to pay cash, 
even to buy a house.” says 
Mr Chen. “But the basic phi- 
losophy is changing dramat- 
ically, especially among 
young people. They still 
have the traditional strong 
savings ethic, but are willing 
to use more sophisticated 
means to buy a car or other 
items to improve their qual- 
ity of life." 

Taiwanese are very accept- 
ing of new technology, help- 
ing consumer h anking to 
develop much faster than it 
has in the US or Europe. 
Cheques are not widely 


used, so Taiwan will leapfrog 
from cash to paperless trans- 
actions. 

Although the new and for- 
eign banks have a head 
start, the state-run banks are 
also keen to capture the con- 
sumer. 

However, Mr C. C. Chen, 
head of retail business at 
International Commercial 
Bank of China, the most pro- 
gressive among the state- 
backed banks says: “We feel 

very strong pressure from 
the multinational banks. 
Consumer banking is depen- 
dent on systems, technology 
and marketing. In the long 
run it will be difficult to 
compete with the multi- 
nationals." 


T he old banks are not 
geared to serve the 
individual, and bank- 
ers estimate it will take 
them at least five years to 
get up to speed. “Consumers 
have been taken advantage 
of,” says Mr Chen. “They 
have been subsidising the 
corporations all these 
years.” 

When the government 
loosens curbs on marketing 
of mutual funds, pension 
funds and insurance, Mr 
Walling expects those areas 
to “explode”. Some of the 
growth will be returning 
flight capital, bat most of it 
will come from savings and 
equities. 


Daimler 
takes full 
control of 
Debis unit 


By Graham Bowfay 
in Frwikfurt 
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Generate des Eaux unit in UK move 


By Virginia Marsh in London 


Shares in Leigh Interests 
surged 23 per cent yesterday 
after General Utilities, a sub- 
sidiary of G6n£rale des 
Eaux, said it had approached 
the UK waste management 
company. 

An offer for Leigh, which 
has a market capitalisation 
of about £lO0m ($158m). 
would be a further step in 
the French group’s expan- 
sion into the UK. 

The utilities, construction 
and communications con- 
cern has invested £lbn in a 
swathe of industries in the 


UK over the past decade. Its 
UK operating companies 
employ about 22,000 and 
together had a turnover of 
£1.7bn last year, about 9 per 
cent of the group total. 

Shares in Leigh, which 
have underperformed the 
market by about 75 per cent 
over five years, rose 27‘/*p to 
146Vip on the news. 

“CGE has recently been 
streamlining its operations 
and making disposals," said 
an analyst “But Leigh fits in 
well with its businesses. 
Even after yesterday’s rise, 
the price doesn't look 
demanding. I'm surprised no 


one's bid for it before.” 

General Utilities, which 
groups CGE's majority inter- 
ests in four UK water suppli- 
ers, said it did not yet know 
if discussions would lead to 
an offer being made. 

Leigh said the only con- 
tact between the two compa- 
nies by yesterday afternoon 
was a telephone call on Sun- 
day following after press 
reports saying General was 
planning an approach. No 
talks between the two com- 
panies had been scheduled. 

Leigh made pre-tax profits 
of £7.12m last year compared 
with a £9.57m loss in 1995-96, 


after a £ 15.8m restructuring 
charge. 

It has a profitable dry 
waste and landfill business 
which accounted for half of 
last year’s turnover of 
£ll5.1m. It also has an open- 
cast coal business and a loss- 
making chemical and clini- 
cal waste operation. 

More than 30 per cent of 
Leigh's shares are held by 
three institutional investors 
- Fidelity. PDFM and Deut- 
sche Morgan Grenfell. 

Generate des Eaux already 
bas two UK waste subsid- 
iaries with combined turn- 
over of about £i5Gm. Onyx 


UK operates in refuse collec- 
tion and street cleaning, 
while Onyx Aurora treats 
and disposes of waste. 

An offer for Leigh would 
be CGE's first bid in the UK 
since its planned acquisition 
of Mid Kent Holdings, a 
water supply company, was 
blocked by the UK competi- 
tion authorities earlier this 


year. 

In a £l.lbn deal, it recently 
sold its French and UK 
healthcare and hospital 
interests to management 
teams backed by driven. the 
UK fund management 
company. 


Daimler-Benz, the German 
motor and industrial group, 
has paid about DM3 00m 
($I62m) for flie 19.6 per cent 
stake owned by Cap Gemini, 
the French software consul- 
tancy, in DeblsSystemhaus, 
Daimler's information tech- 
nology business. 

The move - which was 
widely expected - ends the 
period of official co-opera- 
tion between the German 
group and Cap Gemini, 
although the two have 
vowed to continue to work 
together in some fields. 

The sale, which was 
announced yesterday in 
Paris, gives Daimler 100 per 
cent of Debts Systemhaus, 
which is part of Daimler- 
Benz Inter-Services (Debis), 
the group's financial ser- 
vices and mobile telecom- 
munications division. 

The move was anticipated 
after Daimler-Benz last 
month sold its 24.4 per cent 
stake in Cap Gemini to 
CGIP, the French holding 
company, for about 
DMl.4bn. It said then it 
wanted to concentrate on 
the expansion of its own IT 
activities. 

The company stressed at 
the time that Daimler and 
Cap Gemini would continue 
to work together, but that 
full share ownership was 
not necessary for co-opera- 
tion. 

In addition, Debis said the 
move to break the official 
link with Cap Gemini would 
allow the German group's 
IT division to compete more 
freely in international 
markets. 

This was because there 
was previously an agree- 
ment to limit competition 
between the French and 
German businesses in mar- 
kets such as France and the 
UK. 

CGIP, which already 
owned 20 per cent of Cap 
Gemini, used the safe by 
Daimler to raise its stake to 
30 per cent and sold the 
re mainin g shares to institu- 
tional investors.. 
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Metro Pacific 
advances 46% 


By Neri Tenerlo in Manila 


Metro Pacific, the Philippine 
flagship of Hong Kong-based 
First Pacific, lifted first-half 
net profits 46 per cent from a 
year earlier to 574.4m pesos 
(S20.2m). mainly as a result 
of gains at its property and 
telecoms affiliates. 

Earnings per share rose 37 
per cent, from 1 IL 26 centavos 
last time to 16,79 ceotavos. 

The company said prop- 
erty development “continued 
to provide excellent 
returns”. 

It added that it bad 
increased its bolding in a 
consortium investing in the 
Fort Bonifacio project, 
Manila's largest property 
development, and would 
acquire a bigger stake in 
Smart Communications as 
part of the mobile phone 
operator's initial public 


offering later this year. 

Metro said second-half 
prospects looked brighter, 
owing to the additional 
interest in Bonifacio Land 
Corporation and to Smart's 
IPO, which is scheduled for 
September or October. The 
mobile phone provider will 
offer about 400m shares at 
between 12-20 pesos a share. 

The profits advance came 
despite a 17.2 per cent drop 
in revenues, from 2.64bn 
pesos to 2.19bn pesos. The 
company attributed the fell 
partly to the restructuring of 
its packaging business. 

Total assets grew 350 per 
cent, from 21.4bn pesos to 
96.2bn pesos, largely as a 
result of tbe purchase in 
June of tbe additional stake 
in Bonifacio Land, which 
raised Metro Pacific’s inter- 
est In the Fort Bonifacio 
project to 56 per cent 


INTERNATIONAL NEWS DIGEST 


Sol Mclia ahead 
35% at halfway 


Sol Melik, the Majorca-based hotel group’ wBch last year 
became the first company in the Spanish tourism busi- 
ness to be quoted on the stock market, Hftedflrsthalf net 
profit 35 per cent to Ptal.87bn ($lL9m) as it continued to 
expand its international network. However, the increase 
was below some market forecasts and thesbares dosed 2 
per cent down yesterday at Pta5320, compared with a 
Pta2,?00 issue price when Sol MeM wafi ftoatecflast July. 

Analysts expected a strong Spanish summer holiday 
season to bring a further surge in earnings growth in the 
second half. They also saw the group; gaining from the 
recent strength of the US dollar, since about'20 per' cent of 
its revenues are linked to the currency. The group, which 
tep Hfi the sector in Spain in both. city and resort hotels, . 
lifted first-half revenues 17 per cent to Pta5.55bn. : 

Since the beginning of the year the group has added 15 
hotels in Latin America, Asia, North Africa-and Spain, . 
bringing its total to 215. It said the results nf its expan- 
sion, whic h b ad moved it up from 15th to 14th place : 
among international hotel groups, would be reflected over 
tbe next few months. David White, Madrid 


GERMAN RETAILING 


Banks sell Karstadt stake 


Deutsche Bank and Commerzbank have sold a combined 
stake of just over 20 per cent in Karstadt, the retail coil-: 
cem. to Schickfedanz. the privately owned mail order and 
banking group. Tbe deal is a further move by German- 
banks to shed some of their industrial holdings and. could 
foreshadow greater restructuring in the retail sector 
Karstadt said it planned to co-operate with Schickedanz 
in strategic aTTtantyy . although it did not give details: - 
Analysts said joint purchasing and a pooling of efforts in 
mail order expansion, especially abroad, were likely areas 
where the two could work together. Karstadt, which- - - 
reported virtually unc hang ed first half sales of around 
DM55bn ($3bn), owns tbe Neckerman mail order opera- - 
tion. as well as department stores under its own and the 
Hertie names, and travel agencies. Schickedanz owns the 
Quelle mail carder company - Europe’s largest - which is 
also involved in television home shopping, and Qualfe- 
Rank, a direct bank. It recently agreed to sell Noris Ver- 
brauche rbank, which specialises in standardised loan and 
investment products, to BayerischeVeremsbank. 

Andrew Fisher, Frankfurt 


GREEK BANKING 


Alpha Credit climbs 54.5% 


Alpha Credit Bank, the biggest private Greek banking 
group, raised consolidated first-half pre-tax profits 54:5 per 
cent to Dr47.4bn ($i63m), slightly above analysts' fore- 
casts. The bank said net interest income increased 3&8 
per cent while income from commissions and fees grew 
362 per cent. Staffing costs were cut to 21 per cent of rev- 
enues from 25 per cent for the same period last year. 

I .ending grew 37 per cent to Drl,0S7bn in the first halt 
making Alpha the third-biggest lender In the Greek mar- 
ket. while deposits were up 16 per cent at Dr2.000bn_ 

Alpha this year targeted small and medium-sized Greek 
companies for the first time in a drive to increase market 
share. It has cut lending rates for working capital by 
more than 3 percentage points since the start of the year 
and has introduced fixed-rate mortgages to the-Greek . 
market.’ ; Kerin Hope, Athens 


SOUTH AFRICA 


NAI drops Nafhold listing plan 


New Africa Investments, South Africa's largest black-con- 
trolled company, yesterday dropped plans to list NafhoM, 
its financial services subsidiary, on the Johannesburg 

Stock Exchang e. 

Mr Jonty Sandler, chief executive; said the company 
would instead absorb Nafhold as a wholly-owned subsid- 
iary by swapping non-voting New Africa shares for the - 
32.7 per cent of Nafhold held by minorities.. The company 
would swap 426 new non-voting shares far every 100 
Nafhold shares in a deal worth about R60Qm ($82m). 

The deal will double New Africa’s market value to more 
than R3bn (6642m). and transform it from an investment 
trust into a diversified conglomerate with effective con- 
trol of its underlying assets, it will dismantle the Nafhold 
“pyramid” structure which houses the group's financial - 
interests, and increase its direct stake in Metropolitan 
Life, the leading insurer in the black consumer market, to 
34-9 per cent. However, the new structure was unlikely to 
be permanent, said Mr Sandler. New Africa would con- - 
tinue to expand, although "the pace is to a large extent 
determined by what major assets are being made avail- 
able in the South African economy”. 

New Africa also has interests in African Merchant Bank 
- formerly DLJ Fletade, and a significant stake in John- 
nie, the beer-to-newspapers conglomerate acquired feist 
year from Anglo American. South Africa's biggest cbm- - 
pany. The group planned to list African Merchant Bank 
on the JSE by March next year, via a private placing of 
shares worth R300m. it is also poised to take joint control 
of Gold Fields of South Africa. 

Mark Ashurst, Joharmesburff 


Total return amounted to 69 percent 
for the li~month period ending June 30 


INTERIM REPORT JANUARY— JUNE I 997 


Investor AB Is the largest Swedish indus- 
trial holding company, it generates value 
for the shareholders through long-term 
active ownership, active investment opera- 
tions and trading. Over rtie post 25 yean 
the average total annual return to the 
shareholders has exceeded 20 percent 
investor AB owns Saab. 50 percent of Saab 
Automobile and a portfolio of major hold- 
ings in a number of Sweden's largest most 
internationally active Industrial companies. 
These include Astra. Incentive, Scania. 
Ericsson. ABB. STORA. Allas Copco. S-E- 
Banfcen. SKF. WM-dara, SAS. OM Gruppen, 
TV4 and Electrolux, hs largest dwrehoW- 
ers are the Wallenberg family foundations 
and a number of mutual and pension 
funds 


Investor AB Is based In Stockholm, wfth of- 
fices In Hong Kong, London and New York. 
The rnrorrm report can aho be accessed on 
the Internet 


Investors coral return in the mosr recent 12-month period up to and 
including June jo, 1997, amounted to 69 percent. . 

During the first half of 1997. purchases were made and an.' agreement ;dff_ 
acquisition of shares was concluded for a coial of 101339 nuBfonironor wfihm 
the framework of Investors mam holdings, Of this, 6,368' nuflicni kitonOE 
accounted for the acquisition of shares in ABB; effective from and; 
payment due January 1998. and 2,806 mHUbo kronen?, accounted {of-th* 
purchase of shares in S-E-Banken. ^ 

The value of Investors main holdings 25 of June 30,1997, vvas-S&Ai* 
million kronor: On August 4, the value- .was 90^098 million krohon Thei 
increase in value of the main holdings over the pmbdyvais 25 percent 

Investors- net worth on June 30, 1997, amoimted ro 97^6 xmlliocr kronor,' 
or 487 kronor per share. On August 4, the nee worth was 99,200 -nuflioa - 
kronor, or 496 kronor per share. ‘ r / .A.-.. .T: '#■' 

In June. Investors jointly owned company Saab. Automobik tnwiHietl jts P^W 
model, the haab 9-5. The new model will begin sales. m a i l mark ets in cbe-faD,' 
except in the United States, where sales will begin ar thtbe^inningo/ 199k- 


www. investor.se 
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COMPANIES AND FIHANCEs WINTERTHUR-CREDIT SUISSE MERGER 


Agreed takeover puts Credit Suisse at the top 


ByvWilfimn Mali In Zurich 


Credit Suisse’s proposed 
acquisition; ot " Winterthur 
will finally settle the long 
simmering dispute . over 
which of Switzer rand’s big. 
. three hanks - Credit Suisse, 

Union Bank of Switzerland 
and Sniss Bank Corporation 
- is- the xnaiiet. leader. 

Credit Suisse yesterday 
underlined its . recovery fol- 
lowing lastly ear’s .big 
restructuring by announcing 
a TOper centriseintlrsthalf 
net income, to SPrl.4bn 
($588ro) and a return on 
equity of 17 per cent 

The 26 .par. cent growth 
rate in net operating income, 
to SFr&xbn, was nearly 
twice as strang.as at Union 
Bank of Switzerland, its 
arch-jtval, which reported its 
first-half results last week. 

However, Credit Suisse’s 
operating - expenses of 
SFrS.lbn are nearly one- 
third higher than at UBS, 
with the result that Its first- 
half net profits are still some 
way behind UBS, which 
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earned SFrL86bn. 

Mr Rainer Gut, 65, who 
has headed Credit Suisse 
since 1352, has long har- 
boured the ambition of run- 
ning Switzerland’s biggest 
banking group. In terms of 
assets. Credit Suisse over- 
took UBS some time ago, but 


in terms of profit and capital 
strength it still lags behind. 
Mr Gut tried last year to 
achieve his goal by offering 
to merge with UBS. 

That was rebuffed, how- 
ever, and some will see yes- 
terday’s deal with Winter- 
thur as a sign that Mr Gut, 


Switzerland’s most senior 
banker, has achieved his 
dream. 

The market capitalisation 
of the combined group, at 
more than SFrSObn, will be 
comfortably ahead of UBS. 
which has a market capital- 
isation of SFrtObn. 


In an attempt to reassure 
investors that the acquisi- 
tion of Winterthur was not 
just a question of getting 
bigger. Credit Suisse took 
the unusual step of indicat- 
ing what its earnings might 
look like in 1997 and 1998, 
based on analysts’ estimates. 


Credit Suisse lost SFr2-Sbn 
last year but indicated yes- 
terday that 1997 earnings 
could be of the order of 
SFr2.4bn, rising to SFI2.7bn 
in 1998. Prior to last year’s 
restructuring, Credit Suisse 
had never earned more than 
SFri.7bn and in the last few 
years its profits have hov- 
ered around SFrl^bn. 

In 1996 Winterthur 
reported net income of 
SFr507m and Credit Suisse 
suggests this could rise to 
SFr620m in 1997 and 
SFr730m in 1998. After 
adding just under SFrlOOm 
of after-tax synergies in 1998 
- the first full year of the 
merger - the combined 
group would increase its net 
profits from SFr3bn in 1997 
to SFr3.5bn in 1998. 

Credit Suisse stressed that 
these figures are based on 
analysts’ estimates, but they 
give an indication of the 
goals its new management 
team, under Mr Lukas Mflhl- 
emann. is shooting for. Win- 
terthur has shareholders' 
equity of SFr5.2bn and 


Credit Suisse has equity of 
SFrl5.8bn, giving the com- 
bined group an equity base 
of SFrtlbn and strengthen- 
ing Credit Suisse's equity' to 
asset ratio from 3.1 per cent 
to 3.7 per cent 
Credit Suisse will continue 
to operate Winterthur as a 
separate legal entity and 
both sides stressed there 
would be relatively few job 
losses. The biggest part of 
the estimated SFrS50m syn- 
ergies will come from reve- 
nue increases, rather than 
cost-cutting. 

Mr Peter Spalti. Winter- 
thur chairman, went to some 
lengths to stress that Win- 
terthur was merging with 
Credit Suisse rather than 
being taken over. He 
remains chairman of Winter- 
thur, and becomes first vice- 
chairman of the enlarged 
group. Mr Thomas Wellauer, 
brought in from McKinsey & 
Co as chief executive desig- 
nate. will take over at Win- 
terthur in October and 
become a member of Credit 
Suisse’s executive board. 


Bank sees 
no impact 
on Swiss 
Re link 


By John Gappor, 
Banking Exfitor 


Maverick financier and McKinsey man meet again as Credit Suisse moves to secure Winterthur 


Corporate raider 
gets birthday wish 


By Wffltam HbH 


Mr Martin Ebner, Switzerland’s 
best-known corporate predator, is 
52 today, and he could not have 
wished for a better birthday pres- 
ent. After years of straggling 
against Switzerland's financial 
establishment, he has. finally 
helped p recipi t ate a deal which 
few thought possible a year ago - 
making a killing for investors 
who backed hhn. ' 

Mr Ebner, who is worth more 
than. SFrlbn. ($434. 7m), has 
always been a thorn in the side of 
Switzerland’s corporate establish- 
ment. Whereas Mr .Rainer Got, 
chairman of Credit Suisse, and 
Mr Peter SpSlti. chair man of Win- 
terthur, are regarded as members 
of Switzerland’s' great and the 
good, Mr Ebner has always been 
an outsider. After falling out with 
directors of Bank Vontobel, 
where he was head of research, 
be set up his own bank, BZ Bank, 
in 1985. . ..... 

He has made a lot of money for 
shareholders in his stable of 
investment funds, which include 
the successful SFr7.3bu Pharma 
Vision (largely invested in 
Roche). But until now efforts to 
make his voice heard in the 
boardrooms of corporate Switzer- 


land have gone largely unnoticed. 
A few years ago he tried to join 
the banking establishment by 
acquiring Bank Leo, a Swiss pri- 
vate bank, but was outman- 
oeuvred by Mr Gut’s Credit Sui- 
sse. He then turned his attentions 
to Union Bank of Switzerland, the 
country’s most powerful bank, 
where he is the biggest share- 
holder. He conducted a high pro- 
file campaign to oust Mr Robert 
Studer, UBS r.hafrman . and block 
the bank's efforts to simplify its 
share structure. 

UBS was the worst performing 
bank share in 1996 and has con- 
tinued to lag behind the sector 
this year, casting doubt oo Mr 
Ebner's judgment. When he 
announced in May that he had 
taken a 14.5 per emit stake in 
Winterthur, it was interpreted by 
some as the act of a man who put 
most of his eggs in the wrong 
basket. . 

Since then, Mr Ebner has 
behaved like a US corporate 
raider, dropping heavy bints that 
Winterthur was a takeover tar- 
get. Credit Suisse and Winterthur 
acknowledged yesterday that 
they had bad to bring forward 
merger plans after Mr Ebner sent 
his shareholders a letter at the 
weekend backing a deal. 



Rescuer who was 
waiting in wings 


By Christopher Adams 


Martin Ebner (top) and Credit Suisse chief Lukas MflhJemann 


Ask Lukas Mublemann. the 
cigar-smoking chief executive of 
Credit Suisse, how often history 
repeats itself. He might say at 
least twice. 

Switzerland’s biggest banking 
group beat off Mr Martin Cbner 
for control of Bank Leu in 1990 
and appears to have done it again 
with Winterthur. While Mr Ebner 
hustled around the big insurance 
group. Mr Mublemann was 
waiting in the wings. He emerged 
yesterday as a sort of “white 
knight’’, snatching Winterthur 
from Mr Ebner’s advances. 

How long that image will 
endure is likely to be determined 
by his often provocative manage- 
ment style. Analysts say he has a 
track record for challenging con- 
ventional wisdom. 

Mr MQhlem ann . 47, is an out- 
sider to both banking and insur- 
ance. One of a small group of 
McKinsey-bred management con- 
sultants at the top of the Swiss 
financial services industry, he 
started as a systems engineer 
with IBM before doing an MBA at 
Harvard. He made his name by 
restructuring Swiss Re, the 
world’s second biggest reinsur- 
ance group, selling off most of its 


direct insurance business wi thin a 
year of his appointment in 1994 as 
chief executive. 

“The insurance industry is 
renowned for m aintaining the sta- 
tus quo.” says Mr Bob Yates, ana- 
lyst at Fox, Pitt Kelton. “He’s 
coming from the other end in 
terms of management thinking 
and is passionate about doing 
thing s differently.” 

Mr Mublemann refocused Swiss 
Re on its core reinsurance 
operations and left shortly after 
pulling off one of the biggest rein- 
surance deals - the £1.75bn 
(S2.85bnj purchase of M&G Re. a 
life and health reinsurer, from 
UK-based Prudential. 

He came to Credit Suisse at the 
start of this year, charged with 
overseeing a shake-up aimed at 
improving the bank’s ailing per- 
formance. His appointment 
prompted analysts to wonder if a 
wider restructuring would follow. 

McKinsey had advised Winter- 
thur for several years and Mr 
MQhlemann knew the company 
well. Speculation about a merger 
grew after Mr Thomas Wellauer. 
the current managing director of 
McKinsey in Switzerland, was 
appointed to succeed Mr Peter 
SpSlti as the insurer’s chief execu- 
tive at the end of 1997. 


Directors of Credit Suisse 
insist the Winterthur take- 
over will not disturb its 
relationship with Swiss 
Reinsurance, the co-owner 
of its higbly-profltable 
derivatives subsidiary. 
Credit Suisse Financial 
Products. 

Ownership of CSFP is 
more complex than that of 
other Credit Suisse divi- 
sions. This is one reason 
why the derivatives arm is 
further detached from its 
investment banking arm, 
Credit Suisse First Boston, 
than is the case elsewhere. 

A re stru c tur i n g of CSFB - 
completed this year - to 
include the group’s lending 
to large companies did not 
include a full integration of 
CSFP. 

Directors say that the 
Winterthnr acquisition 
equally does not require a 
change of ownership. 

They also point out that 
Mr Ulrich Bremi, the chair- 
man of Swiss Re, sits on the 
board of Credit Suisse, and 
has been privy to the Win- 
terthur purchase. This is 
regarded as a signal that 
Swiss Re is happy with the 
deal. 

Mr Richard Thornburgh, 
Credit Suisse finance direc- 
tor. said that there “sbould 
be no effect on CSFFs own- 
ership” from the deal, but it 
could reinforce a joint ven- 
ture set np in 1995 to sell 
complex reinsurance deals 
to large companies. 

The company. Reinsur- 
ance Finance Company, was 
set np by Credit Suisse, 
Swiss Re and Winterthnr to 
help companies cover risk 
from investment and project 
finance deals. It was one of 
several Winterthnr-Credit 
Suisse ventures. 

Analysts expect conver- 
gence in the long term 
between the risk manage- 
ment services offered 
by general insurance compa- 
nies such as Winterthnr, 
and those by deri vati ves 
operations such as CSFP. 

However, there was no 
talk of CSFP gaining in the 
short term from the link-up 
with Winterthnr. 

“That sort of thing 
is going to take a while, and 
I am not going to start 
adjusting my earnings esti- 
mates yet,” Mr Thornburgh 
said. 


Commerzbank Overseas finance N.V, 
USD 1 50,000,000 Suborcfinated Collared 
Floating Rate Guaranteed Notes Due 2005 

In accordance with the provisions of the Notes the following 
notice rs hereby given: 

Interest Period: August 11, 1997 to Februaty 11,1998 
(184 days) 

Interest Rate: ' 558398% p^. 

Coupon Amount: USD 142.70 per USD 5,000 Note 

USD 2354.03 per USD 100,000 Now 
Payment Data; February 11. 1998 


FraflfcfutfMaj'n, August 1997 

COMMERZBANK Jit 


Notice of Cospoiste Action 
to «S Holders 

'of 

SY* per cent Co n ve i ti ble Subordinated Debe n tures doe 2001 
fiftc *DtbmaoB*J 
of 

Alex. Brown Incorporated 

(Ae’CaMfaB,') 

Pknumr to Section 1206 of die Camtnnfl hdeocare to Bwkca That Compcne m 
liiHixe. dated 1 2 th Jme.lSB&.irininE >o the Drimnim, the Cxoiwr hereby gira 
oaacc (D the Dehtannci' hoUcs of mad on 2nd July, 1997. tfm, tufyea w die 
apptovai Aw go c fchn kde n cf the rtfpecdw coenpradc, thr Gxnpaor wdl mere 
mil and i mo a afoUi-amd utadisr of Btoken TnwNew Yak Capoatkn 
("BmJcea Thiel, h m expected dot the noser «rtll bccMtecAafrem orsboo lx 
Sqeeiubcb 1997. sfcr which rach anted sad ontnandmg Am of die Coo*M»t 
QQMMimefcwfllbe aKhia eedfa ftM drew Hurt conanoi Mode 


l 2 tf.AuguK.l 997 
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The Nippon Credit Bank, Ltd. . 
Notice in HoMns of 
U.& *50,000,000 
1% per cent foivert&lft Bonds 2002 
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Floating Bate Depositary Receipts Due 1999 
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Swire Pacific 


1997 Interim Results Highlights - unaudited 

FWit attributable to shareholders US$425M + 9 % 

Earnings per share 26.9t + 9 % 

Dividends pershare e.oc + 9 % 




Adjusted to exclude exceptional item of associated 
companies in 1996: 


Profit attributable to shareholders 
Earnings per share 


US9426M 

26.9*? 


+28% 

+28% 


Prospects. The property division expects further enhancement 
of profits in the second half-year as a result of sales of residential 
development properties and growth in net rental income. 

Operating profits at Cathay Pacific Airways are expected to be 
Higher in the second halt-year due mainly to seasonal factors, 
although yields are expected to remain under pressure and certain 
markets remain very soft. Profits from Hong Kong Aircraft 
Engineering Company arc expected to be broadly in line with 
1996. The results front operations of the remaining divisions are 
expected to improve in the second half-year." 


PDA Sntcb 

Chairman. Sum Pacific Limited 
biong Kong. 7th August 1997 


Notes: 


1. Amounts per share refer to ‘A’ shares. Errtitte merits of ‘6’ shareholders are in 
proportion l to 5 compared with those of ’A 1 shareholders. 

2. Ail the above figures have been translated from Hong Kong dollars Into United 
States dollars at an exchange rate of us$l = HK87.80. 

3. Dividends ere declared In Hong Kong dollars. 
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Jobs confirms sale of Apple holding 


By Louise Kehoe in San Francisco 


Mr Steve Jobs, the co-founder of 
Apple Computer - and now unoffi- 
cial leader of the struggling- per- 
sonal computer industry pioneer - 
sold all but one of his Apple shares 
in June. 

The sale, revealed yesterday, 
came just two months before last 
week's unveiling of the surprise 
alliance between Apple and Micro- 
soft and the boardroom shake-out 
that have boosted Apple's share 
price. 

Mr Jobs sold the 1.5m shares he 
received as part of the $424m Apple 


paid him In December for NeXt 
Software, for about $22m. or $15 a 
share. Mr Jobs formed NeXt, a 
computer company that attracted 
world-wide attention hut few cus- 
tomers. when he was ousted from 
Apple in a boardroom battle in 
1985. 

Following last week’s announce- 
ment of the Microsoft alliance. 
Apple’s shares peaked at $30 on 
Thursday. Yesterday, the stock 
was trading at about $24. 

“I pretty much had given up 
hope that the Apple board was 
going to do anything." Mr Jobs 
said in an interview published by 


Time magazine. "I didn't think the 
stock was going up.” 

However, in July Apple’s board 
forced out Mr Gil Amelio, the 
chairman and chief executive, 
apparently raising Mr Jobs* opti- 
mism about the outlook for the 


company. 

Mr Jobs went on to seal an agree- 
ment with Microsoft - which has 
traditionally been seen as the 
enemy by Apple's fiercely loyal 
customers. As part of the deal the 
software company Invested $150m 
in Apple shares. 

Mr Jobs - who was last week 
named a member of the Apple 


board along with others including 
his friend Mr Larry Ellison, the 
head of Oracle - now holds a sin- 
gle share of Apple stock as a sym- 
bolic gesture. "If that upsets 
employees, Tm perfectly happy to 
go home to Pixar," he told the mag- 
azine, referring to the film anima- 
tion company of which he is chief 
executive and which he nurtured 
with 10 years of personal invest- 
ments before its public stock offer- 
ing last year. Pixar created the hit 
film Toy Story, the world’s first 
computer animated feature film. 

Mr Jobs' comments confirm 
widespread speculation in the 


industry that he had sold his Apple 
stock. Hie episode also demon- 
strates that his new-found faith in 
Apple’s future is very recent ’ 

Mr Jobs’ personal holdings of 
Apple shares may be set .to. 
increase. As a board member, he 
will receive stock options in lieu of 
cash payments. 

Separately. Mr Jobs last week 
shifted Apple’s $60m US advertis- 
ing account to TBWA Ghiat/Day. 
The agency had previously worked 
for Apple in the mid-1980s when it 
created the Orwellian 1984 televi- 
sion spot that was named the com- 
mercial of the decade for the 1980s. 


Peru miner 
embarks on 
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expansion 


SPCC is investing $1.5bn to 
increase copper throughput 


C harles Preble, the 
head of Peru’s lead- 
ing mining company, 
has good reason to smile. 
Buoyed by good first-half 
results. Southern Peru Cop- 
per Corporation, the com- 
pany he has served for 32 
years, has embarked on a 
$1 bn -pi us two-stage expan- 
sion programme. 

The investment by SPCC - 
one of the world’s 10 largest 
copper mining companies, 
and controlled by Asarco. 
the US metals group - is 
enormous by Peruvian stan- 
dards. 

“Barring unforeseen finan- 
cial problems or a massive 
drop in the international 
copper price, that expansion 
will definitely go ahead, to 
be completed by 2001." says 
Mr Preble. 

“The next stage, involving 
a further mine expansion 
costing $784m, will be done if 
the copper prices are right." 

Part of the first phase - 
expansion at Cuajone. one of 
the two huge open-pit min es 
operated by SPCC - got 
under way in May. It will 
increase daily throughput of 
copper ore from 64.000 
tonnes to 96.000 tonnes and 
provide SPCC with sufficient 
of its own concentrate, an 
intermediate material, to 
feed its vast smelter in the 
coastal town of Ilo. At pres- 
ent SPCC is buying in con- 
centrate to keep operating at 
capacity. 

The 37-year-old smelter 
will be extensively modern- 
ised- Ins talling a new flash 


furnace, using technology 
from Outokumpu of Finland, 
and building a second sul- 
phuric acid capture plant 
will cost an estimated $787m. 

The new smelter should go 
some way to silencing the 
criticism, in Peru and 
abroad, that a US-owned 
company operating in a 
developing country has been 
creating pollution levels that 
would not be permissible In 
its own back yard. 

SPCC’s first sulphur diox- 
ide-capturing plant, which 
has been operating for 
almost two years, is already 
being expanded. The new 
one - which will teed off the 
“enriched smoke” of a mod- 
ern furnace - will enable 69 
per cent of all sulphur diox- 
ide produced by the smelter 
to be caught and converted 
into saleable sulphuric acid. 

SPCC consumes some of 
Ilo’s sulphuric acid in its 
highly profitable operation 
at the Toquepala mine, 
where copper is produced by 
the solvent-extractionjelec- 
tro winning process. The 
remainder is sold to other 
Peruvian and Chilean copper 
leaching operations. But 
with projected output of one 
million tonnes of acid a year 
by 2001. Do will have to seek 
new export markets. 

Finance for the planned 
investment is already 
secure. SPCC has obtained a 
$600m back-up facility in 
what is believed to be the 
largest syndicated loan for a 
private company in Peru. 
Tbe loan was arranged by 


'j 
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J. P. Morgan and involved 
five other banks. 

SPCC has also made two 
bond issues - one interna- 
tionally for S150m and 
another for $50m in the 
Peruvian market. 

Mr Preble stresses that 
SPCC has plenty of “cash In 
the bank”. Net profits for the 
first half of 1997 were 
$ll5.4m on sales of $44 lm. 
compared with net profits of 
$94. 3 m on earnings of 
$369.6m in the same period 
last year. 

Having spent much of the 
past 40 years in what has 
always been a tough local 
environment - and one 
which is often openly hostile 
to foreign investment - 
SPCC suddenly finds itself 
able to concentrate on its 
core business. In a deal fina- 


lised earlier this year, the 
130MW generation facilities 
it has operated for decades 
to ensure reliable energy 
supply were spun off for 
about $44m to Pow erfln , of 
Belgium. 


U nder a 20-year con- 
tract, Powerfln, a 
subsidiary of Tracte- 
bel, bas guaranteed to meet 
SPCC’s power requirements. 
"With the privatisation of 
the Peruvian energy sector 
and the arrival of indepen- 
dent power producers, it 
makes sense to put our 
energy Deeds in the hands of 
others," says Mr Preble. He 
estimates that additional 
investment in generation to 
meet soon-to-be-expanded 
production would have cost 
SPCC some $540m. 


Powerfln is evaluating 
construction of a coal-fired 
plant on the Peruvian coast 
to supply SPCC and others. 
This would burn coal 
imported from Colombia. An 
alternative could be to link 
up with the Shell-Mobil con- 
sortium’s planned develop- 
ment of the huge Camisea 
natural gas deposits in east- 
ern Peru. 

Mr Preble talks with 
cautious enthusiasm of the 
possible expansion of the 
Cuajone mine and 
concentrator after 2001. 
Lifting throughput to 154,000 
tonnes a day would be a “big 
job", he admits, “but over 
the past five years we have 
identified massive reserves, 
especially in the Cuajone 
area. Even at that level of 
exploitation, Cuajone would 


have a life of at least 25 


years. 

SPCC bas continued to 
explore all over Peru. Fur- 
thest advanced is the Tanta- 
huatay gold-copper project 
in the north of the country, 
where it is working with 
Buenaventura, joint owner 
of the big Yanacocha gold 
mine. 

For old-timers like SPCC, 
the recent influx to Peru of 
leading international mining 
companies - such as .New- 
mont Mining and Barrick 
Gold - simply underlines 
what they have appreciated 
for a long time. 

“In mining terms, Peru is 
one of the world’s most 
interesting opportunities," 
says Mr Preble. 


Sally Bowen 


IBCA and Fitch in discussions over merger 


By Tracy Corrigan 
in New York 


Fitch Investors Service, the New 
York-based rating business, is in 
merger discussions with IBCA, the 
London-based rating service, the 
companies announced yesterday. 

Officials at IBCA said that the 
talks were at an early stage. 

The combination conld pose a 
competitive threat to Standard & 


Poor’s and Moody’s, the two domi- 
nant international rating agencies 
owned by Dtm & Bradstreet and 
McGraw-Hill, respectively. 

IBCA is owned by Fimalac, a 
French holding company con- 
trolled by Mr Marc Ladreit de 
Lacharrieere with interests in 
industry, communications and 
market research. 

Fitch is majority owned by Van 
Kampen Group, a Michigan-based 


family company - bnt part of the 
company Is held by executives and 
staff. 

According to officials close to 
discussions, the deal would 
involve the sale of Van Kampen 
Group's stake in Fitch. 

The agencies would make a logi- 
cal fit, since Fitch concentrates its 
efforts In the domestic US market, 
while IBCA specialises in rating 
the debt of financial institutions 


and countries. Fitch rates a wide 
range of securities in the US mar- 
ket, where it is recognised by the 
Securities and Exchange Commis- 


Many investors rely on credit 
ratings when they decide the value 
of corporate and other bonds, and 
many bond hinds have investment 
criteria based on bond ratings. 

For example, they may not be 
allowed to buy bonds rated below 


a certain level. These ratings are 
therefore important to companies 
and other borrowers, since they 
help determine the market rates at 
which they can raise financing. 

IBCA has 200 staff and has a 
small New York office. 

Fitch employs 850 staff and 
opened a London office in January 
1996. 

In 1996, Fitch had revenues of 
$65m and profits of SlOm. 
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NOTICE OF REDEMPTION 
TO THE HOLDERS OF 


Falling crude reserves 
fuel interest in oil sands 


Fisher Brothers Financial Realty Company 

10%% Secured Notes Due 2000 
Dated December 17, 1985 
Due December 17, 2000 

Redemption Date: September 11, 1997 


By Scott Morrison 
in Vancouver 


NOnCE IS HEREBY GIVEN THAT pursuant to Section 3.01 o» the Indenture (the "Indenture*) dated as 
of December 1Z 1985 between Fisher Brothers Financial Realty Company (referred to herein as the 
■Company 1 ) and Chemical Bank (now known as The Chase Manhattan Bank), as trustee thereunder, pur- 
suant to which the Company’s 10K% Secured Notes Due 2000 (the “Notes') were issued, the Company has 
elected to axacise its option to redeem the Notes in whole and does hereby cafl aSof the principal amount 
the above-dMcrfeed Not^tor redemption on September 11, 1997 (the -Redemption Date*) maredemp- 
bon pr ee (the -Redemption Poop equal to 101.5% of the prinefeal amount thereof plus accrued interest to 
tte Rectamptton D^ Aeeonfinglfc on Sapember 11, 1907. the Redemption Price will become due »to payable 

on each Note and interest thereon will cease to accrue on and after said date. 

On September 1J.1997.al Notes In iwfetered form mil become (fee and payable upon presentation and 
surrender thereof at the office ofThe Chase Manhattan Bank, as follows: 


By Mefl : 

The Chase Manhattan Bank 
efa Taxes Commerce Bank 
Corporate Trust Services 
RQ Box 219052 
Dates. Texas 75221 -9052 


The Chase Manhattan Bank 

Corpor a te Trust 
Securities Window 
55 Water Street. 2nd Floor 
Room 234-North Bukflng 
NewMxK New \bifc 10041 


By Couiter 

The Chase Manhattan Bank 
cfo Tfexas Commerce Bank 

Corporate Trust Services 

1201 Main street. 18lh Floor 
Dallas, Texas 75202 


On September 9.1997, all Notes In bearer farm (together with the December 17. 1997 and subsequent 
coupons attached) wflt become due and payable upon presentation and surrender thereof at one of toe fal- 
lowing locations; 

Union Bank of Switzerland Union Bank of Switzerland 

Bahnhotstrasse 45, P.Q. Box 100 Liverpool Street 

CH-8021 Zurich GB-Undon EC2M 2RH 


Banque In terna tional a Luxembourg SA 

C.P.22Q5 

Route d'Escft. 

L-2953 Luxembourg 


htor^^Guaianty Thist Company 


35, Avenue des Arts 
&-1040Bruefles 


FISHER BROTHERS FINANCIAL REALTY COMPANY 


Dated: August 12. 1997 

Under the Interest and Dividend Thx Compliance Act of 1983. the Company may be required to wffltwld 
31% of any gross paymenternate to certatenoldersvrfiofaltopwi dB the Comp an y with , and certify imder 
penaflfes of penury, a correct taxpayer UenSylng mmber (emptoyor idartiricaton numbered SoaaJ Security 
number, as appropriate) or an exemption certmcale on or before the date the securities are presented br 
payment Please therefore provide Seapprofmatecerfflra&n when presenting your Notes tor payment 

These CUSIP and iSIN numbers have been assigned to this issue by an organization not affiliated with 
the Trustee and are toduded solely far the convenience of tfw seowt^hqUeis. Neither (he Company nor the 
Trustee shell be responsive tor the sefecdon or use of the CUSIP and iSIN rfambero, nor Is any represen- 
tation made as to their correctness on the securities or as indicated to this redemption notice. 


The pace of development in 
northern Alberta’s heavy oil 
sector bas accelerated with 
plans by Suncor Energy. 
Canada's fourth largest pro- 
ducer. to Invest C$2. 2b n 
OJS$L56bn) to boost its oil 
sands output by 250 per cent 
by 2002. 

Suncor’ s is the latest of 
several recently announced 
investments, totalling more 
than C$7bn. reflecting a 
growing commitment by the 
nation's producers to the 
heavy oil deposits in Alber- 
ta’s Athabasca region. 

Producers mine sand laden 
with bitumen, which must 
be refined to produce syn- 
thetic crude oiL 

Suncor's investment, 
adding to C$6Q0m in expan- 
sion projects already under 
way at its oil sands facility 
in Fort McMurray, Alberta, 
will enable it to increase 
heavy oil production to 
210,000 b/d in 2002, from the 

current rate of 85.000 b/d. 
Project plans feature an 
expanded mine, new mining 
equipment, increased steam 
and utilities support and 
twinning of the bitumen 
extraction and upgrading 
processes. 

Suncor expects increased 
production will bring econo- 
mies of scale that will send 
cash costs per barrel to 
record lows. When the 
210,000 b/d target is reached. 


the company estimates its 
cash costs will be less than 
C$11 a barrel compared with 
C$15 today. At this cost, 
products from the company's 
oil sands business would be 
competitive with most 
sources or crude in North 
America. 

Mr Rick George. Suncor 
president and chief execu- 
tive, said the C$2 ^bn invest- 
ment was expected to gener- 
ate a return on capital 
greater than 15 per cent, 
more than double the aver- 
age rate of return for the 
Canadian conventional oil 
and gas sector. 

“With this project we are 
truly seeing the coming of 
age of the Canadian oil 
sands industry," Mr George 
says. 

Both Mobil Oil Canada and 
Shell Canada, a subsidiary of 
Royal Dutch/Shell, this year 
announced plans to Invest 
C$lbn each to build facilities 
in the area. Imperial Oil, 
Canada's largest oil producer 
and a subsidiary of Exxon, is 
awaiting regulatory approval 
for a C$440m expansion of its 
heavy oil extraction 
operations. Syncrude, a con- 
sortium of 10 companies, last 
year announced plans to 
spend C$2bn over five years 
to lift oil sands production. 

The race to exploit Alber- 
ta's oil sands comes just five 
years after Suncor appeared 
set to shut down its heavy 
oil operations in the prov- 
ince. Although production 


had increased steadily over 
the years and the operation 
turned profits in strong oil 
markets, the company's 
facilities experienced reli- 
ability problems, reserves 
were diminishing and fixed 
costs were high. 

But new technology, sim- 
plified fiscal arrangements, 
an increasing US appetite far 
heavy crude and a prolifera- 
tion of pipelines to the US 
market have fuelled the 
growing interest In the 
region. More important, 
Canadian government data 
indicate that the nation's 
proven reserves of conven- 
tional crude fell from 7-Sbn 
barrels in 1976 to 5bn barrels 
in 1995. Some analysts esti- 
mate that Canada will 
exhaust its proven conven- 
tional reserves within 10 
years at present production 
levels. 

The Athabasca oil sands 
are believed to contain 
enough Mt nman to produce 
more than 200 bn barrels of 
heavy oil, of which about. 

25bn can be extracted with 

mining techniques. The 
remainder could be 
extracted using injection 
technology. 

Industry sources predict 
that oil sands production, j 
which currently amounts to 
22 per cent of Canadian 
petroleum production, could 
eventually account for more 
than 50 per cent of output 
and become an important 
source far the US market ! 


AMERICAS NEWS DIGEST 


hits PacifiCorp 




PadflCarp Holdings, a wholly-owned subsidiary of . " 
ParifiCarp, the Oreganrbased multinational utility, said 
yeststiay it would record an after-tax toss in the third 
quarter of nearly $65ra from a currency hedge transaction 
related to its tender offer for Energy; Group, UK-based 
energy company. The loss stems from a delay h UK clear- 
ance of the deal. which required the company to close out 
currency opiums positions, padfiCorp’ said in a state- 
ment - 

fn June, when the tender offer was made, PadflCorp 
expected its icMirency exchange costs would total about: " 
$27ra. aftertax. The company said UE takeovet ro&s 
required It to show it had enough UK currency, to buy the 
Energy Group shares and to el imin ate the risk of a fluctu- 
ation in exchange rates between the time of ffie offer 
announcement and the expected dose of the differ. Pacifi- 
Corp’s financial policies also required hedging of 
exchange rate fluctuation risk, the company said; 

As a result, PacifiCorp purchased options, to buy about 
£L45bn'($2.37bn) at an effective- exchange raite of $1.64. 

The options were subsequently converted to forward pur-. 
rihagft ryyrnTwttiwMits in an attempt to minimise the cost of ' 
the hedge transaction. __ 

PacifiCorp offered aboat$&6bn, including assumption 
of debt, for the UK group, which owns Eastern Electricity, . 
the UK’s largest utility in terms of distrihutibn fdritdry,' 
as well as Peabody Coal, the world’s largest privately- - 
owned coal producer. But on August 1, Mrs Margaret 
Beckett, the UK trade and industry secretary, referred the 
deal to ftie Monopolies and Mergers Commission, citing ■ 
concerns relating to the adequacy of regulatory control - 
over the merged company. The referral automatically- " 
lapsed ParifiCarp’s tender offer. . . 

Because the t raider offer lapsed, PacifiCorp said finan- 
cial policies required closing of the currency exchange 
positions since they were no longer hedging an expected 
transaction and. would, therefore, be speculative. 

PacifiCorp said that when it initiated steps to close out 
the currency exchange positions, the dollar-sterling 
exchange rate was around $1.63. But by the time the posi- 
tions were closed, the rate had fallen to around $1.58, 
resulting in an after-tax loss of nearly $56m. Furthermore, 
the cost of the initial options was about $9m after-tax. 

If PacdflCorp successfully renews its offer following the 
MMC review, it will again be required to enter into for- 
eign exchange positions. Reuters, Los Angeles 


COMPUTERS 


Digital to sell printer .side 


Digital Equipment, the US-based computer group, has ~ ; 
agreed to sell its printer business in an effort to boost its 
profit margins, and is reported to be seeking a buyer far 
its networking equipment operations. 

The printer business, which has revenues of about 
$10Qm a year, is to be acquired by Genicom for an rmdis- . 
dosed amount. The networking equipment business has 
anneal revenues of about $600m and employs about L200 . 
people. However, it has been losing ground to competitors 
such as Cisco and Bay Networks and fc reported to be 
operating at a loss. According to US reports. Digital has 
been seeking a buyer for several months, but has yet to 
complete a deal Louise Kehoe, ScmPnmdsco 


Pemex sets up credit line ( > r ; . 

■' ' ~ ^ , 


Petrfileos Mexicanos (Pemex), Mexico's state oil monop- 
oly, has secured a $lbn syndicated credit line to raise 
firnds for investment in two of its biggest projects. The 
credit line is made up of two tranches: $625m available for 
three years and 5375m over five years. The syndicate is 
made up of 26 banks divided into three groups and ■ 
includes among the lead banks Chase Manhattan, 

J. P. Morgan, Citibank, ABN Amro, Bank of America, ■ - 
Bank of Tokyo Mitsubishi and UBS. . 

The credit fine comes as part of Pemex's biggest pro- 
gramme of investment for almost two decades. The drive; 
which saw the company invest $L4bn during the first half 
of this year, has been spurred by efforts to increase total 
oil production and to boost the extraction and. rise erf natu- 
ral gas instead of dirtier fuels. “ “ 

Part of the money raised will be used in the expansion 
of Pemex's oil field In CantareD in tlie Campeche Sound, 
one of the world’s biggest petroleum deposits. The rest 
will go towards natural gas extraction in Burgos, north- 
ern Mexico, an activity in which Pemex has not tradition- 
ally invested heavily . 

The aim of increasing production is particularly impor- 
tant to the Mexican government, which received 77bn : 
pesos ($9.85bn) from Pemex in taxes and duties over the •' 
first half of the year. During that time, a fall in the wodd 
price of crude brought the company's export revenues 
down 3 per cent from the same period in 1996 to , $L5bn, in 
spite of an 8 per cent increase in volume. . Daniel Dofnbey, 

Mexico City 


CHEMICALS 


BASF in Brazilian buy 


BASF, the German chemicals group, has acquired the : T 
polystyrene business of Coznpanhia BrasUeira de Estireno 
(CHE), a joint venture between Monsanto, the US. chemi- 
cals and life sciences group, and Unigel of Brazfl. 

Neither party would reveal the size of the acquisition' \ 
which gives BASF a productive capacity of 50,000 tonnes 
per year and makes it the second largest polystyrene pro- : 
ducer in Mercosur, the South American trade grouping of 
Brazil, Argentina, Uruguay and Paraguay, -. ' 

BASF said it had made the acquisition because of ibe / 
strong growth in the Brazilian plastics market dub to the - 
growing demand for white goods and care. Formerly the ' 
company had imported polystyrene. ' t ■ 

The group, which is the biggest plastics producer Jn 
Europe, opened a polystyrene plant in Mexico last month. 
The Brazil acquisition gives it a factory in. S&pJos&dos- 1 
Campos in S&o Paulo state. It said the deal was the first of 1 
several new investments in the region. 

Geoff Dyer, SBo Paulo \ 


■ FOOD PROCESSING - . . . t 

ADM in IBP investment 9 


Archer Daniels Midland, the Decatur, Dlinois-based food . 
company which has been hit by federal price-fixing : . 
charges over the past two years, sald yesterday that ft 
had raised Its stake in EBP, the quoted NebraskaftaSed . 
meat pwntring and processing company, from around - 
cent to 7.23 per cent. ADM. which has be^im^thaacipftst 
tion trail recently, said that it held^ thejshares ftfr ^invest- - 
meat purposes": . NSeld. Tt/it, JSn&OO 
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Huizenga determined to try harder 

His car rental business has rapidly become the world's second 
biggest; now he wants to build the brand, wntes Roger Taylor 


marked another stage in the 
plan of Mr .Wayne Huizenga, 
the US entreprenefur behind 
the Blockbuster video chain, 
: to build a global car reptal 
■'brand to rival Avis and 
Hertz..-/ ‘ , /. 

: . The acquisition aignifi- 
cantly expands the European 
operations of Republic 
Industries^ in.: which -Mr 
Huizenga, chairman, has a 
10 per cent stake,. It is 
already the .world's second 
largest car. rental business 
after buying five US busi- 
nesses Including Alamo and 
National Car RebtaL 

Ofthe US businesses, only 
Alamo has a significant pres- 
ence in Europe, with 33 
offices in the UK- Eurodollar 
would give it a more sub- 
stantial European base and 
take it into a new section of 
the market 

Alamo is primarily in the 
leisure market; renting cars 
to people on holiday, 
-whereas most of Eurodollar's 
customers are corporate. 

Mr Geoff Corbett, head of 
Republic's car rental divi- 
sion in Europe, said that the 
Alamo brand would be kept 
separate and' promoted to 
the leisure market, while 
Eurodollar would - become 
part of a global corporate 
business yet to be named. 

Mr Ian Mosley, chief exec- 
utive of Eurodollar, aspects 
to gain two important advan- 
tages from this - more busi- 
ness from people arriving 
in die UK and greater credf- 


in the US, through which it 
offers a US- service and has 
complained of the relation- 
ship which generated little 

- business for it Mr Corbett 

- believes that Republic can 
increase fivefold the amount 
of inbound business coming 
to Eurodollar. 

The takeover by Republic 
should also, help Eurodollar 
with.: its UK customers. Mr 
Mosley said, pointing out 
that OK corporates increas- 
ingly wanted to deal with 
global businesses. 

These ' two factors, 
together with a certain 
amount of cost savings as 
back-office and purchasing 
operations of Alamo and 
Eurodollar are combined, are 
the justification for the take- 
over put forward by the com- 
pany. 

But that still leaves open 
the question of where longer 
term growth will come from. 
Republic’s US shareholders 
expect high levels of growth 

- one analyst quotes five- 
year of earnings growth of 
40-50 per cent. The car rental 
market, with annual growth 
rates below io per cent, may 
seem a strange place to 
invest ’. 

Analysts argue the entire 
dynamics of the industry are 
changing, which should 
allow companies to raise 
profitability. Most of the 
large rental businesses have 
changed hands in recent 
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Asaooat ed Pros 

Wayne Huizenga: the changing dynamics of the car rental industry should lift profitability 


bility with its domestic cos- months. Ford has sold Bud- 
tomers. get and floated part of Hertz. 

Eurodollar has far fewer General Motors has sold its 
“inbound 1 * customers than stake in Avis and Chrysler is 


its competitors - they 
account for oniy about 5 per 
cent of turnover. It has 
blamed its link with Dollar 


RESULTS 


seeking to sell its hire units 
Thrifty and Dollar. 

Hus change in ownership 
is expected to result in 


increased profitability. 
Whereas car manufacturers 
used their car rental arms as 
a way to increase market 
share at the expense of 
profit, the new owners will 
need to pursue profit, the 
theory goes. 

Rental prices are starting 
to recover and are estimated 
to have risen about 10 per 
cent over the past year, fol- 
lowing fierce price compti- 


tion which saw the cost of a 
car for a day fall as low as 
$20 - less than the price of 
hiring a pair of Rollerblades. 

Republic said yesterday it 
believed it could substan- 
tially improve Eurodollars 
margins, currently among 
the best in the industry, but 
said it had set itself no tar- 
get. 

Margin improvement and 
innovation could go some 
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way towards expanding the 
business, but in order to 
meet shareholders expecta- 
tions. Republic will need to 
continue acquiring busi- 
nesses. Mr Corbett said yes- 
terday the industry was still 
relatively fragmented, with 
plenty of scope for further 
acquisitions. 

Republic is doing more 
than just building a car 
rental business. In the US, it 
is creating an integrated car 
rental and car retailing busi- 
ness. including the revolu- 
tionary AutoNation used-car 
supermarkets with a focus 
on improved customer ser- 
vice and ■•haggle-free 11 pric- 
ing. The car rental busi- 
nesses provide a ready- 
supply of used cars. 

Republic has said its plans 
in Europe only cover the car- 
rental business at the 
moment. But it would be no 
surprise if at some point it 
were to start buying car 
retailers as well as car rental 
companies. 


casino 
licence for 
Ladbroke 


By Scheherazade 
Danesftkhu, Leisure 
Industries Correspondent 

The fast pace of change in 
the £i.7bn (S2.77hn) London 
casino market was under- 
lined yesterday when Lad- 
broke. the Hilton hotels and 
betting group, was granted 
a licence to operate a fifth 
London casino. 

The licence, the first to be 
granted in London in nine 
years, came as speculation 
grew that Ladbroke was 
considering a bid for Capital 
Corporation, the Mayfair 
casino operator saved last 
week by the Department of 
Trade and Industry from a 
£i92m hostile bid by London 
Clubs International. 

Ladbroke refused to com- 
ment, although it is under- 
stood to be monitoring the 
situation closely. 

Capital Corporation oper- 
ates the Colony Club and 
owns Crockfords, London's 
only freehold casino prop- 
erty. Although Ladbroke 
has been reluctant to get 
involved in a bidding war 
with London Clnbs. it is 
thought to be keen on 
acquiring Capital’s Colony 
Club and transferring the 
licence into its Hilton hotel, 
situated across the road. 

London Clubs, which oper- 
ates the Rendezvous casino 
in the Hilton, will transfer 
the licence to a new build- 
ing nearby at 1-1 Old Park 
Lane once the lease expires 
in March 1998. 

Obtaining new licences, 
particularly at the top end 
of the market, is extremely 
difficult in the tightly-regu- 
lated industry. Transferring 
licences from one area to 
another is also difficult. 

Ladbroke’s new licence is 
to operate a casino in the St 
Giles hotel, off Tottenham 
Court Road. It will raise the 
number of London casinos 
from 21 to 22 when it opens 
next year. 

Ladbroke’s pledge that the 
casino will operate at the 
lower staking end of the 
market is thought to have 
been instrumental in secur- 
ing the licence. 


NEWS DIGEST 

US injection for 
Lloyd’s agency 

Murray Lawrence, the biggest managing agency at 
Lloyd’s of London yet to link up with a large corporate 
investor, is to receive a cash injection of £40m (5652m) 
from two US-based investors who will receive a minority 
stake. The deal Is another example of the widespread 
restructuring at Lloyd’s, which is creating nascent 
insurance companies out of the businesses which manage 
syndicates at the market 

It will give Murray Lawrence a much needed fresh 
supply of capital and greater control over funds which 
back the insurance business underwritten by its big 
Sextant syndicate. 

A group of investors, led by State Farm, the US motor 
and household insurer, and financial services group Fund 
American, is to take a “significant interest" in Murray 
Lawrence, which has been trying to find a corporate 
partner for some time. Capital at Lloyd’s has traditionally 
been supplied by individuals called Names but their 
numbers have declined, to be replaced by corporate 
investors, many of which have formed strong ties with 
managing agents. Christopher Adams 

Premier Farnell warning 

Premier Farnell, the catalogue distributor of electronic 
and industrial components, yesterday reported moderate 
sales growth in the first half, but said profits would be 
affected by the strength of sterling. 

The group's first trading report in what is planned to 
be a quarterly series of updates, noted that sales in North 
America for the first six months were 3.5 per cent ahead 
of the same period last year, when calculated in dollars. 

In Europe and the rest of the world, catalogue sales rose 6 
per cent at constant exchange rates. 

The company, formed last year when the UK’s Farnell 
Electronics took over Premier Industrial Corporation of 
the US in a £1.85bn deal, has been keen to reassure 
shareholders about the effect of the purchase. 

The shares rose 4p to 536%p yesterday. Sander Thoenes 

| Marley makes $39m US buy 

Marley, the building materials group, is acquiring Flexco. 
a US flooring business with a wide distribution network. 

It is paying $39-2m cash to Robbins. Flexco’s parent, 
pending US regulatory approval. Alabama-based Flexco 
had net sales of $35.7m in 1996 and operating profits 
before exceptional of $5.4m. The book value of the assets | 
is$lZ5m. 

Horace Small may delist 

Shares in Horace Small Apparel rose l3%p to 10iv,p 
yesterday, after the maker of uniforms and corporate 
clothing said it was considering delisting. It also 
announced further restructuring measures. 

Horace, which has most of its operations in the US, said 
it was considering “whether the interests of shareholders 
would be best served” by delisting in London and, “once 
the benefits of the restructuring are reflected in trading 
performance”, seeking a listing on an “appropriate 
exchange” in the US. 

It is in discussions “with parties who may be interested 
in making a cash offer to shareholders who do not wish to 
own shares in an unlisted company” at about llOp a j 
share, based on a rate of $1.63 to the pound. j 

The restructuring is expected to cost $8m-$10m. 
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Newman joins 
HSBC Markets 

HSBC Markets has appointed' Gray 
Newman as its chief Latin Ameri- 
can economist, newly created 
post ” 

The appointment follows the 
rapid expansion throughout Latin 
America of the company’s parent 
group, HSBC Holdings, the biggest 
'banking group in the world. It is 
seen as part of an effort to impose 
a more integrated approach on the 
group's activities in the region. 

HSBC Markets is involved in 
both debt and equity markets and 
Newman's research is also likely to 
be be used by the parent group as 
it elaborates its overall Latin 
American strategy. • 

Newman comes from HSBC Mar- 
ket’s subsidiary. HSBC James 
Capel Mexico, where he worked as 
senior economist. He previously 
worked for Grupo Interacdones, a 
Mexican stockbroker. 

A trained lawyer and economist, 
he is the author of two books on 
business and economics in Mexico, 
and had lived far the country for 
over a decade until his recent move 
to New York for the new post. 

Newman will Work with a team 


of economists covering specific 
countries. He proposes to concen- 
trate on wider, pan regional issues 
such as the sustainability of vari- 
ous currency regimes and the 
effects of the large capital inflows 
that have entered Latin America in 
recent months. 

So for this . year HSBC Holdings 
has committed itself to over Jlbn 
of investments in Latin America, 
mostly through acquiring local 
banks. In line with the expansion 
the company has reduced its hold- 
ings of Latin debt. 

HSBC Holdings is in the process 
of acquiring the Roberts Group, 
which controls Banco Roberts, an 
Argentinian bank in which HSBC 
already has a minority stake. This 
year it has also purchased a 10 per 
cent stake in Banco del Sur in Peru 
and established Banco HSBC Bam- 
erindus in Brazil It has also agreed 
in principle to buy 19.9 per cent of 
Mexico’s Grupo Ftaandero Serfin 
and agreed to increase its stake in 
Banco Santiago in Chile. 

. Daniel Dombey. Mexico City 

NEC appoints 
Sir Richard 

Sir Richard Needham, a former UK 


government trade and industry 
minister, bas become the first 
European non-executive director of 
NEC. the Japanese electronic 
group. 

NEC has been investing heavily 
in Europe and has been seeking to 
recruit more Europeans to its 
senior management in the region. 
The group said it saw the appoint- 
ment of Sir Richard as an impor- 
tant milestone in its plans to 
develop the business in Europe. 

Sir Richard, is a founder member 
of the Anglo-Japanese 2000 group 
an<i be has strong business and 
government contacts in Asia 
Pacific. 

Sir Richard said; “I have been 
involved in improving cooperation 
between Japan and the UK for well 
over a decade. NEC has been a 
good friend to the UK and 1 believe 
there is still a tremendous amount 
to do in helping NEC expand its 
business both in the UK and 
throughout the European Union. ” 

Meggitt, the UK aerospace and 
electronic group, will also be draw- 
ing upon Sir Richard's expertise. 

It has appointed him a special 
adviser to assist in a new venture 
in Asia Pacific. The group is open- 
ing a sales and marketing office in 
Singapore to spearhead its busi- 


ness in the region. The new subsid- 
iary company will be called Meg- 
gitt Asia Pacific and will be headed 
by Mike Farge, formerly group 
director of marketing. 

Sir Richard last week announced 
that after one year's service he was 
resigning from the board of Gen- 
eral Electric Company where he 
has been chairman of GPT, the 
GEC telephone equipment joint 
venture. 

The departure enabled him, he 
said, to accept other non-director- 
ships. 

The board of GEC is being re- 
shaped by George Simpson, who 
replaced Lord Weinstock as manag- 
ing director last year. 

Some board changes have 
occurred already, with a clutch of 
□on-executive retirements in the 
pipeline, including Lord Rees- 
Mogg. who retires this September. 

Lord Prior, GEC’s chairman, is 
due to retire by March 1998. with 
no successor named yet. 

Usa Wood. London 

AlliedSignal 
expands in Asia 

AlliedSignal has appointed James 
Heaiy to head its expanded effort 


in speciality chemicals in Asia. 
Heaiy will be based in Singapore as 
vice-president and general man- 
ager. Asia. 

Heaiy has joined the firm from 
Metex Corporation, a New Jersey- 
based manufacturer of knitted wire 
mesh products, where he was presi- 
dent and chief executive officer. 

He has previously worked in 
Asia, as vice-president, Asia 
Pacific, for Engelhard, a supplier of 
catalysts. He was responsible for 
Engelhard's Asian sales and mar- 
keting strategy. 

"Specialty Chemicals' goal is to 
more than double Aslan sales by 
expanding our customer base and 
acquiring businesses and product 
lines that add value to our core 
capabilities in pharmaceutical and 
agricultural intermediates, spe- 
cialty' additives, fine chemicals and 
fluorine products.” said Paul Nor- 
ris. president of AlliedSignal Spe- , 
cialty Chemicals . 

AlliedSignal Specialty Chemicals 1 
is a unit of AlliedSignal, the tech- 1 
nology and manufacturing com- 1 
pany which is one of 30 US compa- 1 
dies which make up the Dow Jones 
Industrial Average. The company 
had sales of $i4bn in 1996 and 
employs 77,000 people. 

Tracy Corrigan, New York 
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ON THE MOVE 

■ NRG ENERGY, the US 
independent power producer, 
has appointed James Bender 
vice-president and general 
counsel. Bender re turns to 
NRG after serving for one 
year as general counsel of 
AlliedSignal’s Polymers 
division in Richmond, 

Vir ginia 

■ IOMEGA CORPORATION . 
has appointed Kevin O’Haire 
managing director of Iomega 
International. He will be 
responsible for all European 
operationsdnchiding sales 
and marketing functions. 
OTSaire bas been acting 
managing director of Iomega 
Europe since August 1996. 

■ Erhard Schipporelt, 
chairman of the executive 
boards of VARTA AG and ' 
VARTA Batterie AG. has 
asked to be relieved of these 
functions with effect from 
'September 30 in order to join' 
the executive board of 
another group. His functions 
are being taken over for the 
time being, by the two other 
members of the executive 
boards. Wont van dm- Kooij 
and Georg Prflhofer. • 

■ DELL COMPUTER 
CORPORATION, which has 
formed a workstation - 
product organisation, has 
promoted David Altounian 
to director far workstations. 


■ Jean-Yves Chfereau has 
been appointed managing 
director of PRICO A 
INVESTMENT 
MANAGEMENT, the 
London-based European 
equity asset management 
arm of Prudential Insurance 
Company o£ America. 

■ TAL INVESTMENT 
COUNSEL has appointed 
Kevin Doyle, who joined 
TAL in January, managing 
director of TAL (Europe), 
based In Geneva. He replaces 
Andrfe Manette who returns 
to Montreal having 
established 1 the Geneva office 
in 1995. 

■ THE FAIRFAX GROUP, 
has appointed Robert Ross 
director of trade secret 
protection services and 
senior consultant He win be 
responsible for helping 
Fairfax’s corporate clients 
develop programs to protect 
trade secret and other 
sensitive proprietary 
information from economic 
espionage. Ross spent more 
than twenty years in the 
FBL 

■ Michael Barnes has been 
appointed assistant general 
manager, origination and' 
structuring, by THE 
INDUSTRIAL BANK OF 

! JAPAN’S London branch. 
Barnes joins from Lazard 
Asset Management 


i ■ AON CORPORATION has 
| appointed John Roskopf 
director of financial 
I relations. He was most 
i recently managing director 

nf risk manag Bmwit 

| consulting services with Aon 
Risk Services; Aon's retail 
I brokerage subsidiary. 

■ TOKAI BANK EUROPE, 
and TOKAI CAPITAL 

! MARKETS have appointed 
Dan George general manager 
i and head of client 
derivatives. He has spent the 
last 10 years structuring and 
trading derivatives at HSBC 
Midland. 

■ INTERLEAF, the software 
group, has appointed Chris 
McKee vice-president of 
Europe, Middle East and 
Africa. McKee was 
previously international 
vice-president and an 
executive officer of Inference 
Corporation, a provider of 
management software and 
services. 

m EUROPEAN TELECOM 
has appointed Edward 
Belgeonne to its board. He 
joined European Telecom in 
July 1996 and in January 
this year he became head of 
business development 

■ CREDIT LYONNAIS, Paris 
has appointed Roger Warby, 
formerly first vice-president, 
project finance, managing 
director of AMI ADVISORY 


PRIVATE, Singapore. AMI 
Advisory is the management 
company serving the new 
Asian Mezzanine 
Infrastructure Fund, 
sponsored by Credit Lyonais 
to channel institutional 
investors’ funds into 
infrastructure projects in the 
Asian emerging economies. 

■ SIEMENS. Berlin and 
Munich, has appointed Peter 
Pribifia, president of the 
Public Communication 
Networks Group, to the 
company's corporate 
executive committee from 
October 1. Walter Kunerth, 
member of the committee 
since 1993, wifi leave the 
company on that date. 
PribiUa, member of the 
managing board of Siemens 
since 1994, will take over 
special responsibility for 
automotive systems, as well 
as the three groups in the 
components segment 
I Semiconductors, Passive 
| Components and Electron 
Tube, and 
Electromechanical 
! Components. The new 
president of the Public 
Communication Networks 
Group will be Roland Koch, 

I who has served on its board 
1 since 1995. 

| ■ Dan Cohrs has been 
named vice-president and 
chief planning and 


development officer of GTE 
CORPORATION. Previously, 
he serv ed as vice-president 
and treasurer. 

■ Deodoro Valle. 57, has 
been appointed 
vice-presideut of COCA 
COLA'S marketing division 
and director of marketing 
relations at Coca Cola 
International. He was most 
recently chairman of Coca 
Cola France. Daniel 
Malcorps, 43, wifi replace 
him as president of Coca 
Cola France. Malcorps has 
worked for BASF since 1967. 

■ BNG, the Dutch bank, has 
appointed Piet Hein Verloop, 
■IS, first vice-president erf its 
treasury division. Verloop 
has been with BNG since 
1994. 

■ CREDIT SUISSE FIRST 
BOSTON has formed a 
global foreign exchange 
research and strategy group 
in London and appointed Joe 
Prendergast its head. He was 
formerly senior currency 
strategist at Merrill Lynch in 
London. 

■ DEUTSCHE HAHN’S bas 
appointed Johannes 
Ludewig, a former official in 
the economy ministry, 
chairman. He replaces Heinz 
Duerr, chairman since 1991. 

■ Dldier Forget, 39. who 
joined GEC Alsthom in 1986. 
has been appointed 


managing director for 
higb-powerred gas turbines 
for the energy production 
division at GEC ALSTHOM. 
He has also been named 
chairman of European Gas 
Turbines. He succeeds 
Bertrand de Saint-Julien, 
who has been appointed 
international director at 
GEC Alsthom. 

■ Bruno Didier bas been 
appointed central marketing 
director at AIR FRANCE. 

His task is to give the airline 
a strong global Image based 
on its French identity. He 
joins from the French 
subsidiary of Compaq 
Computer. 

■ Car hire company ADA 
has appointed Jean-Jacques 
Augier group chairman. He 
replaces Jean-Claude 
Puerto-Salavert, one of the 
company’s founders. Augier 
was chairman of the G7 
group from 1992 to 1996. 

International 

appointments 

Please fax information 
. on new appointments 
and retirements to 
+44 171 873 3926, marked 
for International People. 

Set fox to ’fine'. 


NATIONAL BANK OF CANADA 

USS 250,000,000 Floating Rate Motes due 1999 

In accordance with ihe Description oi Vie Noles, notice «s 
hereby given that foohe Interest Period from August 12, 1997 
to November 12. 1997 The Notes will carry an Interest Rate 
of 5.91875% per annum. 

The Interest Amount payable on the relevant Interest Pay- 
ment Date. November 12. 1997 will be USS 151.26 

of Note and US$ 1.512.57 Ageni 

per USS 100.000 principal /rv-jrvTN 1 / , 

amount of Note. 



Republic of Italy 
USS 1.500.000.000 
Floating rate notes 
due 2002 

Notice is hereby given that the 
notes win bear interest at 
559375% per annum from 
12 August 199710 12 Novem- 
ber 1 997. Interest payable on 
12 November 1997 will 
amount to USS! 430 per 
USSl. 000 note, USS14Z95 per 
US$10,000 note and 
US$1.42931 per US$100,000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


in 

(KunalriMZ I 

LesEchos 

■■ayr rszszn. 

Tbc FT can help you reach 
additional business readers in 
France. Our link wilh ibe French 
business newspaper. Us Echos, 
gives you a unique reenunnent 
advertising opportunity » 
capitalise on the FTs Europe® 1 
readership and io further target 
ihc French business world- 
For information an rales and 
further deoils please telephone: 

Toby Finden-Crofls on 
+44 171 873 4027 


QCgatICICPDd® 

USS200.000.000 

Floating rate depository 

receipts 1998 issued by i 

Tlx Law Debenture Trust 
Corporation pic eoidendrg j 

entibemenr ro payment of ' 

principal and interest on 
deposits with 

CariploCassa di Risparimo 
Defle Provinde Lombarde 
S.p-A. London Branch 

Notice is hereby given that 
the receipts will bear interest 
at 6.09375% per annum from 
12 August 1997 to 12 Novem- 
ber 1997. Interest payable on 
12 November 1997 will amoaru 
to US$155. 73 per USS 10.000 
and US$1.55739 per 
JSS 100.000 receipts. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


CorracBon Note 


Republic of Austria 
lSS.$3OOfl00JD0Q 
Fbu&v tote N«*» due 2003 
In accwdmcc wil h fte p rortriowjrf g* 
Noies. bock* b hagy g™ Mtt tee 
of lnKsea for qk ha monte penw 
SSrw 5W vmjm be» 

feed* 5J625% per awna. 'J*®"* 

BewNME on 2 ftb Jannary. 1996 agsi&a 
mcsan^iOD at Coupon No. 10. 

<Uan of Smberimi 

Leaden Bench Apart Bank jjgj 

8tfa WVr . 


' 5 : v.V.** 
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f. • > 


■ ,? 8 




24 


FINANCIAL TIMES 


. .. • ••••-' i. w ii -ZsiHit&c&AgjxM.. i fr f » *-i ' ; : VVJ 

TUESDAY AUGUST.12 1997 . ' 


INTERNATIONAL CAPITAL MARKETS 


Strength in 


currencies 
lifts Europe 


GOVERNMENT BONDS 


By Krishna Guha in London 
and John Labate 
in New York 


European bond, markets took 
heart from the new-found 
strength of core EU curren- 
cies against the dollar, and 
remained solid when US 
Treasuries faltered. 

Low volume holiday trades 
kept European bonds in nar- 
row trading ranges main- 
tained by technical support 
Friday’s fall in the US was 
attributed to the market 
“pricing back in an inflation 
risk”, but analysts said con- 
tinued Treasury weakness 
would affect other markets. 

Fears of a forthcoming 
retail sales report and possi- 
bly highe r int erest rates led 
US TREASURIES through a 
mixed morning, following 
Friday's steep decline. 

By early afternoon the 
benchmark 30-year Treasury 
bond was down & at 96&, 
sending the yield higher at 
6.653 per cent. Among other 
issues the two-year note 
edged up & to 99fi, yielding 
5.976 per cent and the 10- 
year note slid A to 98&, 
yielding 6.369 per cent 

On Friday, worries about 
inflation and the falling 
value of the dollar against 
the yen and D-Mark sent the 
bond and stock markets into 
a tail-spin. Treasury inves- 
tors now await retail sales 
and productivity figures on 
Wednesday. 

“If retail sales do nothing 
to provoke the Federal 
Reserve, the market will 
begin to grind higher.” said 
Mr Patrick Dtmick. Treasury 
market analyst at UBS Secu- 
rities. Many investors, how- 


ever. are expecting a strong 
retail sales report and that 
could lead to lower prices on 
Tuesday, Mr Dtmick added. 
The Federal Reserve will 
meet on August 19 and again 
in September to determine 
interest rate policy. 

GERMAN BUNDS cele- 
brated the recent revival of 
the D-Mark. The September 
futures contract closed in 
London at 101 AO. up 15 basis 
points on the day. 

Bunds continued the rally 
begun in short-dated paper 
last week, as the market 
turned its back on fears that 
the Bundesbank might raise 
interest rates today. 

“The short end has rallied 
so much it has supported 
long bunds.” said Mr Gra- 
ham McDevitt, head of 
global bond strategy at Pari- 
bas. The yield curve flat- 
tened, as 10 -year bunds 
tightened two basis points 
against two-year bunds. 

Bunds could be under- 
mined, however, if the 
D-Mark weakens again. Mr 
Michael Burke, senior inter- 
national economist at Citi- 
bank, said the dollar's fall 
was “a correction not a 
reversal - the fundamentals 
have not changed”. 

FRENCH BONDS and UK 
GILTS traded within very 
tight bands, both pulled in 
opposite directions by bund 
strength and US Treasury 
weakness. The French Sep- 
tember futures contract set- 
tled in Paris unchanged at 
129.34. The September gilt 
contract settled at 11414, 
down h in London. 

Gilts await today’s RPI fig- 
ures, expected to show head- 
line inflation at about 32 per 
cent, and underlying infla- 
tion at about 2J3 per cent 


Wealth tax leads to Swedish defections 


/ i 


A s Sweden enjoys an unusu- 
ally hot slimmer, tempera- 
tures are also rising among 
the country’s small shareholders. 
An increase in wealth tax on 
equity holdings has infuriated 
investors and stirred an air of 
mutiny in the ranks of Sweden's 
listed companies. 

Xn an unprecedented step, 13 
companies have responded to 
shareholders' anger at higher tax 
bills by quitting the stock 
exchange’s main share register in 
protest against the new rules. 

Among those to have defected 
are Homes & Mauri tz (H&M), the 
fast-growing fashion retailer; 
Securitas, one of Europe's leading 
security service groups; and Assa 
Abloy. the lock manufacturer. 

The companies have instead 
moved to the bourse's unregistered 
“O” list. Intended for smaller, 
growing companies rather than 
large corporations, the “O" list is 
exempt from wealth tax. 

In just a few months, the exodus 
has lopped almost 6 per cent off the 
main market’s capitalisation, caus- 
ing a considerable headache for the 
bourse, which fears the trend is 
undermining its credibility as well 
as the structure of its lists. 

Hie wealth tax, levied at 1A per 
cent, was extended by the govern- 
ment late last year from 75 per cent 



Thomas Oestros, tax minister, plans to harmonise stock exchange roles 


to 100 per cent of the value of an 
investor’s total shareholdings. The 
tax only affects individuals; sepa- 
rate rules apply for institutions. 

Investors have experienced sharp 
rises in their tax bills this year, in 
some cases paying more than the 
retu rn on their investment 

According to Mr Carl -Henrik 
Rnh ft ming , a senior H&M execu- 
tive, this is especially true for 
highly rated growth stocks, where 


dividends tend to be low in relation 
to the company's market value. 

"What we have seen is that some 
shareholders have had a negative 
cash-flow on their investment.” he 
said, adding that they are in prac- 
tice forced to sell shares in order to 
pay their tax bin. 

Few have felt this more than Mr 
Stefan Persson, H&M*s founder and 
chief executive. The total tax bill 
on his 38 per cent holding in the 


group last year exceeded the 
income generated by the stake, 
prompting criticism that the 
wealth tax is anti-shareholder. 

Such effects are not confined to 
the most wealthy stock owners. 
Companies have been besieged by 
demands from small shar eholders 
for them to take advantage of the 
O list loophole. 

Mr Leif Vindevag, a Stockholm 
bourse official, calculates any 
investor owning more than SKrtm 
of shares in an A-listed company 
would gain SKn5,000 from a switch 
to the “0” -list He says the tax 
increase is damaging investment in 
Sweden, suggesting money is 
instead moving into offshore funds . 
to escape the levy. 

“There is a trend - no doubt 
about that - and that trend will 
increase.” be said. *T am afraid we 
are going to see more companies 
make this move unless the rules 
are changed.” 

A recent study commissioned by 
Aktiespararna, Sweden's small 
shareholders’s association, com- 
pared taxes in 24 OECD countries 
and found Sweden had the second 
heaviest rates, behind Canada, for 
investors with less than SKrtm in 
shares. Including taxes on divi- 
dends, capital gains and share 
value, Swedish shareholder taxes 
were almost twice the average. 


Ironically, the wealth tax rise 
appears to have backfired on the 
govQumenLFIgares.pobllsh^ this 
month suggest, withdrawals" frra^ 
the “A" list would cut the govma- 
ment's tax revenue by more than ft 
would have gained from the 
increase, leaving it with a set -loss. 

Mr Thomas Oestros, Social D^a- ' 
ocratic taxation minister, adtijowl-' 
edges the undesirahiUty of. compa- 
nies exploiting different tax roles 
between. the stock exchange's fists. 
He is pfenning legfelatioh to har- ' 
mortise the lists, expected to be 
ready this autumn. It Is not clear if 
this wflT involve withdrawal of the 
wealth tax increase or . wider 
re f orm of shareholder taxes. 

Meanwhile, defectors are m no 
hurry to return to the fold. They 
report no ill-effects from the dedr 
sion to move, bdying suggestions 
that liquidity would drop in shares 
which left the “A”, list because 
some institutions do not; invest in 
stocks, without a main listing. • 

The reason, says Mr Hfltem Woi- 
berg,, chief financial officer at 
Securitas, is that institutional 
investors have adopted a pragmatic 
attitude. “We see that investors are 
more concerned about the kind of 
company they are investing in 
than which list It is an,” he says. 


Greg Mclvor 


Stockholm swaps US 
dollar deal into kronor 


New international bond issues 


Book-mar 


INTERNATIONAL BONDS 


By Vincent Boland 


The City of Stockholm, an 
Infrequent borrower on 
international capital mar- 
kets. yesterday tapped inves- 
tors for a 9150m, three-year 
eurobond priced to yield 
12 basis points over US Trea- 
suries. A syndicate official at 
book-runner Lehman 
Brothers said the Issue was 
“very much retail-driven” 
with “good Swiss buying”. 

The funds, which were 


swapped Into Swedish kro- 
nor, will be used to refinance 
pyiating r ami maturing debt 
The spread was unchanged 
after the launch. 

The Issue carries ratings 
of Aa3/AA+, equivalent to 
Sweden's sovereign rating. 
Traders expected the spread 
to narrow in coming days as 
demand for what was a rela- 
tively modest offering was 
good and Swedish municipal 
borrowers had not been 
active In same time. 

ESKOM, South Africa's 
state-owned electricity util- 


ity, returned to the zero- 
coupon market yesterday 
with a R 7.5 bn, 35-year issue, 
the longest-dated rand deal 
so far. 

Joint leads Hambros Bank 
and Rand Merchant Bank 
said syndication went “very 
smoothly", with 10 banks 
underwriting R12bn of the 
issue. A syndicate official 
said there was “a lot of retail 
interest in this type of 
bond”, especially in Ger- 
many, Switzerland and Italy, 
and also emerging interest 
from the Benelux countries. 
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The issue price was 2.14 
per cent (1-99 per cent after 
fees), to yield 11.732 per cent 
per annum , and Eskom is 
raising a net R160fim from 
the transaction. 

Eskom was the first South 
African pazastatal to tap the 
euro-rand market, last April, 
with a R150m five-year band. 


It subsequently issued a 
2 erocoupan bond, and was 
joined in that sector by the 
Development Bank of South 
Africa. 

A banker close to the 
transaction said almost 50 
per cent of Eskam's debt was 
off-shore, making it “an 
extremely well-known off- 


shore borrower". He said 
“more and more domestic 
borrowers/ especially paras- 
tatals, are now tapping this 
sector”. 

Eskom, rated Baal/BBB+, 
ghrritar to South Africa’s sov- 
ereign rating, is the conti- 
nent’s biggest ' electricity 
company. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Hid Hay’s Wert Month 

Coupon Date Price change Yield ago ago 


■ BUND FUTURES OPTIONS (LIFFE) DM250A00 points of 100% 


FTSE Actuaries Govt. Securities 


Australia 

10.000 

10707 

124.1205 

-0.520 

669 

634 

721 

Austria 

5.62S 

07/07 

98.0500 

+0.080 

5.75 

571 

580 

Belgium 
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+0.180 

5.78 
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Canada' 
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-0.110 
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-0.030 
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France BTAN 

4.750 
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+0.160 
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Germany Bund 

6000 
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+0.150 

5.70 

565 

565 

Ireland 

&000 

08/08 

1102900 

+0.120 
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6.38 

540 

Italy 

6750 
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1012900 

+0.090 
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8.62 

Japan No 148 
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119.7034 

+0.570 
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1.40 
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3.000 
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Sweden 
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7000 
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7.04 
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7.10 

7.05 
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8.000 
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114-00 
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7.13 
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7.04 

US Treasury * 

5125 

08/07 
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ECU (French Govfi 
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587 
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Strike 
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Od 

CALLS - 
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Sep 

Ocx 

PUTS — 
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Dec 

10160 

0.61 

a 53 

0.76 
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021 
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1.19 
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10200 
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0.55 

0.73 
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1.48 

1.68 
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■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 
(UFFET l*a 200m 100 ms erf 100% 


1 

Up to 5 years (19) 

119.85 

-0.03 

11568 

2.62 
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7.19 
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2 
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0.00 
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7.71 
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4 

brradeemafates (5) 

210.80 

0.06 

21027 

225 

538 

lrred.t 

7.17 

7.18 

517 






5 

AH slocks (SO) 

147.18 

0.00 

147.18 

3.48 

570 


















__ 

kMMiM- 


— inSntSon 10% — 



Index-Meed 
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Open Sett price Change High Low EsL vol Open kit 
Sep 135.30 135.54 *0.14 13545 135.30 32598 100260 

Dec 107.78 +0.14 0 5178 
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m NOTIONAL SPANISH BOND FUTURES (MEFF) 
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EaL voL Open Int 

■ ECU BOND FUTURES (MA71F) ECU 100,000 



Sep 

12694 

129.34 

12922 

12594 

64.625 

165742 


Open 

Settprica 

Change 

High 

Low 

Est vol. Open InL 

Dec 

9724 

9626 -022 

9642 

97.94 

527 

11265 

Sep 

96^0 

9544 

- 

9554 

9520 

379 6.161 

Mer 

97.34 

97.66 -502 

97.34 

9724 

2 

« 








■ LONG TERM FRENCH BOND OPTIONS (MAT1F) 










Strike 

— 

CALLS 

— 


PUTS — 



US 







Price 

Sep 

Oct Dec 

Sep 

Oct 

Dec 

■ US TREASURY BOND FUTURES (CBT) $100,000 32nd8 of 100K 

127 

227 

- 

_ 

0.03 










128 

1.48 

_ 

. 

0.12 

_ 

_ 


Open 

Latest 

Change 

High 

Low 

EsL vol. Open InL 

129 

0.72 

- 

. 

0.38 

• 

. 

Sep 

112-22 

112-26 

*0-04 

113-03 

112-17 

757282 525732 

130 

024 

- 

. 

0-90 

. 

. 

Dec 

112-10 

112-14 

♦0-04 

112-22 

112-08 

17,438 49.703 

131 

0.05 

- 

- 

1.71 

- 

- 

Mar 

112-10 

111-26 

- 

112-10 

112-10 

4264 31.789 


Ekiteh CoUnbta 7^ 02 
atirfi Qas 021 


aafcfi Tatam ft E . 
Canada ft 05 . 


.500 10ft 
1500 16% 


Chang Kong Rn 5*2 98 
Chna ft 0». 


Cret* Foncla ft 99 . 


. 1500 101% 
. 1500 99 

-.500 9ft 
. 1000 97 


9ft 

10ft 

ita% 

94% 

101 % 

1W 

95% 

10ft 

17% 

101 % 

99% 

aft 

97% 


-*2 

ft 


685 SWB8 FRANC STRAIGHTS 

632 Askr Dev Bank 0 16 

640 Austria 4% GO . 


.900 4ft 


671 DaremVft 99 . 
619 BB ft 99 
640 ffift « 


1000 KB% 


WOO 102% 


644 Fvtend 7% 99 

654 HritoaFkmeftOO. 
782 fcetard 7% 00 . 


642 kearAfrerOav4%OB. 
664 0reartaftQ3 


.100 114% 
GOO 106% 


678 Quebec Hydn 5 OB . 
7.1 B SNCF7W 


.400 115% 


EaSJwRa feeyftW. 

BB604 


Es-kn B»* Japtn 8 02 

EnanCdpUOU 


.300 101% 10ft 
GOO 99% 99*2 

- 500 98% 


98% 


- soo 

1800 


Fed Home loan 7% 99 _ 
Federal Nad Mat 7A0 04. 
firtrd 7% « 


EK. WL totd cafe 4J13 Pud 6375 . Pre«*x* bey's open ire, Crit B6a58 Pies 121846 


G er m any 

■ NOTIONAL GBU4AN BUND FUTURES 0JFFET DM25OO00 lOOtha Of 10095 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BONO FUTURES 
(UFFE) YlOOm lOOBts erf 10095 


Fart Man Creel ft® 

General Mfc 013 

K force 5% 98 


Open Settprica Change High Low EsL vol Open im. 
Sep 101.58 101.90 +0.15 102.02 101S8 113800 266156 


Dec 


101 DO 101.07 +0.15 101.06 101 no 


140 


18411 


Open Close Change High Low EsL vol Open int 
Sep 126.62 12666 126J3 1280 na 

Dec 126.01 126 02 126.01 417 na 

* UFFE ftjtuee Wee traded on APT. AM Open Interest Hge. are tar orevtoue day. 


Irtw-Jmer Dw ft 06 
Wer-Anar Oev 7% 06 . 
HI Rranoe 5% 99 — 
fcrfy6Q3. 


1500 101% 
1500 10ft 
1500 107% 
1250 99% 
1000 Z7% 
.650 98% 
1000 97% 


106 10B% 
03% 84 


1® 

105% 

107% 


620 Sweden 4% 03 . 


,450 121% 


676 V*MdBoric02l 
630 World Bar* 701 
649 


.500 108% 
.700 31% 


W0 pm on August 11 

Offer ChgYWd 

hand 

BU 

afltrChgVMd 

110% 


S10 

AtfayMrilrinuySOSC 

1000 

101% 

102% ft 

728 

108% 

ft 

535 

Mrfi laid 8% 23 E 

150 

106% 

106% ft 

844 

10ft 

ft 

511. 

Detroit 6% BBS 

BOO 

99% 

99% 

730 

106% 

ft 

488 

Eripfc Finance 7% 03 £ — 

500 

9ft 

» ft 

725 ' 

110% 

ft 

549 

BB 803 £ 

_1000 

103 

10B% ft 

7M 




FHmd7G0E 

900 

89% 

99% 

-726 




Gtoa Vritcome 8% 05 Z — 

800 

WS% 

uxft ft 

723 

44% 


456 

WBCfeUnpiimtEC 

385 

116% 

116% 

728 

106 

ft 

Z11 

My 10% 14 £ 

400 

128% 

12ft ft 

721 

10ft 

ft 

213 

JnwiOerBk7cO£ 

— .200 

09% 

99% ft 

720 

103 

ft 

182 

Late Sacs 9% Q7E 

200 

111% 

111% ft 

726 

lift 

ft 

420 

Ornate ift 01 £ 

100 

110% 

110% . 

727 

110% 


227 

Fnragnft 03 £ ; 

1 250 

TOft 

106%.-% 

7J» 

105% 

ft 

223 

Seven Trwvil% 0SE 

150 

108% 

105% 

724 

114% 

ft 

25B 

Tokyo Bee Power 11 m £ 

150 

110% 

1«% .ft 

728_ 

108 ft 

518 

TCNZ Hn 9% 02 NZS 

76 

106% 

K*%.ft 

738 

116 


111 

Write Bw* 9 88 res 

250 

101% 

«B% 

720 

10ft 


457 

CWBUxsieoi FFr 

— 8000 

104% 

10ft 

434:' 

122 

ft 

358 

DBrvnwk 5% 89 FFr 

— 7000 

102% 

103% ft 

AT0 

109 


322 

Bee de France B% 22 FR* _ 

—.3000 

127% 

12B% 

847 


.800 lift 


32 

115% 


444 

247 FLOKTMQ RATE NOTES 


Wy6%23. 


- 500 104% 

- 500 9ft 
2000 9ft 

.3500 98% 


UK GILTS PRICES 


_ 52 rede - 

Prtee-er- Hpi Ure 


— Wrid_. _S2aeeM_ 

w m tme*er- »» Uw 


H_ _52ae*. 

(Z Price E *er- rfji l* 


Japto Oev S( 8% 01 500 10ft 

Korea Bee Rawer 6% 03 1350 96% 

Uresurfra fo: 7% DZ 1000 10ft 

MexJcoft 07 1000 10ft 

MHhftasfaftOt 1000 102% 

Ontario 7% 03 3000 TOft 

CWario 7% (E 2000 105% 105% 


28% 

aft 

97% 

10ft 

98 

98% 

96% 

105% 

9ft 

103% 

107% 

102 % 

104% 


643 YSI STRAIGHTS 

618 Belri«n5® 

6B1 BB 6% 00 


BU OOer &cpe 


75000 109% 108% 


100000 114% 114% 
680 B+feiBwh J«sn4% 03 — 105000 114% lift 


674 Fed fo Mori 2 96 . 
840 Her M«r Dev 7% 00 

623 My3%01 

6EB *a% 5 04 . 


668 jBptn Dm 6k S 99 - 
608 Japan Day Sk 6% 01 . 

637 SNCF6% 00 

731 aril 5% 02 

643 Swedanft SB 


WOOOO 102% 102% 
-30000 118% 117% 
. 300000 107% 108 

200000 119 119% 


rrr Abbey Nrilteflaiy-i 98 - 1000 

noa ArgertarlaaabrifttOOl 700 

Cades -A 01 2000 

OjB CBnada-%99 2000 

1XB CCCEOOBBeu 200 

140 


.100000 10ft 108% 
120000 120% 120% 
.30000 114% 114% 


.125000 lift lift 


BMft'PmtotaRMYeen) 

Tna ftps I9S7#_ — 676 



Bdl T5pc 1997— 

EartftpcIS “ 

Tmaa7%Kll .. 
Ttraistteevec. 

Brilfeeisn 

Traas9irie1B99» 

Iferi RUM 19»» _ 

ExA 12%pC 1999 TUT 

Tries lO’spc 1999 695 

Tnjr Bpe 19BB ft 611 

Qpr10%SCl9n 6W 

Trietftpcaooo- — t aas 

Ctwapc a M Ott 663 

Tram 1 ape 2B00 1129 

Tries 14pc 1996— 1 IIP 

Tran fee 20001* 7JS 

Trias ffejftri 2001 

Treat UpeOTi- 


9X1 


CDnr 9%0C2OO1 1 861 

cop* Mu* am « 896 

Trm7pc2nn t* TM 

Etorl2pc 1999-2 i 11-26 

Gaorl0pe20Q2 — —i 9J0 
Tries 7BC2002J* 7.61 



Coer ftps BUM 

1073 100A Trial Wipe 2DD4** 

110H 1011J Q»r«%pe2005 

10411 1Q0A Ewt110J»c200S ■{• 

1098 100A Tna I2>tpc 20(0-5 — 
”7a i MU TrenftpcaxBtt — 

iuH iisn cm Mm* zoos 4 

106% 87 ii Trill 7%pc3XBtt__ 

100A 8»u Trtie7%pe2006tt 

11311 ItPfi TrireSpc 2002-6)4 

ii (Hi 1051! Tresi11\pc 2003-7 „ 
98% 96U Trees ftpc 2007 *4 „ 

11BU 1064 TkritTTtfC 2007*4 

1044 KBS Tria13%pc8»4-6_$ 

107*2 1K3! Trial 9pc 2006 4* 

120% 1154 Twa Sgc 2009 

11® 1054 Tnoftpc 2010*4 

104JJ HE CBw9pcla2B11 44 — 
100,% 99B 
1123 96Q 
1094 107/. 

non 106% MvHriMVraa 

7ffl% 884 fin Ope 201%. 


640 

hub 

636 

173 

889 

7.84 

631 

732 

7.48 

7.7B 

877 

7.77 

7.17 

1618 

787 

748 

677 

775 


7.13 113% 
7.0B 964 
7.15 1133 
7.13 1314 
7.19 1254 
7.12 106H 
7. IS 117% 
7.12 102U 
7.15 103% 
728 103% 
7.17 1204 

7.15 lOBij 
7 09 101% 

7.15 (£9! 
7.12 1144 
M3 107 

7.15 923 
7.15 118% 


-4 

-A 


114U 

_ 994 
— 1228 
1213 
1«J 
10ft 
neta 
i(WJ 
107*4 

1M4 
1234 
1114 
i tea 
iftS 
116 
108% 
96% 
118% 


-% 

-A 


10BH 

944 

1104 

1174 

124! 

104% 
■ 13U 
W4 

97% 

I oou 
115% 
103C 
9ft 
131% 
10311 


M 


Osrir Korodfeerit 8% 01 . 
Porte* 5% 03 


4%pc'0B44 — T13561 

2|»C99 i 

2*a*m (7uo 

2%pc113 (7881 

4%pc -0444 —1135® 

2oera_ (59 S) 

IteV 7789 

ftps'll -17481 

2‘W13.. 


2%8C'ia (Si .8 

2%k* 20 mo 

2%pe-2«tt P7 7I 

*%W30« — (135.11 


2.15 

104 

*20 

326 

UC 

135 

XJB 

140 

141 
1« 
147 
146 


2.47 11«M 
327 1821] 

388 JB74 
186 133% 
386 1184 
163 193% 

389 174% 
359 190B 
38914«id 
35B 159!! 
380 153,'. 
280 1274 
159 124}) 


114U 1130 

+4 182% 1794 
+4 187H iteU 
+A 1844 1774 
n 1 . 1204 115% 
+/, 199) 1«/. 
+4 1764 185U 
+% 1B3A 1714 

+4 T50J] 14043 
— 161 ii 1«ii 
*4 155,'. 142H 
•V. 1294 116’. 
-4 1ZSJ) 1164 


Ouebec Hydn B% 98 
SAS10 99 


..200 106% 
. 1000 9ft 


Span 6% 89 . 


150 103% 
.200 105% 


Swoon 6% 03 . 


Trineseee Ve8ay 6 00 


Tennessee Vsi ey 6% 05 

rfi%03 


1500 100% 
2000 Iffi 
1000 99% 
2000 98 % 
1000 99% 


Tolqio Bsc Rjww 

ToyOa Motor OetS 7 07 1000 101% 

IMted Ifrgdan 6% ft 2000 101% 

Unfed Krisdam 7% 02 3000 104% 

TWlDferayft 01 1300 99% 

HMTBTCftOS 1500 99% 


m Fhapeatm real redemption rale an prafeaed Nam ol H) 
— um at PI 5%. (b) Ffewea h pararehease mow RPI base ter 


Wotd Bank 8% 99 


106% 

97% 

10ft 

105% 

100 % 

101 % 

99% 

98% 

99% 

101 % 

102 % 

10 >% 

9ft 

9ft 


7.19 VtWdBs*5%02 _ 
655 

888 OUST S7RAI0HTB 
679 WDlftWfl 


. 75000 106% 10ft 
250000 lift 117 


Comment* OS Al -% 98 — 750 

3CF 61503 DM 1250 

noi Owfl tjortrli 4 00 — — 300 

Fed Nat Mai -4 00 lorn 

FMmd-%99 1500 

HgBfacBSOSS 500 


154 


qa 9 M BsnkM % 99 . 
1|45 My 005 Ecu 


.600 


MVA90. 


.1000 


.1500 


063 Mbrid Bar* IS 99 R . 
680 Au«tee%99R. 


048 PIT Nedrtnd 6% 06 H 
047 Bel CriwdB 10% 99 CS , 


U® BadanWret Fta -% 96 . 1000 

-250 99% 100% ♦% 1600 f£*®^? lpS<L10 S 

-500 100% 101% ■»% WflO 850 

. 1000 104 104% 


.1300 
.160 109% 


NoreSoofciaa 

OnfoOB9 — _ 


.600 


110 


019 B*ahCofclltta7%a3CS — 1250 109% 10ft 
036 Oaneds Mg &Hsg 9% 99 CS . 1000 106% 106% 

617 Seeds Race 9% B9CS 275 108% 109% 

638 MWMfolOOICS «0 114 114% 

635 HpponTd Td 10% 99 CS 200 110 110% 

on create 803 cs — woo lift uft 

630 Crialo Hydro 9 02 CS 2000 114 114% 

678 OnfefctVfto 1ft 99CS 900 100 109% 


cu Partmri 4 99 CM - 
eng Quebec l^to 099. 


.2000 


.2500 

_soa 


9BJ4 

BUS 

flam 

9679 

0083 

yam 

9888 

B679. 

9696 

TOM 

10034 

8975 

10032 

8695 

9tW 

9683 

9987. 

10673 

10027- 


loom. 

BELB4 

.8673 

0937 

100.10 

9981 

KXU8 


87500 

67168 


581 


10 98. 


i18 Speki-^ 02DM 

JSI 5feteBk1fetofe(USB9. 

527 Swdai-%01 , 


.500 


.2000 
- 125 
.2000 


— 1500 KB 105% 


620 Osar Kortrctanfc 10% ® CS _ 150 109% 109% 
630 Cteebec Hytto 7 04 CS 1000 105% KB% 


IOTA $e B manta prior to Qsuej and Irva been atfrsud to 

«rilea mtsadng ol RB to 100 ta Feriuwy 1987. Comenlon 
teetor 1945. RH for Novamtw 1996: 1519 and tor June 1997: 
1575. 


D8ITSCHE MARK STRAIGHTS 
Austria 6% 24 ... 2000 


99% 


Rtofef 

QnS%|K2DS? * MS 

Tran 9%pe 2002 680 

EhJi fee 3002 * 63* 

Cow ftps 2003 * 670 

Trite fipea*nf$ 738 

Trifle 13%pe 2000-3 1177 

Treat IDpc 2003 679 

Treat 11 * 21 * 2W1-4 — 1613 

Tmw1QdC20Q4 B3B 

Rntegftpc woo-i— 4j» 


109U 

Ifl* 


7.15 

7.15 

7.16 log 

7.13 
7.10 
712 

7.14 
7.18 11$ 
7.12 USA 
695 B6fi 


'"N 

H2A 

IMA 

117A 

113fi 


10S4 10BA Trite 5%pe 2008-12fr- 

1TZ% IjBtt Trias 8pc 201 34 

1014 S7U Tiete 7%pc201M5»- 

Trin fee 2015** 

Trite BVpc 201744 

firaifec ana-17 — i 
Trite fee 2071** 

1118 108% 

122% 188% 

108% 1084 
lift UIDi fetetefe 

105H HB4 Cmdifec—— 

nog 1174 «aruan3%pc*t 

1164 CB™ftjCB1*6 

121% 113% Trite 3pc ■864ft 

116,4 113 Crifeteftpo — 

BT4 Trite. 2%pe : 


771 

631 

740 

737 

732 

748 

617 

721 


7.16 lift* 
630 874 


713 

7.17 

7JB 

7.11 

7.10 

734 


1084 

1054 

noa 

1174 

1468 

11® 


694 

110 % 

10715 

ml? 

ISA 

140% 

lift 


105% 

77B 

9715 

Sft 

8731 Other Fixed Interest 

«OA 

136% 

974 Hotel 


BedsHWuam L-Rnence 6 99 . 2000 103% 

Beyritedie LB G 08 1500 10B 

Creel Fonder 7% 03 2000 108% 


OfefefonceftSJ. 


Dauche Bi Fin 7% 03 . 


1500 kb** 


99% 

103% 

102 

108% 

taft 


659 Quebec Rriv 10% 98 CS 200 10ft 107% 

680 CourrfBffipe 901650— — TTOJ 114% TM% 

583 Gredl Fonder 8% D( Ecu 1000 112% 113 

Denmeric 8% 02 Eat — 1000 lift lift 

ECOOOEcu 1100 108% 10ft 


S£2 dried K*v*jm -% m _ 

^ CCtNHnWB BONDS 

5.W 

618 

MB ABed^cns 6% 08 C . — 


2009 


60825 
6E87S- 
,62750 
53S75 
etrflr . 68230 

ioom ";a58« ■ 

Toato - 

10043 BOSS. 
W.;. 42100 
10038 ' 67812 
10604 53750 

osm amsm. - 

none 6ma~ 
loom 69082 
10021 60125 ' 
loom •. 93876- .• 
"Bam. U8» • 
9676 loom 83750 - 

mu. am* • 

8803 . «C« • SSBK 
loom -ioom sane 
mat . »9B amts 


Imad Alta , BM OOr Traa 


657 BB 10 01 Ecu 


688 Rrisnd S% 07 Ecu . 


Datode finance 6% 0* . 
eh: ft oo 

fflB%00 


-Yhte_ 

w Had fris£+or- 


,52 trite. 
Udi Ute 


foand 7% 03 


. 2000 110 lift 

am ioc*a m 

.2900 105% 

1900 105 


760 lift 117% 

sm tty 9% 11 Ecu 2500 12ft 128% 4% 

645 Italy W% 00 6u 1000 114% lift 4% 

535 (Jhtod Ktegdcni 9% 01 fiat — Z7S3 Tift 113% 4% 

534 ADC 10 BSPS «50 107% 107% -% 


U50 lift lift ft 487 UrtSerafttBE 


. 200 .804 88%-m%-«90S7 • 

RJ fed Ftamca % 02 Y — 250000 ". 2002 ,102. ,43000. ■ 

601 Grand Mabopdfan 6% 00 710 ‘437 ’pft" .-6M •' 

521 Hong Kong (tod 401- i-410 iJWJS '9ft 

tedxape 8% 08 £ - T2S * i 


510 Laemo 7% 05 C _L_ 


824 KB.Mfti8(a^ 
4W IA>iMc2%09. 
4* ra07%03g— 
577 S*HbwyB%06E. 


Hdataind 5% 01 


3000 107% 


874 


7<42 

7.11 

539 

IM 

7.10 

726 


53Q 

«A 

35A 

Ki 


-J3 


+4 

+4 

+4 

*4 


5ft 

50% 

87J1 
<V. 
36 .'« 
XU 


AdtoDnlOLpcXm.. 

Blau I1%pe 2012 

Leedt I3%pc2006 

<7% Urirefld3%pekrid. 

od in fee <a 

594 UtedBkf 11%DC2ri07 

354 MeLWte.SpcV 

304 Hrirtfe Argta 3~%pc 2071 . 
29% *%PC420M 


&41 

8.SS 

9.75 

761 

IS 

932 

361 


• Tap' Week, tt T»4na to 
lu d wimun ytafete wa cten rf te a d by HSBC Owenmf 


£ a yetoi ad Be Afldand. Ooarg t re d-pHcaa are shown In pouife per El 00 nandnol 
fcwn Be* ol ajpand datete teteae. * fefere*" P**- 


7.40 121% 
7.70 Wj 

- Wi 

- 3M 
70S 127% 
635 83* 

- 390 150,1 

- 432145%* 

A ttodu PrareHctm 


— I23H »1445 

134% 123 

_ 141% 131% 

46 37% 
39 37% 

— 128% 129% 

„ 83 78% 

— 15W 139% 

— USB 


KFWk*Ften»6% 03 _ 
LKB Batten-WiBfl ft 06 . 
GrtartoB%0i 


1500 103% 


.2250 105*4 
.250 104% 
.1500 104% 


105% 

105% 

107% 

103% 

105% 

104% 

101 % 


.a*» -^'ar.-idB' tw *ca . 

_ and- 23366 'U=r:>- 

«« .622 «8k «ft . 
uze ■ 337 180% TSf v- -OK~' 

78 8ft 


528 Garni 0k Aetteo 13% 89 AS . 100 115% lift -% 590 SfedOOFteuThm 

418 SS 7% 99 AS 33* 104% 105% ft S34 Sfepore 1%00 Y 1-1 40306 ^0814 10ft1in% <W» ^. 

421 i 565 9*5ten«oBa*ftO4_^300 38368^ 94% 

4J6 NSrilrirasyfetoOaiAS— woo 20% 2ft ft 7.13 ~ini rriari T*i Tier 69 14ft Hft.+W 

4J6 P 8 1 Berit 7\ 03 AS 125 105 105% ft 688 TnantositttttoftOOE .250 _SQ3 tOft. 

523 SHs BkNSWSOZ AS 300 110 110% ft 682 ywraindj PS ft mr-SOOKT 25567 ttft’ 

532 ahAidQwtRn9CEAS. — ISO 10ft 110% ft 668 ■ N» i*«re*» a aridfe - , \ 


542 Write Bark ft 00 AS . 


100 W5% 106 ft 612 SO(#e|M«!rimtear«4*fc!»A{ 


■ • — • - 


real Indfe-UnM 


S1RAIUHT BOfOSj The weld « thn ytM w redererion al na twHslcec Vw snM bsued b b nteorw flt wwiey Wife. O*. daywCfaeneeen «**/. 

FLQATWG RATE NOTES: Der m iaed In <X*rc irtero aenwae httot Capm shown « nMiun. S pwate M W (pi rime sh-north eared ms-1 

C**J uTVia c u>qrf capn _ . , - . . 

CO W W i B iEBOW>&[feniw rf rrtedteci^^iJ*risodierwto»iilciledO»».p*te4len*teaniotw cl bond pe r ahriaa^seesed in ciww«y^*teeteflBdraelBn rife feed* Ira** 

prwnur <* Oh current efisdne pnee <d aetfilng three rates bond over*# ms# pdoetJl fi» rfra .._ 7 ' 

O Tho fosefe Unas IM, 1fi87. ApoetMtan h where w r pan ki my toon not pwraaed wferarf wteen oonrirt. Data auptfed by Inrinn&rarf SwtalW AMJfei ■ ‘ 
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pvcraoejtt 
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CURRENCIES AND MONEY 


Pound gains after week of torment 
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markets report 


By Simon Kuper 

The pouM rose-yesterday as 
many investors, decided .that 
its 115 pfennig slide against 
the D-Mark last week had 
been overdone. The dollar 
also recovered .modestly 
from the deptiurit lift late on 
Friday,- when ft lost 4 pfen- 
nigs against the German, cur- 
rency and Y4 against the yen 
due to strong falls, in US 
stocks and bonds. ; 

However, currencies trad- 
ing yesterday" was quiet: as 
the market waited to dis- 
cover whether the Bundes- 
bank would today announce 
a move from a fixed-rate 
repo tender to a variable ten- 
der. The- bank has hinted 
that ft might make the 
switch, which would proba- 
bly cause interest rates to 
drift higher, as a way of 
defending the D-Mark. 

There was little news to 
move the market. Traders 
shrugged off a higher than 


expected rise in UK producer 

■ prices in July, caused 
mainly by tax rises in the 
July 2 Budget Raw materi- 
als costs fell sharply thanks 
to the strong pound. _ 

Sterling rose 2.4 pfennigs 
against the D-Mark to dose 
in London at DM2.9497. 
Against the dollar, it gained 
L2 cents to $15907. The dol- 
lar closed at DML8544 to the 
D-Mark and Y115.735 to the 
yen, up from DM15475 and 
TU455 late on Friday. 

■ The Malaysian ringgit hit 
a 42-month low against the 
dollar on belief that the 
country could live with its 
currency’s recent slide. Mr 
Mahathir Mohammad. 
Malaysian prime' minister, 
had said on Friday that he 
was happy with the ringgit's 
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level. The currency immedi- 
ately fell 2 per cent, and yes- 
terday it dropped again, to 
MS2.7440. Mr David Sim- 
monds, emerging markets 
economist at Citibank in 
London, said that an funda- 
mental grounds the ringgit's 
slide should soon cease. 
However, he said the market 
might try to push it down to 
MS2.80 against the dollar. 

■ Mr Eisuke Sakakibara 
may have a new job in the 
Japanese finance ministry, 
but to the currencies market 
he is still •'Mr Yen". Now the 
vice minister for interna- 
tional affairs at the MoF. he 
can still move Japan's cur- 
rency. although not as easily 
as in 1994 and 1995. 

Yesterday, asked to 
remark on the dollar’s slide 
of Friday, he said: “No com- 
ment.” Innocuous as that 
sounded, it attracted the 
notice of currency strate- 
gists. They believe that Mr 
Sakakibara does not particu- 
larly mind what the dollar 
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does for the moment, as long 

as it stays broadly within 
the Y110 to Y120 range 
against the yen. 

If Tokyo can countenance 
the dollar rising wi thin that 
range, then the market 
wants to buy dollars, 
because US interest rates are 
still far higher than Japan's. 
Ms Philippa MaJmgren, cur- 
rency strategist at Bankers 
Trust in London, said that 


despite the dollar’s Friday 
plunge. T don't see anyone 
saying. 'Fundamentally 1 
believe in the yen and I want 
to buy yen.'” 

Washington may fret over 
Japan’s growing trade sur- 
plus, but few in the market 
think the US will seek to 
boost the yen as a way of 
shrinking the surplus. Mr 
Robert Rubin. US treasury 
secretary, still says be wants 
a strong dollar. Mr Jeremy 
Hawkins, chief economist at 
Bank of America in London, 
said the dollar's fall on Fri- 
day was probably only “a 
temporary correction”. He 
noted also that the dollar 
seemed to have decoupled 
itself somewhat from the 
pound. 
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■ Today could be a big 
day for the market As well 
as the Bundesbank's deri- 
sion on its repo rate, UK 
retail price inflation, data for 
July should interest traders. 
Many strategists think year- 
on-year inflation could rise 
sharply, even if the montb- 
on-month figure for July 
falls. Mr Michael Wallace, 
senior currency economist at 
MMS International in Lon- 
don. forecasts a cL2 per cent 
increase over last year. The 
Bank of England’s inflation, 
target is 2.5 per cent 
Tomorrow the Bank pub- 
lishes its quarterly Inflation 
Report, and UK average 
earnings figures appear for 
June. If inflation is indeed 
rising, that could change the 
market's view that UK inter- 
est rate rises are virtually 
over. However, inflation 
need not be good for the 
pound. It could feed the 
growing view that the UK 
economy might just plunge 
into a familiar boom-bust 
recession in 1998. 
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Dec 

9603 

96.34 

- 

96.36 

96.32 

5.877 

40.930 

Mer 

9023 

9624 

- 

9626 

9623 

351 

29.952 

■ THREE MONTH EUROMARX FUTURES (UFFE)' DMim potnte al 100% 


Open 

Sett price Change 

High 

Low 

Est vol 

Open int_ 

Sep 

9067 

9067 

+0.01 

96 68 

96.66 

11609 

260430 

Dec 

9600 

9051 

- 

86.54 

96.50 

26835 

297965 

Mer 

96.39 

9040 


96.42 

96.38 

37284 

274635 

Jurt 

9620 

9621 

+001 

9623 

96.19 

28029 

204207 

■ ONE 

MONTH EUROiaARK FUTURES (UFFEF DM3m points df 100% 


Open 

Sea price 

Change 

High 

Low 

Esl vol 

Open inL 

Aug 


9079 

-0.01 



0 

540 

Sep 


9075 

- 



0 

348 

Oct 


96.71 

- 



0 

290 

Nov 


96.68 

- 



0 

85 

■ THUS MONTH EURO LIRA FUTURES (UFFE)' LTOOOm points of 100% 


Open 

Sett price Change 


Low 

EsL vo 1 

Open int 

Sep 

93.19 

9320 

+O01 

9321 

93.18 

0760 

104250 

Dec 

93.51 

93.50 

-0.01 

9303 

93.48 

8101 

94876 

Mar 

9306 

9303 

-0.02 

93.67 

9302 

3756 

51370 

Jun 

94.10 

9409 

-0.01 

94.13 

9408 

2918 

41473 

■ THREE MONTH EURO SWISS FRANC FUTURES (UFFE) SFrlm points of 100K 


Open 

Sett price Change 

High 

Low 

E9L ml 

Open inL 

Sep 

9044 

98.43 

-0.01 

98.45 

98.41 

3585 

61232 

Dec 

9824 

9823 

-0.01 

9826 

9821 

2729 

49612 

Mar 

98.12 

9609 

-0.01 

98.12 

98.07 

1385 

23713 

Jun 

97.94 

97.93 

-001 

97.95 

97.90 

671 

6576 

■ THREE MONTH EUROYEN FUTURES (UFFE) YlOOm points of 100% 


Open 

Sett price Change 

Ugh 

Low 

EeL vol 

Open inL 

Sep 


99.42 

+O.Q2 



0 

0 

Dec 


99.34 

- 



0 

0 

Mar 


9923 

+0.01 



0 

0 

■ THREE MONTH ECU FUTURES (UFFE) Eculm poms ol 100% 



Open 

Sett price Change 

High 

Low 

ESL vol 

Open btt. 

Sep 

9064 

95.65 

+O.OI 

95.65 

95.62 

590 

11114 

Dec 

95.61 

9508 

-0.02 

95.61 

95.57 

415 

9047 

Mar 

9507 

9507 

-0.02 

95.57 

3507 

20 

6143 

Jun 


95.50 

- 



0 

3290 


UFFE futures also traded on APT 
■ EUROURA OVnOMS (UFFE) LTOOOm pwnts nit 100% 


Strike 

Price 

Sep 

- CALLS - 
Dec 

Mar 

Sep 

- PUTS “ 
Dec 

Mar 

9300 

003 

0.56 

002 

0.03 

0.06 

0.09 

932S 

0.05 

0.38 

0.71 

0.10 

0.11 

0.13 

9350 

0.01 

021 

002 

0.31 

021 

0.19 


Es*. vot ifitoL Cals 1005 Put* 46+ Previous aa/s open mu Cals 130740 Pjn fl?40i 





EXCHANGE CROSS RATES 

Aug 11 BFr OKr FFr 

DM 

« 

L 

R 

NKr 

Es 

Pta 

SKr 

SFr 

E 

c$ 

S 

Y 

Ecu 

Belgium 

(BFr) 

100 

1803 

1600 

4.839 

1.814 

4721- 

0452 

1900 

489.6 

4000 

2002 

3073 

1.641 

3.636 

2010 

3020 

2459 

Denmark 

(DKr) 

5426 

10 . 

8046 

2.626 

0086 

2562 

2.950 

1000 

2650 

221.7 

1100 

2.156 

0.880 

1.973 

1416 

1630 

1.334 

France 

(FFri 

6104 

1100 

• 10 

2069 

1.113 

2898 

30*5 

1201 

3000 

250.5 

12.77 

2437 

1.006 

2031 

1001 

1850 

1-508 

Germany 

(DM) 

20.88 

3006 

3069 

1 

0075 

975.7 

1.127 

4.113 

1010 

84/43 

4.302 

0.821 

0.339 

0.751 

0539 

6241 

0508 

Ireland 

OQ 

55-12 

10.16 

8085 

2.667 

1 

260? 

3005 

1097 

2680 

2252 

1147 

2-190 

0004 

2004 

1433 

1680 

1055 

Italy 

« 

2.118 

0090 

0045 

ai03 

0030 

100 

0.115 

0/422 

1007 

8053 

0441 

0.084 

0.035 

0077 

0.055 

6.397 

OOS2 

Wesheriands (H) 

1804 

3080 

2090 

O0B8 

0033 

886.0 

1 

3051 

89.79 

7434 

3018 

0.729 

0001 

0.867 

0.479 

5500 

0.451 

Norway 

(NKr) 

5024 

9250 

8.190 

2/431 

0.912 

2372 

2.739 

10 

2480 

2050 

1Q.46 

1096 

0.824 

1027 

1011 

151.7 

1035 

Portugal 

{&) 

2043 

3.754 

3030 

0088 

0071 

964.4 

1.114 

4066 

OM 

83.46 

4052 

0011 

0035 

0.743 

0.533 

61.68 

0002 

Spate 


24.48 

4011 

3080 

1.184 

0444 

1156 

1034 

4072 

1190 

100 

5.095 

0.972 

0.402 

0.890 

0639 

7302 

0602 

Sweden 

pKr) 

48.04 

8063 

7.831 

2025 

0072 

2288 

2019 

9.561 

2350 

1960 

10 

1006 

0.788 

1.747 

105* 

145.1 

1.181 

Switzerland 

(SFr) 

25.17 

4.639 

4.104 

1218 

OAST 

nee 

1072 

5.010 

1230 

102.8 

5040 

1 

0413 

0.915 

0657 

76.03 

0.619 

UK 

(E) 

6006 

1123 

9037 

2050 

1.100 

2878 

3023 

12.13 

296.4 

2490 

1208 

2.422 

1 

2017 

1091 

104.1 

1.409 

Canada 

CCS) 

27.60 

5068 

4/483 

1031 

0.498 

1298 

1/499 

5073 

134.6 

1124 

5.724 

1092 

0451 

1 

0718 

83.05 

0078 

USA 

« 

3802 

7-062 

6247 

1064 

0095 

1609 

2.089 

7.627 

187.6 

1SB.6 

70T7 

1-522 

0.829 

1084 

1 

116.7 

00*2 

Japan 

(V) 

33.11 

6.102 

5098 

1002 

0601 

1563 

1005 

0590 

162.1 

1350 

8092 

1.315 

0.543 

1004 

0864 

100 

0014 

6Cu 

- 

40.67 

7.495 

6030 

1068 

0.738 

1920 

2017 

8085 

188.1 

1680 

8.468 

1016 

0067 

1.479 

1.061 

1220 

1 


D»n Kroner, French Franc. Hmttfm Kronor, and 8— dm Kronor per 10; Brigan Franc. Yen. BeaOo. Lira and Preeta (Mr 100. 
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YEN FUTURES (IMM) Yen 1i5m per Yen 100 



Open 

latest 

Change 

High . 

Low 

Est vol 

Open InL 


Open 

Latest 

Change 

High 

Low 

EsL vol Open teL 

Sep 

05430 

05388 

-00030 

05431 

0.5388 

53066 

117.755 

Sep 

00750 

00634 

-00132 

0.8759 

0.B634 

52.632 

76.662 

Dec 

05433 

05419 

-00039 

0.5433 

00419 

467 

3.839 

Dec 

00780 

0.8755 

-O012B 

0.8794 

08755 

308 

2071 

Mar 

00408 

05468 

-00023 

00468 

00468 

188 

1004 

Mar 

00920 

0.8890 

-00111 

08920 

0.8890 

1 

413 


■ SWISS FRANC FUTURES (MM) SR- 125.000 per SFr 


■ STERLMG FUTURES OMM) 262,500 per E 




c;- 1 . 

Sep 

00850 

00503 

-00007 00860 

0.6583 

27.744 

56030 

Sap 

1.5842 

10874 

+00034 

iff?! 

10650 

14091 

50.639 




Dee 

0.6678 

00660 

-00059 06682 

0.6660 

229 

2006 

Dec 

10810 

1.5820 

♦0.0034 

1.5830 

10810 

227 

989 



. "1 , 

Mar 

— 

00760 



42 


Mar 

- 

um 


1.5770 

- 

1 

209 


UK INTEREST RATES 


LONDON MONEY RATES 

Aug 11 Over- 7 daye 

night notice 


EMS EUROPEAN CURRENCY UNIT RATES 


One 

month 


Three 

months 


Sbc 

months 


One 

year 


WflrtMnk Storing 8 - 6 *i 7% - 6 {f 7% - e& 7^ - 7l« 7& - 7A 7 % - 7% 
SttritiflCOs. ■ - 7i-^l 7i-7i 7&-718 7S-7& 

Treasury B*s - - 6 il -Si? 7-6% 

Balk BRb - - 7 - CU 7/« - fi* 7A - 7jt 

Lo»l authority oops. 6 *s ■ 0^2 8 * 1 - 6 % 6 % - 6 U 7 A ■ ® 7^-7% 7^ - 7% 
Dacourt Market .dope €% - 6 H 8 % - 6 % - - - - • . 
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UK clearing bank base leafing rate 7 per cant from Aug 7. 1997 

Up to 1 1-3 . 3£ . ' 60 

rnerthe mcrttt w 


9-12 


Certs of Tex dep. (£100000) 2% 5% 5 5 4% 

Carls ol Tre dap. «W CIOtLOCD to 2>gpe. Dapoaas *Mm tor cash 1 %pc. 

Ava. tender raw or dtaeeud on Aug 8, &7B00po. ECOD fired rat* 8dg. Esiort Rronca. Make 
up day *4 31. 1937. Agreed rate ter caded Aug 36. 1W7 loB+paa. 13H7. Scharee nB27pc 
Heferenea rare lor parted JU i. T997 to Art 31. 1987. Schemas IV 1 V 74B5pd. Finwica Houw 
Base Fbna 7 pc bora Aug 1, 1087 

■ -WERE MOICTMCTOILnia FUTURES QJFF^gSOd^piraiteollOWfi 




Open 

Sett price Change 

rtch 

Low 

&L vol Open teL 

State 

K ' * ’ 

Sep 

92.78 

32.70 

-0.03 

a zn 

K_m 

6132 

117240 

Price 


Dec 

9206 

8203 

•004 

92.66 

9202 

15308 

123290 

1070 


Mar 

9204 

92.61 

-0.04 

92.66 

92.60 

10104 

90371 

1060 


Jun 

92.64 

9202 

-004 

92.68 

92.61 

8877 

67196 

1080 


Sep 

0208 

9204 

*004 - 

8209 

92.53 

5771 


Prataou 


Nh traded on APT. M Open Mama flga. are lor greute* day. . 

■ SHORT STBMLPKI OPTIONS (LIFTE) ESOOJOO porta of 10Q9i 




mi i 

r 

ysi /,■ 


State 

Price 

Sep 

Kj*e3 



£+3 


9275 

9300 

9325 

006 

OOl 

0 

007 . 
002 

0 

0.12 

nn«i 

0.01 

0.05 
. 025 
008 

019 
009 
\ 002. 

026 

004 

065 


Eat. vra. total. Cels 1118 Pus 200Z3. ftrws days open rt, Oita 1B7488 Put* .186442 


Aug 11 

Scu con. 
rales 

Rata 

against Ecu 

Charge 
on day 

% +/- from 
can. rate 

% spread 
v weakest 

Dtv. 

Ind- 

Intend 

0798709 

0.739634 

-0000328 

-7/40 

1105 

50 

Finland 

5.85424 

509632 

-0.00803 

072 

209 

-5 

holy 

1906-48 

192500 

-0.08 

1.00 

201 

-7 

Portugal 

197.398 

199088 

+0.164 

106 

174 

-8 

Spain 

163026 

108087 

+0034 

1.73 

107 

-12 

Denmark 

704555 

7.52332 

+000744 

2.42 

009 

-17 

Netherlands 

2.10979 

202567 

+000293 

2.58 

0.44 

-19 

Germany 

102S73 

1.97537 

+000262 

208 

0.44 

-25 

Austria 

130485 

130999 

+00185 

209 

042 

-19 

Belgium 

39.7191 

40.7892 

+00504 

2.69 

0.32 

-20 

France 

6.45863 

6.65403 

+0.00223 

303 

0.00 

-25 

NON ERM MEMBERS 






Greece 

285069 

309.049 

+0018 

4.67 

-107 

_ 

UK 

0793103 

0.668726 

-0004129 

-15.68 

22.19 

- 
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, , » * CURRENCY MANAGEMENT CORPORATION PLC 

• Real Tree Foropi EsSonga Dosing Servfca *ta d«e Weonal 
1 * • 24 Hour Seneca - No Canefeoons • 5 PIP Spreads 
I* • Free Reattrrw 1B0 Curiwey Uefl 
J" wwi*r.Fora*-CMC.CO UK EMAIL PETER 8F0REX-CMC CO UK 

• Tet 44 171 865 two Fas 44 171 872 0970 

•'oi,' 1 Address 11. OdJewty. London EC2R60U AgottedbySF* 


UNION TAX-SHOP LTD 

For all your tax and self* assessment needs 
Tax Returns from £6D 

TEL: 0345 585573 / FAX: 0345 573376 


Ere read (Bias aM by Ihe Etrepaan Cocrwareen. CtareM ara h oreeetrfng rewtre Wrengdi 
Peraarrega riwngai are ler Eon a poeiVe ctonpe denotes ■ week curency jMfma move me ratio 
between me apnea: ttw pwemtage riHennce between d* kuW mre+a and Ecu omral rare lei a 
a»ran cy. »*3 Iheirerirean permated p ercent a ge oei’ta U cii af me entree/* mater rate wn is Ecu 
arerel rare I7«8fc Staring emended ftoro BV4. Arguavren cafcUarad by me Ftawcal IVwe. 

■ PWUmcmftA SE C/S OF T TOMS E313S0 (cams per pound) 


Aug 

"\XiT 

121 

0.72 


CALLS - 
Sep 

Oct 

Aug 

— PUTS 
Sep 

Oct 

2.75 

X31 

0/45 

100 

222 

203 

2.77 

. 074 

103 

204 

1.78 

206 

108 

201 

3.18 

1 Afl» 1073. 

Pro*, days open inL. Cab 31760 

Pus 37.715 


■ WUBBMt SE D+MABIC/S OPTIOWS 0M62 J00 {S per DM) 


Strike 

Price 

0535 

0540 

0546 


AU0 

0.77 

0.44 

020 


CALLS “ 
Sep 

Oct 

Aug 

- PUTS - 
Sep 

Oct 

1.18 

148 

0.13 

041 

003 

007 

1.19 

006 

001 

003 

002 

003 

053 

088 

108 


nerieue day's woL, Cab 1^63Piaa LSZG . ftwir. daft open Int, Gala 16595Pua 15576 


MMUHEUilOPOtUmiUM) Sim points g] 100% 


. .... 


. ? 



Sep 

Dee 

liar 

Open 

lotftgt 

Change 

High 

Low 

fc. ' '• 

1 T- . 


< 

. r. 

BASE LENDING RATES 


9402 

9308 

aq M 

9403 

94.00 

m 01 

+001 

+0.02 

9403 

M.00 

9402 

93.99 



' 

% * 

% 

«vm 

90 OO 



33*91 

9309 


V 

u‘ 

e's 

•»/ 


.v- 

v <«w- 


Adam 8 Company 700 
ABedWi Barit (GB) 700 
•Henry Ansbachor 7.00 
Bar* o( BarocG 700 
Banco BtbaoVbcaira 700 
Bank ol Cyprus . 700 
BanKotbeiand 7.00 
BankMbxSa 6.75 

Banfctf Scctend 700 
Barclays Bar* 700 
Bra BkoTfcfid East 7.00 
•BtQM)9)«tey3C6Ui 700 
CteankNA 700 

CrydeadaleBerA . 700 
TI» Co-cperaftre Bft*7.00 
CtMB&Co 700 

Cyprus Papular Bank 700 


DunorLswrie 700 
EtaftTBankljniad 800 
finance A Gen Bank 700 
•Robert Fleming & Co 700 
•GMmen Mahon 8.75 
Hat* Bark AG ZUricfi 700 
•HamWM Barit 7.00 
Hemrtte 6 Gen bw BK.700 
C. Hocn 8. Co 700 
Hong ta V & gi a i tfal 7 00 
InveetecBaA (UK) LU7.00 
Julan Hodge Bark 700 
•LeopoU Joaaph 6 Sons 700 
Uoyris Batik ■ 700 

MdondBenk 7.00 
NaONesBunOBt 700 
•Rea Brothers 700 
Royal Bk or Scosand 700 


Scatfah Widows Bank 7.00 
•Sfr||W&W*tlaiidqf7.I)0 
•SriWtSVAiun Secs 700 

SunB0*teeCgrpUd70O 

TS8 700 

UnaedBrnkgr Kuwait 700 
Unity Tost Bark Pfc . 700 
Western Trust 650 

WWtaarrHy l^dtaw 700 

YonahkeBoflii 700 

• Members dLfitxJon 
Investment BarDoryj 
Agaoeofoni 
* InaMnsrabn 


■ us TREASURY WU. FUTURES QMM) Sim py 100% 


Sep ■ 94.88 94.88 - 94 

Ok 84.70 84.70 +001 JMjo 

AP Open breteei tigs, ere tor proms day 


9408 

04.70 


419 

1.444 


7XG3 

2259 


■ CTBOUK OPTTOHS (UFFg DMim points of 100% 


Strike 

Price Aug 

9625 0/42 

9650 CUB 

9675 . 001 

9700 0 

9725 0 


Sep 

0.43 

0.19 

0-03 

0 

0 


CALLS 

Oct 

030 

012 

003 

0 

O 


Dec 

032 

0.14 

004 

0.01 

0 


Aug 

0 

0.01 

009 

023 

008 


PUTS 

Sep Oct Dec 

001 004 0.06 

002 011 0.13 

011 027 Q28 

039 0/49 000 

0.58 074 0.74 



_^|||^ ✓ 2 yeers of o*»y mdMduai oontraci prioa Nnery 

1 0 ytma ol daSy noaraei Iraurw, or»c* rWanry. 

*r Dew oremaad etftwara. 

■ i W year ri end+*day «ja*M. 

- Opeowt charing l o t iwra 

Teh +44 (0)171 842 4083 tor mora I n fon aatlo n 
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REUTERS 


Freephone 

WIWBMGa 

0800888808 

PWUP* BTjf' 
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1 

IG 

INDEX 
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OFFSHORE COMPANIES 
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A person^ senix irt Fuaars, Optkms & 
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James Maxwell 

..M * r 
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V* • •> >(* ' 

. 0/7/ 4S061IS - - 0 * 


N I0NV 
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Real-time tick-by-tick 

LSE to your PC 
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M: +44 171 793 3100 
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straw 

Price 

Sep 

CALLS 

Dec 

Mer 

Sep 

— ■ PUTS 
Dec 

9600 

0.07 

aio 

0.11 

014 

007 

9875 

001 

003 

005 

003 

0-55 

EeL vot mu. Cab 0 Puts a Prone Ay 1 * open lra_ Cate 38TS Pub 9457 


._.J„ 

_ . 
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0.52 

0.71 
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Notice to the Bondholders of 


♦ 


SUMITOMO SPECIAL METALS CO., LTD. 

(the "Company') 

U.S.S50,000,000 

3 per cent Convertible Bonds 2000 (the 'Bonds”) 

Pursuant to Condition 5(0 (xiii) of tha Bonds, notice is hereby 
given as follows; 

In accordance with the resolutions of the Board of Directors 
of the Company adopted at its meetings held on 15th July 
and 23rd July. 1997, the Company issued ¥15,000000,000 
1/4 per cent Convertible Bonds due 2004 convertible Into 
shares of common stock of the Company tthe 'Shares'*) at the 
initial conversion price of ¥1020 per Share which is less than 
the cunentmartet price per Share (as defined in the Terms end 
Conditions of the Bonds) on 23rd July, 1997 (the date on which 
the Board of Directors of tha Company fixed the said initial 
conversion price) of ¥1065.7 per Share. 

As a result of the above issue, the Conversion Price as defined 
In the Terms and Conditions of the Bonds has been adjusted, 
effective as of 11th August, 1997, Japan time, as set forth 
below pursuant to Condition 5(C)(v) of the Terms and 
Conditions of the Bonds; 


Conversion Price before adjustment 
Conversion Price after adjustment 


Yen 3085.7 
Yen 3069.8 


SUMITOMO SPECIAL METALS CO.. LTD. 
By: The Sumitomo Bank, Limited 
Dated: 12th August, 1997 as Principal Pairing Agent 


Notice to the holders-of 
SUMfTOK INTERNATIONAL LIMITED 
Covered Warrants 

to purchase shares of common stock of 
SUMITOMO SPECIAL METALS CO., LTD. 
issued with 

SUMITOK INTERNATIONAL LIMITED 
U.S£66,750,000 2.5 per cent. 
Guaranteed Notes due 1999 

Pursuant to sub-dsuse 43 of the Instrument dated 24th May, 
1996 (die * Instrument") relating to the above-captioned covered 
warrants (the 'Warrants*), notice is hereby given as follows: 

In accordance with the resolutions of the Board of Directors of 
Sumitomo Special Metals Co., Ltd. (tha 'Company') adopted 
at its meetings held on 1 5th July and 23rd July; 1997, the 
Company issued ¥15000000,000 1/4 per cent Convertible 
Bonds due 2004 convertible into shares erf common stock of the 
Company (the "Shares') at the initial conversion price of 
¥1020 per Share which is less than the current marker price ^per 
Share (as defined in the Instrument) on 23rd July, raw 
date on which tha Board of Directors of tha Company fixed the 
said initial conversion price) of ¥1062.7 per Share. 

As a result of the' above Issue, the Purchase Price f 03 
in the Instrument) of the .Warrants has been adjuswa, 
effective as of 12th August 1997, Japan time, as set forth 
below pursuant to sub-clause 35 of the instrument: 

Purchase Price before adjustment: Yen 1,639.0 

Purchase Price after adjustment: Yen 

SUMfTOMO SPECIAL METALS CO.. LTD. 
By: The Sumitomo Bank. Limited 
Dated: 12th August, 1997 as Principal Paying Agent 


BUSINESS 

WANTED? 


You wont to advertise in 
the Fi na nci al Times. 

For fixther information please 
contact 

Melanie MBes on 
+4401718733349 































26 



. •• = •'ol.-t. ■ •• \ ^.. s \ • 


FINANCIAL TIMES 1 TUESDAY AUGUST 12 1997 


COMMODITIES AND AGRICULTURE 


Report sees Chinese imports lifting copper 


By Kenneth Gooding, 
Mining Correspondent 


China, currently the key influence 
in the copper market, needs to 
import about 400,000 tonnes net of 
refined copper this year, accord- 
ing to an analysis by Bankers 
Trust, the investment bank. 

Net imports in the first four 
months reached only 22.200 
tonnes, so the balance will be 
imported in the second half and 


“this is expected to put substan- 
tial upward pressure on the 
price", said analyst Ms Virginia 
Howarth. 

Bankers Trust suggests that 
before the year-end global copper 
stocks will fall to a level repre- 
senting only 2.3 weeks of _ con- 
sumption. “At these historically 
low stock levels, there is likely to 
be a high degree of price volatil- 
ity,” Ms Howarth warns in the 
bank’s latest Copper Update. 


Ms Howarth also suggests there 
is likely to be a shortage of physi- 
cal copper, and this will cause an 
increase in the backwardation - 
the premium for copper for imme- 
diate delivery compared with 
three-month metal. 

She is forecasting that copper 
will move up to $2,646 a tonne 
before the end of this year and to 
$2,976 in 1998. Copper for delivery 
in three months on the LME 
ended last night at S2J274. 


Bankers Trust completed in 
May a detailed examination of 
China’s role in the copper market, 
an exercise sparked by big differ- 
ences in that country’s official 
statistics. 

Ms Howarth pointed out that 
China has now revised upwards 
its estimate of refined copper con- 
sumption this year, from 980,000 
tonnes to L2m tonnes. This com- 
pares with a Bankers Trust esti- 
mate in May of Uim tonnes. 


Chinese forecasts put consump- 
tion this year at 1.412m tnn nep 
and next year at 1.596m tonnes, 
against production of 1.166m and . 
1.215m tonnes respectively. 

Not all analysts agree with 
Bankers Trust At Merrill Lynch, 
Mr Ted Arnold said it was 
unlikely that “the Chinese will 
come in as strong buyers of 
[refined] copper in the next few 
months and suck away the bulk of 
the surplus that is building up”. 


Iraqi oil 
exports 


Chinese imports of copper in „ 1 •!_ _ | v £■■■ 

forms such as scrap or semi-fabri- II j| |.| IVi^f y Xfl 
cated shapes in the first five _ . • -,V;- 

months of 1997 were up. 12 per 1-|-| -4- 
cent to 428,700 tonnes, he said. 1111. U1 lvViJ 
.But Mr Arnold suggested that . ■ 

London Metal Exchange copper By-Gaiy Mead - 
stocks needed to be 400,000 tonnes - - v . - 

(against 250.400 tonnes yesterday) Iraq said yesterday that it 
for backwardation to be elimi- expected to ship 3Qm bands 
nated. “Expect to see a backwar- of andean by the end of 
dation structure in place far 1998 August, under its agreement 
and 2999," he added. with the Untied .Nations -to 


Rain prompts Citrus glut puts squeeze on farmers 

_ - . | l Iorida’s citrus groves Florida produces a 

— ^ — _ _ _ |r . L — ^ f 1 1 |H have been basking in cent of the world's 

W I I I £3 1 1 JL the type of weather crop, and Brazil 30 

Jr WnmF ■ ■ ■ tow ■ ■ that is perfect for producing «"* and “hot)* »r 


MARKETS REPORT 


By Nikki Tart in Chicago 
and Kenneth Gooding 


The US soyabean market 
breathed a sigh of relief yes- 
terday as rains finally fell 
across the mid-west Chi the 
Chicago Board of Trade, 
futures prices tumbled, with 
the August contract losing 
more than 20 cents to $7,194 
a bushel. 

Traders described the new 
market conditions as more 
realistic. “We’ve started to 
get some weekend rains, and 
they will be followed by a 
further weather pattern.” 
said Mr Dale Gustafson, at 
Smith Barney, suggesting 
that the conditions should 
continue for several days. 
“So the market is down 
sharply." he added. 

The US soyabean market 
has been extremely volatile. 
Futures surged two weeks 
ago. on concerns that hot 
weather and lack of rain in 
growing areas would mean 
reduced autumn harvests, 
insuffi cient to ease already 
tight conditions. 

Although growing condi- 
tions bad been good during 
the spring season, there 
were fears that the lack of 
moisture would adversely 
affect the crop - particularly 
in southern Illinois. Iowa 
and Missouri - as the beans 
entered the crucial pod 
development period. 


But prices eased last week 
as forecasts For rain 
improved, although traders 
were still saying the week- 
end weather would be cru- 
cial. By Friday evening, the 
August contract was trading 
at ST-ffii 3 *, down 22Vi cents on 
the week. The November 
contract ended the week at 
S6.37 1 /*, a loss of 18 cents. 

The wetter weather also 
hit prices of other grains on 
CBOT. The September com 
contract was trading at 
$2,476, down 5.6 cents, by 
mid-morning, while the Sep- 
tember wheat contract was 
$3.66. off 1.2 cents. 

The rain and associated 
price falls came just 24 hours 
before the US Department of 
Agriculture's release of its 
August crop report. USD A 
has previously estimated 
soyabean production at 
2.69bn bushels, although 
some analysts believe this is 
on the cautious side. 

On the London Metal 
Exchange nickel prices 
dropped more than 3 per 
cent, or by $225 a tonne to 
$6,860. dragged down partly 
by widespread falls in other 
metals and partly by worries 
about overproduction of 
stainless steel, the biggest 
consumer of nickel. 

Mr Jim Lennon, analyst at 
Macquarie, the Australian 
bank, said European produc- 
tion was estimated to have 
jumped by 15 per cent in the 
first half of 1997. 


F lorida’s citrus groves 
have been basking in 
the type of weather 
that is perfect for producing 
fat, juicy oranges. But the 
prospect of yet another bum- 
per citrus crop is putting the 
squeeze on fanners. 

The reason for their gloom 
is that Florida - which pro- 
cesses more citrus fruit into 
juice than any other US 
state - is still awash with 
juice from last season's crop. 
Those record yields severely 
depressed prices for orange 
juice futures on the New 
York Cotton Exchange, 
knocking them from $1.20 a 
pound for soluble solids a 
year ago to about 70 cents a 
pound today. 

According to Mr Joseph 
Whighan. fruit and vegetable 
certification officer with the 
Florida Department of Agri- 
culture and Consumer Ser- 
vices, the 1997-98 harvest, 
which usually starts in ear- 
nest in October, is headed 
the same way. “Right now. 
we don’t know precisely how 
well this season will do, but 
it's looking good and there’s 
been plentiful r ainfall. " 

The 1996-97 season pro- 
duced a record 225m 901b 
boxes of oranges, beating the 
previous peak of 206.7m 
boxes in 1979-80. In spite of 
frosts at the start of this 
year, which affected five 
important growing regions 
in the state, the latest esti- 
mates put the harvest 
starting in October, as high 
if not higher. Other citrus 
fruits such as grapefruit are 
also enjoying another boun- 
tiful season. 





V ■ -v- rr&x. - - 


Bumper crop: record yields have severely depressed prices for orange juice futures 


The US Department of 
Agriculture is due to publish 
its authoritative crop esti- 
mates in the second week of 
October, when the picture 
will be much clearer. How- 
ever. anyone hoping'to see a 
recovery in orange juice 
futures is probably going to 
be disappointed. 

Most of Florida's fruit (up 
to 80 per cent in the case of 
oranges) is processed into 
juice. The leading processors 
are already holding large 
stocks, estimated at more 
than 13m gallons, from last 
season. They will be forced 
to build stocks even further 
this year. 


“Inventories of fruit juice 
concentrate are now 30 per 
cent higher than they were 
this time last year, and will 
only get bigger,” says Dr 
Philip Lesser, director of eco- 
nomics and market research 
with the Florida Citrus 
Department 


A ccording to Dr 
Lesser, Florida's cit- 
rus farmers are 
under pressure from two 
directions. Their ability to 
produce bumper crops 
means low prices, as fruit 
juice processors point to 
unsold stocks. 

At the same time, the fed- 


eral government is trying to 
prise open the US market to 
greater competition from 
other leading citrus growers, 
particularly Brazil and 
Mexico. While almost all Flo- 
rida’s juice is consumed 
domestically, Brazilian and 
Mexican producers are 
looking to export more of 
their processed juices. 

The long-term implication 
is that Florida's citrus farm- 
ers - who claim that their 
currently protected status is 
necessary as their costs and 
production standards are 
higher than their interna- 
tional competitors - will be 
under severe pressure. 


Florida produces 20-25 per 
cent of the world’s citrus 
crop, and Brazil 30-35 per 
cent, and “both are . in a 
back-to-back bumper crop 
situation,” says Dr Lesser. 
He adds that while world 
demand has been increasing, 
that acceleration is likely to 
be insufficiently rapid to 
soak up the citrus glut 

A second successive 
extraordinary citrus harvest 
will, therefore, not only 
leave orange juice futures In 
the doldrumsl It may also 
seriously damage Florida’s 
economy, where citrus pro- 
duction takes second place 
only to tourism in terms of 
revenue generation. 

“We calculate that 125,000 
people owe their livelihoods 
to citrus and, using the mul- 
tiplier effect, the Industry is 
probably worth $8bn to Flo- 
rida.” says Dr Lesser. 

“We are already seeing the 
transfer of ownership of 
businesses, with some of the 
bigger farms gobbling up 
struggling smaller ones," he 
adds. 

Furthermore, the situation 
is bound to get worse if the 
FDC’s projections about 
future growth in production 
prove accurate. 

It estimates that by 
2006-2007 the state's citrus 
farmers will be churning out 
some 300m boxes of oranges 
and 75m boxes of grapefruit 
Global demand will have to 
pick up considerably if the 
Florida citrus industry is not 
to undergo a radical 
shake-up by then. 


with the . Untied Nations -to 
export oil in exchange for 
.foodL ’ 

Traders said there was 
likely to be ttttle effect on 
global oil ^prices,, as they' 
believe that resumed -Iraqi 
exports have already been 
factored 'into prices. ... ' 
October Brent on the 
International Petroleum 
Exchange moved ’ seven 
waits a barrel higher in late 
trading yesterday, to *18.72 
a barrel. 

Some specialists .also ques- . 
tinned whether Iraq had sax - . 
fident production capacity 
to pump all the oil within ' 
tfae deadlines set by the UN. 

The biggest factor that 
most specialists are watch- 
ing tor to help them form a 
view on the direction of 
prices is the weather in the 
northern hemisphere. \ 

“The big question as. far 
as prices are- cqncernecPfs 
bow the weather .will behave 
as we move into the fourth, 
quarter,” said one analyst 
“A lot of refineries are dose 
to capacity and- if wO have a 
harsh winter, that will push ' 
prices up sharply.” .- 
Russia said yesterday it 
would be 'taking -more oil 
from Iraq, which under the 
UN-sponsored deal is ; 
allowed to sell $2bn of oil 
over 180 days. - : ;‘ 

Iraq has untQ September 5 
to meet its $lbn target for 
the first three months. --- 
Russia was the single big- 
gest buyer of Iraqi oO in the 
first phase of sales, taking 
an estimated 28 per cent, dr 
28.54m barrels. 

Turkey will be another 
buyer. The state oil refining 
company Tnpras signed an 
agreement yesterday to take 
13J5m barrels from the sec- 
ond phase, having bought a 


I similar amount in the first 

Gary Mead i phase. 


COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Metal Trading) 

■ ALUMINIUM. BB.7 PURITY (S par lame) 


Precious Metals continued 

■ GOLD COM EX HOP Troy Qfc; S/troy oz.) 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (100 tonnes; £ per tonne) 


SOFTS 

■ COCOA UFFE (10 tonnes; E/torme) 


MEAT AND LIVESTOCK 

■ LME CATTLE CME fU.OOObK cents/fcn) 



Cash 

3 mths 

Ctoso 

175B-S7 

1747-48 

Previous 

1173-75 

1753-54 

High/low 


175371730 

AM Official 

1748-8.5 

1732.5-3.0 

Kota dose 


1749-50 

Open inL 

289^24 


Total daily iumoror 

73262 


■ ALUMINIUM ALLOY (S per tonne) 

Close 

1505-15 

1530-40 

Previous 

1518-23 

1546-48 

High/low 


1542/1530 

AM Official 

1497-502 

1525-30 

Kerti dose 


1535-40 

Open InL 

5.581 


Total daiy turnover 

B93 


■ LEAD (S per tonne) 


Close 

594-6 

608.5-11.5 

Previous 

597-9 

613-b 

High/low 


618/801 

AM Official 

597-8 

612-3 

Kerb dose 


606-7 

Open Int 

36.583 


Total daSy turnover 

10.280 


■ NICKEL (S per tonnel 


Close 

6810-15 

6910-15 

Previous 

7005-15 

7100-10 

Hitfi/low 


7050/6850 

AM Official 

6865-6 

6965-70 

Kerb dose 


606O-7O 

Open inL 

52.122 


Told) daily turnover 

19.676 


■ TIN ($ per terme) 



Close 

5480- SO 

5520-30 

Pr evicts 

5555-65 

5595-605 

High/low 


5600/5510 

AM Official 

5500-01 

5545-50 

Kerb close 


5505-10 

Open im. 

15.554 


Total daily turnover 

3.427 


■ ZINC, spedel high grade (S per tonne) 

Ctoee 

1718-23 

1547-46 

Previous 

1630-700 

1535-40 

mgMow 

1740/1735 

1555/1543 

AM Official 

1738-40 

1552-4 

Kerb close 


1542-43 

Open InL 

97.023 


Total daily turnover 

27.307 


■ COPPER, grade A (S per tonne) 

Close 

2311-14 

2207-88 

Previous 

2319-22 

2291-92 

High/low 

2322 

2300/22713 

AM Official 

2322-3 

2295-6 

Kerb dose 


2274-75 

Open InL 

140.382 


Total daily tivnover 

35,818 




Sea 

Day's 



Upon 


Sett 

Oafa 




Op* 


Sea 

Day's 



Opm 


Sett Data 

Opm' 


price change High 

taw 

Vol lot 


price change ffigfe 

lew 

Yd 

hit 


price donga Wgh 

Lew 

Vd M 


Price daraga High Low Vd 

M • 

Aag 

328.2 

+21 

3285 

327.0 

190 M3 

S«P 

84.10 

-0.90 

8430 

8425 

27 

187 

Sep 

1022 

+> 

102B 

1017 

739 21228 

Mg 

65,650-0.750 66250 66300 2363 

11.140 

Sap 

329.1 

+2.1 

- 

- 

2 

MW 

87.10 

-0.90 

87.75 

87.10 

206 

3358 

Dae 

1053 

+2 

1060 

1048 

BIB 42374 

0d 

69.850-0.350 70200 69.775 7.437 

52380 

Ocf 

330.4 

*21 

3314 

328.1 

952 15.675 

Jan 

8925 

-0.75 

90.00 

88.10 

100 

2.446 

Uar 

1074 

+2 

1084 

1070 

311 50380 

Dae 

71.900 -0.075 71275 71375 2339 

21,040 

Dec 

332.5 

*21 

333.4 

3303 55226 117k 

Mar 

9125 

-0.75 

9130 

9125 

90 

1.654 

May 

1089 

+2 

- 

r 

80 21.853 

Feb 

73.350+0 025 73475 73.150 1385 

10382 

Fee 

334.5 

♦21 

3348 

3337 

710 12.469 

May 

9325 

-0.75 

9375 

9325 

25 

856 

Jot 

1104 

+1 

1110 

1104 

12 7.447 

Of* 

74.850 +0375 74.9re 74.600 457 

4398 

Apr 

336 5 

+21 

33G.4 

336.4 

686 5315 

Jill 

9525 

-0.75 

9830 

96.00 

1 

37 

S# 

1120 

- 

1120 

1119 

20 10942 

Jun 

71.425+0025 71.600 71.400 88 

2315 

Total 





58342200335 

Tom 





438 

9348 

Total 





2467 17531 B 

Total 

15,173 1(0,709 


PLATINUM NYMEX (50 Troy o zz Srtroy oz.1 ■ WHEAT C8T gflOObh min: Ctntj/BOjb buriwQ 


■ LME AM Otfletaf £/$ rate: 1X913 

LAE Closing C/S rata: 1X800 

Spot 1.6565 3nflE UB096rtE 1*456 9 Mt 1.8411! 


Oct 

4422 

-1.7 

4460 

4400 

1368 11085 

Jan 

432.5 

-12 

4343 

4313 

81 2384 

Apr 

4270 

+0.3 

4300 

428.5 

13 410 

Tetri 





1,452 14079 

■ PALLADIUM NYMEX MOO Troy at; Srtxoycc-l 

Sap 

222.00 

-225 22430 22130 

546 4044 

Ore 

2D9J0 

-235 211.00 206.00 

127 1341 

Uar 

20330 

-235 

- 

206.00 

1 136 

Jon 

202.00 

-235 

- 

- 

- 107 

Trial 





674 6S8 

■ sa.vst COM£X (5000 Troy ct; CentVtroy otl 

Ang 

442.B 

+63 

- 

_ 

_ _ 

Sep 

444.0 

+6.5 

4450 

4370 15.753 52548 

Dac 

450 5 

*63 

4520 

4453 

4,419 20399 

Jan 

452.1 

+63 

- 

- 

20 

Uar 

456.9 

+63 

4580 

4510 

68 10339 

May 

4609 

+63 

459.0 

459.0 

12 2.984 

Total 





20,712 9332S 

ENERGY 




■ CRUDE OIL NYMEX (1.000 barrels S/barrel) 


Latest 

Day** 



Open 


price change 

Ugh 

Low 

Vd tat 

SM 

1965 

+6.11 

1975 

19.55 66.112 86,700 

Oct 

1934 

+0.10 

19.90 

19 72 32.157 56.984 

Ho* 

1996 

*0 09 

1999 

19 85 

7.850 40.325 

Dec 

19.99 

+006 

20 05 

1990 

9.587 52.650 

Jan 

1999 

+0.03 

2005 

19.96 

3,175 38302 

Feb 

2007 

+0 08 

20.07 

20.00 

1,435 14.4Z7 

Trial 





n/a n/a 

■ CRUDE OIL IPE (S/bamrfl 



latest 

Day* 



Open 


price change Ugh 

Low 

Vd Leri 

Sep 

1846 

-0 02 

18 58 

1835 

9027 42.910 

Oct 

18.60 

-0 03 

18.72 

IB. 55 

7394 61331 

Hm 

18.76 

-0 04 

1837 

1870 

726 14375 

Dec 

IB 88 

-0.05 

1894 

1881 

799 19371 

Jan 

1888 

-0.06 

1690 

1686 

263 14357 

Mi 

1888 

- 

1888 

1834 

577 6381 

Trial 





19306 171318 

■ HEATING OIL UYMDI (42.000 US pafti. cTOS pribl 


Latest 

Day* 



Open 


price change 

High 

Low 

Vd u 

Sep 

54.50 

+031 

5435 

5430 19.015 37.939 

Oct 

55.35 

+009 

55.60 

5535 

6364 27016 

How 

5630 

+014 

56.40 

5610 

1.908 17.578 

Dac 

56.95 

+004 

5735 

5600 

3371 20,715 

Jhm 

5750 

+0 04 

57.75 

57.45 

2307 14.737 

Fab 

57.70 

+009 

57.90 

57.70 

607 7,868 

Total 

■ GA! 

s on. fi 

: (S/tonr 

B) 


n/a n/a 


COCOA CSCE (10 toman: Srtonrws) 


LEAN HOGS CME WOOOfca; centa/tos) 


sap 

363.75 

-330 36735 362.00 

7393 34 483 

Sap 

1496 

+15 

1500 

1475 3.464 16.706 


80.400 -0325 80.975 80300 1354 

6393 

Dec 

376.75 

-500 38230 378.00 12381 49346 

Dec 

1536 

+15 

1538 

1515 4393 30301 

Oct 

71350-0375 73.000 71.700 3399 

16354 

Star 

38930 

-150 392.00 38730 

1.087 15.122 

Mar 

1570 

+18 

1570 

1548 

715 252B1 

Dac 

68475 -0.400 69300 68375 

814 

6319 

toy 

39035 

-2.75 39230 389.00 

140 1.488 

Hay 

1588 

+16 

1582 

1582 

79 12391 

Feb 

66300-8450 66.850 66.700 

147 

2.496 

Jot 

38130 

-135 385.00 37950 

125 4.808 

Jri 

1608 

+15 

1610 

1599 

21 1325 


63025-0225 63300 63300 

39 

1,494 

Dac 

393.00 

- - - 

1 2 

Sep 

1629 

♦15 

1610 

1610 

22 3.741 

Jan 

66,500 -8100 68500 68500 

8 

810 

Total 



21328106388 

Tetri 





83691(0363 

Trial 


6280 

3530B 


N MAIZE GBT (5J300 bu imn; ctnMMft bushel) 

Sep 24975 -3.75 250.00 245.50 13.142 50791 
Dee 25325 -3.75 2S3.75 24*50 3028210.144 
Mer 28225 -350 262.75 257.50 4.114 34.041 

Nay 268.75 -4J30 287.00 282.00 1.664 7502 

M 288.75 -AOO 27025 2KL50 665 72,675 

ftp 259.50 -200 259.00 259.00 19 1.497 

TDM 5036 261,670 

■ BARLEY UFFE (100 tnmee; E par tome) 

Sep 78.75 -120 78.80 78.75 20 123 

Mr 8125 -120 91.75 8125 62 1,000 

JM 8325 -1.00 63.75 93.10 33 3?1 

■Bar 85 25 -a 75 8575 9525 43 248 

Nay 66 75 -1.00 5 19 

Total 158 1711 


■ COCOA (ICCO) [SOR'sAoms) 

Aug 8 Plica 

Daly 1 17123 

■ COFFEE UFFE (5 tonnes; Monro) 


■ PORK BHIIPB CME (40.000*18; Cents/lbs) 


Pre*- day Aag 
1166-02 Feb 


Sep 

1630 

+15 

1635 

1595 

1.457 17,431 

Noe 

1630 

+15 

1638 

1600 1 375 14.321 

Jan 

1607 

+16 

1610 

1560 

237 6.495 

Ha 

1582 

+16 

1583 

1560 

33 1,683 

Kay 

1575 

♦19 

1575 

1575 

27 190 

Jri 

Total 

1570 

+19 

- 

“ 

20 

2329 48140 


81.1H-1.400 85525 81-050 928 
74.025 -0.350 75.700 73.750 745 
73.975-0.475 74.000 73250 11 

74.175 -0250 74.300 74JJZ5 1 
75JOO-8700 76200 74200 1 

1J» 


LONDON TRADED OPTIONS 

Strike price $ tonne — Cals — — Puts — 



N COFFEE "C CSCE (37,500lbs: centu/tas) 


■ SOYABEANS C87 (5.00(it» m*n cottoKK MM) 


723.75-16 00 73825 71 BJ» 4.038 7,546 
643-00 -29 50 081 20 642.50 4.332 16.038 
610.00 -27.50 628.00 6093)0 23.148 74.111 
61425 -2825 6303)0 61400 1572 15 960 
6253X1 -25.00 631 00 623.00 863 5.685 

631.50 -24.25 650.00 629.00 166 3536 

34500 126522 


Sep 

19935 

-6 50 20900 194.00 3.158 

8321 

Dec 

174 75 

-110 18030 17230 2.099 

7396 

Mar 

154 75 

-1.00 157.50 15435 

288 

3319 

Nay 

14875 

-135 151.50 14800 

76 

1.058 

Jri 

143.75 

-875 145.00 144.50 

6 

753 

S*P 

138.75 

-875 138 00 138 00 

2 

310 

Trial 



5339 21317 


■ ALUMINIUM 

(99.7%) LME 

1700 

1750 

1800 

■ COPPER 
(Grade A} LME 

2250 

2300 


Sep Npv Sep Nov 
n/a 


Sep Nov Sep New 
n/a 


CROSSWORD 

No.9,451 Set by CINEPH1LE 


• SOYABEAN OIL C8T (BO.lMCXteS centedb) 


21.60 -0.17 21.60 2125 343 13)31 

21.68 -021 21.70 2120 3211 2a 967 

21.B9 -0.16 2120 2125 743 15212 

2ZI1 -0.25 22.17 21.72 3245 443)88 

2227 -021 2220 22.05 102 7276 

22.65 -027 2265 22.45 47 4218 


■ COFFEE (ICQ) (US certo/pouid) 


2350 

.. n/a 

. 

. 

- 

tag 8 

Pre*. day 

■ COFFEEUtFFE 

Sep 

Not 

Sep 

NOT 

Comp, dafly 14019 

14872 

1550 

- 98 

185 

18 

85 

15 oaf average 137.41 

136.70 

1600 

.. 65 

138 

35 

108 

■ WHITE SUGAR UFFE (EO tonnes: S/tome) 

1650 

.. 40 

114 

60 

134 

Del 3223 +Z8 323.0 3280 1391 15369 

■ COCOA IJFFE 

Sep 

Dec 

Sep 

Dec 


47 4218 
7208 97^08 


N SOYABEAN MEAL CBT (100 tone S/ton) 


320.9 +24 3212 3185 77 6.101 

3225 +24 32331 3202 421 7.955 

321.0 +22 321-2 318.7 257 1555 

3182 +1.4 317.8 317.0 25 922 

3125 +15 313.9 3107 153 1.828 

1589 33515 


tag 

2503 

-4.4 

2S45 

2481 

2.790 9.B16 

— 

Sep 

223.1 

-86 

2275 

222.4 

4324 21386 


Oct 

2088 

-8.4 

2185 

2063 

1300 15.170 

Uar 

Dae 

201.2 

-88 

206.5 

201.0 

4340 39373 

Hay 

Jm 

1983 

-8.7 

206.9 

1983 

365 5382 

Jri 

Uar 

I960 

-8.7 

2000 

1955 

816 8,119 

Del 

Total 





14314 106388 

Her 

■ POTATOES UFFE (SO formes; E par tonne] 



1153 +0.15 1155 113726280 105k 

1*51 +016 11.82 116211347 60535 

11.76 +0.15 11.76 IT 60 2.462 13261 

11.65 +0.14 1165 11 51 890 7.544 

11.61 +0.11 1154 1150 517 3.451 

11.53 +0.10 11.52 11.45 30 964 

41558190/82 


1025 

1050 

■ BRENT CRUDE 
(PE 

1800 

1B50 . 

1900 


32 

92 

10 

38 

18 

78 

21 

50 

10 

65 

38 


Sep 

Oct 

Sep 

Oo\ 

- 

- 

- 

38 ' 

6 

_ 

a 

61 

- 

27 

- 

- 


LONDON SPOT MARKETS 

N CRUDE OIL FOB (per barrel) +or- 


Hn 

62.0 


_ 

B 

Mar 

1075 

+35 

_ 

_ 

«pr 

123 5 

+35 125.0 122.5 

38 

1353 

toy 

1315 

+35 


2 

Jm 

Trial 

1435 

+3.5 

a 

1363 


■ HIGH GRADE COPPfifl (COMHX) 


Sett Days 

price change ifitfi Urn 

10520 -0.85 108.40 10450 


sea Day* 

price duoge M go Iror 


HTEIGIIT (B1FFEX) IJFFE (SIOAnde* poSnQ 


VbI tat 
348 2593 


Sep 10520 -050 106.B0 10420 5594 20.457 


104.70 -050 10520 104.70 
10160 -070 - 104.00 

103.15 -055 10420 102.00 
10250 -0.30 


22 1.702 
31 1280 
585 8.355 
1 658 

<574 42594 


171.00 -1.75 172.00 17|JB 

173.00 -125 173.50 17100 
17450 -125 17500 17475 

175.00 -125 17525 17525 


Vet u 

Aiq 

1265 


1265 

1265 

5 

788 


Sap 

1325 

_ 

1325 

1325 

10 

540 


Oct 

1440 

_ 

1440 

1440 

3 

1,493 


Jan 

1460 

- 



5 

234 

209 6,574 

Trial 





10 

LOB 

22 13555 


Close 

Pre* 






BH 

1281 

1280 






7171 -0.54 74 10 73.35 832 10.891 

73.76 -0.55 74.00 71.50 1007 43.583 

75.10 -058 7525 74.85 1,705 11584 

75.70 -050 7550 75.45 22B 2.902 

7620 -040 76.45 7555 415 2.048 

74.85 -0.08 75.00 74.85 45 596 

11275 71432 


Dubai S17.26~7.36w -0.020 

Erem Blend Idatod) 51022-824 -0 1 30 

Brent Blend (Sep) 31&454.47 -0.140 

W.T.I. S19.02-9.64w -0210 

■ OIL PRODUCTS NWE prompt deUnty OF (tome) 


ORANGE JUICE NYCE (IS.OOOts; cenWlbs) 


NATURAL GAS H 11500 fllEns peace per DON 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices suppflafl by N M RothseWd) 

GaldfTroy on) $ price E equhr SFr equhr 
Close 3272022750 

Opening 326.40-326. ID 


p 9210 -0580 - 495 

It 1D900 -0550 10.070 10860 95 1580 

tal 145 BJ7B 

NATURAL GAS HYMB1 (11000 wiBni: 5ftnm60U 

Ufleat Day’s Open 

price change Mgh Lear VoJ M 

p 2502+0599 2.605 2475 30.134 45281 

t 2600 +0.085 2600 2-485 12.566 31582 

m 2570 +O.07S 2870 ZS8S 3,777 14580 

C 2755 +0.062 2755 2B85 3.778 1B220 

a 2765 +0562 2770 2690 142 1B^18 

b 2610+0.050 2815 2550 2,18611200 

U nfa n/a 


Close 3375M2750 

Opening 326.40^26.-0 

Momktglbe 32820 205.119 405JB7 

Afternoon fix 327 70 208.049 498.497 

Day's High 3285042850 

Day’s LOW 32620-32650 

Previous ckoe 325J0-3SJ0 

Loco Ldn Mean OoM Lending Retw (Vs US*) 

1 month ...... 3.58 6montha 3.61 

2 months -..-3.63 12 monthe 3.77 

3 months 3At 

SBver Rx pftroy o z. US Os equtv. 

Spot 275.65 43125 

3 months 279.75 44425 

6 months 280.95 449A5 

1 year 39250 460.40 

Gold coins S price £ «*iiv. 
Krugerrand 319-321 200-202 

Maple Leaf 

New Sovereign 75.77 47-48 


PULP AND PAPER 

■ PULP EX OMLX (S61 24 air dry ro-) 


81.85 +445 8225 77 75 1459 15563 
8190 +455 84.00 80.80 953 9248 

8800 +175 86.30 8150 3S6 4.146 

8185 *3.85 8930 8680 349 3534 

92.00 +455 9200 8950 33 603 

04.50 +4 50 92 SB 9200 26 336 

3,178 33533 


Sett Day's 

Price change Ugh lm 

54100 +1.00 543 00 54100 
563 DO +S SO 563.00 563.00 


Open 
W hit 

10 218 
5 126 


VOLUNE DATA 

Open interest and Volume data shown to r 
contracts traded on COMEX. NYMEX. CBT. 
NYCE CME CSCE and IPE Crude OH are 
one day m arrears. Volume & Open Interest 
totals are for afl traded months. 


FUTURES DATA 

AH Mums data suppBecf by CMS. 


INDICES 

■ ne uaero (Base: ia»W31 = 100) 

Aug 11 Am^ 6 month ago year ago 


■ UNLEADED GASOLINE 

WYlgX 142000 US ga»5..cAgBa&.l 


pftroy oz. 

US ets eqriv. 


Uteri 

OtfB 




Open 

275.65 

43125 


pries change 

Man 

Lav 

Vd 

lot 

279.75 

44425 

Sep 

61.60 

-0.39 

62.40 

81.40 21,702 43,799 

283.95 

449.45 

Oct 

5835 

-842 

59.00 

58.10 

BJ17 21.104 

39250 

460.40 

an 

56.80 

-0-17 

57.15 

5680 

1.550 

9.145 

S price 

S equiv. 

Dec 

5&25 

-0.12 

57.00 

5635 

667 

9330 

319-33) 

200-202 

JM 

5655 

+803 

57.10 

5650 

509 

6291 

- 

- 

Ft* 

S&80 

-0.13 

57.00 

57.00 

47 

3344 

75-77 

47-46 

TOM 





n/i 

Ml 


There has been strong general demand tor 
tea. The Tea Brokers’ Association 
report*. Sales at handed tea saw active 
eompemton tor tmght and medium East 
Atricans which ganed between S paic® 
and 10 pence and sometimes more: Cey* 
Ions met more demand at dearer rates; 
tfwre wars no Assams In fins week's wte. 
OtfihoNi there was good strong demand 
fli (wily firm to dearer rates. Quotations for 
this sale: Landed beet available 178; good 
170: good medium I65p: median lS5p; 
low medium iZ5p (norm The highest price 
raalsed fids week was 178p for a Burundi 


1020^ 1924.1 19008 1832.4 

■ CUB Futures (Base: 1967 = 100) 

Aug 8 Aug 7 month ago year ago 


Aug 8 Aug 7 month ag 

P 43.89 242.83 

N^QSCt Spot (Sasa: 1970= tag 

Ang a Aug 7 month ag 
194^0 195.37 182.78 


Mith ago year ago 
182.78 197.91 


LM5 WAREHOUSE STOCKS (tmroro) 


Aheririian 

-1.500 

0 

620.475 

Aluminium ri vjf 

-140 

to 

58300 

Copper 

+1.700 

to 

2S0.400 

Lead 

-425 

to 

119.175 

Nfdiet 

+72 

to 

55356 

Znc 

-1.125 

to 

397,100 

Tta 

+X 

u 

11.430 


Premium Gasoline 

$218-222 

■6 

Gas 09 

S17U-172 

-1 

Heavy Fuel Oi 

SSI -S3 


Naphtha 

£193-194 


Jet fuel 

$187-188 

•1 

D+esa) 

$174-176 

-1 

■ NATURAL GAS (Pence/thenrij 


Bacton (Sere 

930-9.30 

-0.05 

PaSmlmm Argue Tri. London (0171) 3 SO 8732 

■ OTHER 



Grid (per troy cq)JL 

5327.55 

+2.00 

Silver (per troy oz# 

443 JOc 

+2.00 

Platinum (par troy azj 

*444^0 

+3.30 

Pattaefium (per troy ozj 

' $234.00 

+2J30 

Copper 

113.0c 


Lead (US prod.) 

45.00c 


Tin (Kuala Lumpur) 

14-52r 


Tin (New Yotfc) 

2045 


Cattle (five weight) . 

oa$4p 

+TA3" 

Swep (he weight) 

114J4p 

+5^4- 

Pigs (tie wrigWtt 

7222p 

-7.91’ 

Lon day a u$ar haw) 

S27&30 

-too 

Lon. day sugar (wta) 

*3394X3 

-2. DO 

Barley (Big. toed) 

Unq 


Maize (US No3 Ytricw) 

£109.00 


Wheat 0JS Darit NortH 

Unq 

- 

Rubber (Sepjf 

61.7Sp 


Rubber (Octjf 

62-OOp 


Ftubber (KLRSSNol! 

2M£x 


Coconut 08 (Phll)§ 

566, Oy 


Palm 08 (Matay.)§ 

512L5Z 

+10.0 

Copra (PMI)§ 

$380 J3y 


Soyabeans (US) 

21tJ0 


Cotton Oittodi'A 1 Index 

81A5C 




ACROSS 

1 Complaint of victim today 
( 6 ) 

4 Trouble with one's word? 
( 6 ) 

8 It’s weird not knowing (7) ' 

9 10th, originally 8th (7) '1 


11 Scene of hang in g nnrT (if I - 
replace Georgia) shooting - 
(3,7) 

12 More examination after II 
(4> 

13 Boat requiring sMD2 .(5) 

14 ... . days for model cookss 


DOWN ' 

1 One .In . a gross'. &■ * dead ■ 

• • duck W • 

2 Earache to upset the Oneea- 
leaving North African - 
country ' v-'J. ; 

3 0newearingaveatf(9V>^. 

.S iS tent . brave 1 wifotkir.-TO 

- l ead e r . 

& Pirqgqe _ 

T- UltimatfiL reeptmefbafty 

" ~ employmait ^t ra fo i n^ tne 
v last toing-to IWb.CWLU *t‘. 

10 5g confirmed. to stu-. 

- i 'Baaf-mrirng t9\ 

Ifefloais^Eate tesalS' 


with little inside (SJS). •- ~ =13 -TOnttal ; 

16 Damage new icon in muS- - in' ^ makss- 

cal progression (8) ; -. V r v one fhick fs)^ 1 

18 Record backing; containing-’ 15 Draw''. lines 

10 from the okl country ,(5K ‘ ' . than 2 0. jg), ■. ». 1 - v_-L_ 

20 One of 4 in courtyard (4) • " -17 


21 Stanza of. 9 lines with S - U 
spares, poiBjaily (10)- 

23 One arm’s about axto&i . ^ 

24 The world’s J last .more ^ ' cme scared ; 

than 9 days (7). . ■*.; ' 

25 Are his not«?3 tiroes -as - •" ' 

high? (6) • -T; • V V-: ; V -1 ? : v 

26 6 of the gressest ethical ' ' j’_ r . ^.7^14 n- 

errors (6) ‘ ’ : l .; . j: - 

Solution to Saturday* prize piiz^ og Sator^ Aagtttt ^ 
Solution to yesterday’s prize pmate on MondayAW^st »• 


21 Die tody ft? to cover 
22 . toe scared of a’iSsaiottl® - 


C par tam» unless ghmlx anoBd ppmoB4g.e««Afi>- 
rm7aa*g- nTMWsjadrrasTa^s- yA*i«es.?4i^ wStp. 

fiLondon RwaBri. 5 OF Rotathnv ♦ 8dMn n®** 
done. ■ Owpe on «■* Iflarod to 6S0 haM <8 ftp «K*L 
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Footsie loses, then regains, the 5,000 level 




:i -W r ^ ! 


aanBafK^. 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Edtor 

Worries that Wail Street’s 
156-point slide on Friday would 
exact a heavy toll on London s 
equity market proved shortlived 
yesterday as share prices recov- 
ered strongly from an early bout 
of weakness to close with wide- 
spread gains. 

There was some help to the 
market from July’s producer 
prices figures. 

The data were said to have 
reinforced market perceptions 
that UK interest rates may well 
have peaked in the short term 


after the monetary policy com- 
mittee said last week that rates 
had "reached a level consistent 
with the inflation 131861”, 

There were other downside 
forces at work as trading got 
under way. A long list of heavy- 
weight stocks was quoted ex- 
dividend. lopping in excess of 15 
points from the FTSE 100 index, 
with BT also burdened by a 35p 
special dividend payment. BT’s 
routine interim payment 
accounted for 4.4 points off the 
index with the special 35p pay- 
ment accounting for a further 12 
index points. 

Dealers also said the market 
had been jolted by the July Mer- 
rill Lynch/Gallup survey of UK 


fund managers which found that 
sellers of UK equities outnum- 
bered buyers by 12 percentage 
points. In contrak, buyers of gilts 
outnumbered sellers by 22 per- 
centage points. 

At the finish of a typically slug- 
gish summer trading session, the 
FTSE 100 was comfortably above 
5,000, ending 0.6 higher at 5,031.9. 
At its worst the index fell 649, 
losing the 5,000 level in the pro- 
cess. 

There was an uncomfortable 
start for leading stocks, which 
were marked down sharply as 
marketmakers erred on the side 
of caution after Friday's near 2 
per cent sell-off on Wall Street. 

The US market’s decline had 


been prompted by tears that the 
Federal Reserve might nudge 
interest rates higher after the 
next meeting of its Open Market 
Committee meeting, scheduled 
for August 19. 

But with no evidence of any 
sizeable selling pressure. Footsie 
gradually regained its compo- 
sure. It had recaptured all the 
lost ground by lunchtime and at 
its peak, minutes after Wall 
Street opened, posted a near 30- 
point gain. 

The smaller company indices 
were affected by overall market 
sentiment but still finished with 
Impressive gains, building on 
their strength last week after 
sterling began to wilt 


The FTSE 250 index dosed 21.1 
up at a session high of 4.67L6, 
only 575 below Its all-time intra- 
day high of 4.729.4. reached in 
March this year. The FTSE 
Small Cap ended 8.9 firmer at 
2£1&7, but remains well shy of 
its record intra-day level - 25745 
- also reached in March. 

A senior marketmaker at one 
big European securities house 
said there had been concern that 
Friday’s US weakness might big- 
ger a fresh downside reaction in 
UK stocks. But as one trader put 
it “Ah we saw was a consistent 
stream of small buyers; this mar- 
ket is well underpinned.” 

Turnover at 6pm was a rather 
disappointing 6755m shares. 


s mrn m 

Z.10Q f ' " ‘ ' r . 1 -V i yT .tr-ittj 


*2 jr r i 3 iw j 


Sonet &M- _ y-A -3: 

Indices and ratios 

FTSE 100 5031.9 +0.6 

FTSE 250 4871.6 +21.1. 

FTSE 350 2418.1 *2.3 

FTSE All-Share 2357.52 +299 

FTSE AR-Share yield &33 - £40 

Best performing sectors 

1 Gas -Distribution _-.+SL2 

2 Ufa Assurance — : _.._...+1.6 

3 Insurance ; _+-l.4 - 

4 Building Matis & Mereha „+1.1 

5 Distributors *1j0 


FT 30 v 32055. . -104 

FTSE Non -Fins p/e 19.76 19.84 

FISElOOFut Sflp 5Q62.0 + 34.0 

lO.yrGBtvteki -.7.15 7.15 

lix^^it/equityyld ratio 2.18 - 2.18 

Worst perfor mi ng sectors 

- 1 Tobacco -.iL 

2 Ateohafie Beverages 9 

3 Household Goods ; .. L — --19 

4 Pharmaceuticals 1 . 09 

5 TUecommunrcations ~.-QA 


Good 
rally 
in BT 


Strong buying of BT helped 
the shares recover from an 
early retreat and contributed 
to a turnaround in the mar- 
ket as a whole. 

At the start of the session, 
the shares lost 4714 to 379p 
as an iiA5p per share final 
dividend and a special divi- 
dend of 35p were deducted. 
With BT one of the most 
heavily- weighted stocks in 
the London market, the 
sharp decline was said to 
account for more than 16 
points in yesterday’s initial 
fall of the premier FTSE 100 
index. 

The stock was also dogged 
by uncertainty surrounding 
the UK company’s planned 
merger with US group MCL 
Weekend press reports 
suggested BT would soon be 
asking MCI to renegotiate 
the merger agreement. 

However, the bulls of the 
stock, m ainl y Income fund 
investors attracted by the 
yield, set aside worries on 
the merger and instead 
started piling into the stock 
in mid-morning trading. 

By the end of the day. BT 
had substantially reduced its 
initial decline and closed at 
387Vkp ex-dividend. Volume 
was a busy 15m. although 
that figure was well below 
daily turnover recorded last 
week as investors bought the 
stock ahead of yesterday's 
dividend pay-out 

Mr Jim MacCafferty at 


ABN Amro Hoare Govett 
believes "the shares will 
remain dull until sharehold- 
ers have a clear idea how the 
MCI transaction is to pro- 
ceed". 

Prospects of a huge gas 
discovery in Indonesia sent 
BG shares to the top of the 
Footsie performance rank- 
ings with a rise of 6 1 /, to 
251p, their highest level 
since 1993. 

BG is drilling in the 
Muturi region next to a 
block being exploited by 
Arco of the US where 8.000 
trillion cubic ft of gas has 
been discovered. 

A recent trade press 
article suggested that BG’s 
operations could yield 50 per 
cent more than the Arco 
block. 

Analysts who contacted 
the company were told dril- 
ling had not been completed 
and that a full picture would 
emerge within the next few 
weeks. 

But one said the market 
had begun to get excited 
about the project, which 
could be far bigger than Cen- 
trica's Morecambe Bay field 
and provide some welcome 
news for a company which 
had suffered long-standing 
regulatory' pressures. 

Selected life insurance 
stocks moved smartly higher 
with help from Credit Lyon- 
nais Laing, which published 
a b ullis h review of the sec- 
tor. 

Laing has turned buyer on 
the sector in anticipation of 
big Footsie changes in Sep- 
tember. which will prompt 
heavy buying by funds need- 
ing a market weighting. 
Newly-floated Norwich 
Union will have a market 


capitalisation of about 
£6.4hn and is therefore cer- 
tain to enter the Footsie. 
And Sun Life could well be a 
contender following its 
merger with the UK insur- 
ance interest of Axa of 
France. 

The need to acquire a rele- 
vant weighting might 
prompt the kind of pressure 
seen in the banking sector 
following the flotation of the 
Halifax and Alliance & 
Leicester. 

Laing selected Prudential 
as its key pick of the sector 
leaders. It upgraded the 
stock from "hold” to "buy”, 
pointing out that the Pru 
had the largest proportion of 
business written overseas 
and would benefit from the 
strength of the dollar and 
dollar-related currencies. 

Laing also put St James’s 
Place Capital back on the 
buy list. Pru shares gained 
10 to 623p and St James’s 


Place Capital 6Vi to 14lp. 

United Utilities shrugged 
off signs of a boardroom bat- 
tle to rise 10 to 7llp- SBC 
Warburg reiterated its posi- 
tive stance on the shares 
ahead of today’s special 
meeting to discuss the future 
of the executive chairman. 

The shares have fallen 
from 77Qp since Mr Brian 
Staples left last month and 
Mr Derek Green, the utility 
division's managing director, 
was asked to take over. 
Some analysts believe uncer- 
tainty over the manage- 
ment's future could restrain 
the share price. But they say 
the shares are worth up to 
760p on fundamentals and 
performance ability. 

National Power lifted 11 to 
534p and PowerGen lSVi to 
723p on a technical bounce 
and stock shortage. 

Analysts said National 
Power was finding strong 
tec hnical support near 520p 


FT 30 INDEX 

Aug 11 Aug 8 Aug 7 Aug 6 Aug 5 Yr ago High “Low 

FT 30 3205.9 32169 32229 3159.7 3117.0 27g&3 32229^6669 

Old. tUv. ytaU 3 .41 3.40 3.39 3.45 3-50 4.08 422 039 

P/E ratio net 18.94 10.99 1907 10.76 18.47 1844 19477 1590 

P/E ratio ti I 18.75 1830 1828 18.57 1028 1628 1828 1S.7T 

FT 30 m c u rf h a m ftp 312B.1 1MJ7W; KM 4fci SMW40. Ban Date 1/7/36. 

FT 30 hourly ctwges 

Open S90 1O0Q 11J3Q 1200 13 JO 1490 1SJ10 1100 Hie* Lew 
3172.0 31780 3190.7 3106.1 3205.1 32078 32140 3205O 32070 3218.0 31890 
Aug 11 Aug 8 Aug 7 Aug 6 Aug 5 Yr ago 

SEAG bargains 54,142 59.362 58.973 49.077 47,544 30,417 

EgUly turnover (&Ttf - NA 3589.8 27783 2553.6 14812 

Equity bargains? - NA 5^411 43.964 45.628 35,120 

Stares traded (mOT - NA 896.5 790.4 713.2 523.6 

tfrcftxftig hrtnwreriwi and owre eaa unmar but ncJjt»iq Crest Mmw. 

C FTSE l u s ma UctW Umfed 1997. Afl rights reserved To r 1097. 


■ London tnarfcst data 

Rises and Ms* 52 Week Mghs and lows UfTE Equity options 

Total Rises 733 Total H&n 100 Total contracts 30,672 

Total Fans B14 Total Lows 58 Calls 16.025 

Same 1.532 Puts 14.847 

Aug 11 "Data based on Equity shares Toted on the London Share Sendee. 


CONTRACTS & TENDERS 


KCR 


mm West Rail 


3SB" 



Qualification of Consultants 

Detailed Design and Supervision Services 

The Kbwioon-Canton Railway Corporation (KCRC) intends to commence detailed 
design for Phase 1 of West Rail, a 305km, double-tracked, electrified railway 
system serving Hong Kong's Northwest New Territories providing passenger 
services, with a maintenance depot and 9 stations. 

KCRC proposes to appoint qualified consultants to perform detailed design for 
the project far the fallowing packages 

■ DD-20Q Yuen Long Section 

■ DD-210 Tuen Mun Section 

■ DD-300 Tsuen Wan Section 

■ DD-400 Sham Shui Po Section 

■ DD-600 West Rail Depot and Station 

The work wifi include avil/structural architectural, mechanical and electrical 
design services, and administration and supervision of the Works. 

Consultants w iff be required to progress the design from a preliminary stage that 
is approximately 25% complete to a final design to a Sow construction of the 
Works. The Consultant will also be required to assist in the preparation of 
construction contract documentation. 

More detailed descriptions of the work activities will be included in the Pre- 
quafifkation Questionnaire. 

Requests for a Pre-qualification Questionnaire should be made on company 
letterhead by facsimile to the Kowloon-Canton Railway Corporation, Attention: 
Procurement Manager at (852) 2601-2671 Requests for questionnaires received 
by the Corporation after 22 August 1997 may be too late for consideration. 

KCRC .will, at its sole discretion, evaluate responses to the Pre-qualification 
Questionnaire. Those organisations which KCRC determines to be suitably 
qualified will be invited to tender. 

No communications in response to this advertisement win be accepted by KCRC 
except by facsimile at the above noted facsimile number. 


Interested firms are advised that this invitation of expression or 
interest is only for the Detailed Design, which is a necessary part 
of the planning process, and that the construction of Phase I of 
West Rail will be subject to the approval of the Hong Kong Special 
Administrative Region Government in around September 1998. 



Kowtoon-Canton Railway Corporation 






International finance 
Corporation 

Washington. D.C. 

Italian Lire 
200 , 000 , 000.000 
Floating rate notes 1998 

Notice is hereby given that for 
The interest period 12 August 
1997 to 12 November 1997 the 
notes toil! carry an interest 
rate of 6.62578% per annum. 
Interest payable on 
12 November 1997 wilt amount 
lolTL 84,663 per 1715,000,000 
note and ITL 846,627 per 

1TL 50,000,000 note 

Agent: Morgan Guaranty 
Trust Company 

JPMorgao 


and PowerGen at 700p. 
Heavy buying from US 
investors last week had also 
helped. The two stocks hit 
record highs in July, before 
pulling back in the past two 
weeks amid concern over 
intensifying competition. 

It was a doll day in the 
rest of the sector. Cable & 
Wireless fell 7 to 590%p, 
while there a two-way pull 
in Vodafone Group which 
caused the shares to ease to 
314y>p. 

Hotels were back in favour 
yesterday. Savoy “A” closed 
15 ahead at ELS-97Vip, while 
Millennium & Copthorne, 
which reports interim fig- 
ures tomorrow, gained 8*/* to 
350p. Profits are expected to 
be in the region of £l9m. up 
from £15. lm at the same 
stage a year ago. 

Hotels and leisure giant 
Ladbroke Group firmed 2 to 
248V&P after it announced its 
Ladbroke Clubs unit had 
been granted a London 
casino licence by the West 
Central gaming licensing 
committee. The company 
pointed out this was the first 
time in nine years that a 
licence has been granted for 
a new London casino rather 
than a relocated casino. 

News of the licence 
appeared to dash market 
speculation suggesting Lad- 
broke was thinking of bid- 
ding for Capital Corpora- 
tion. Capital fell 4 to 16l%p. 

Shares in Eurodollar 
jumped 69% to 188 p follow- 
ing an agreed £95m bid from 
US group Republic Indus- 
tries. 

A weekend press report 
suggesting engineering 
group Vickers is likely to 
merge with British Aero- 
space lifted the former’s 
shares 14% to 213%p. How- 
ever, analysts and the com- 
pany poured cold water on 
the suggestion and shares In 
BAe broke through the 
£15.00 barrier for the first 
time to close 24 up at 
£15.10p. 

Commercial Union jumped 


10% to 746p following a Gold- 
man Sachs recommendation. 

Yorks hire-Tyne Tees Tele- 
vision moved forward 12 % to 
£11.45p as the Department 
for Trade and Industry 
announced it had decided 
not to refer the proposed 
acquisition by Granada to 
the Monopolies and Mergers 
Commission. Granada closed 
3 higher at 817p. 

The DTI also decided not 
to refer the planned acquisi- 
tion of Cater Allen by Abbey 
National to the MMC. Cater 
was steady at 572p while 
Abbey fell 16% to 829%p. 

Personal organiser com- 
pany Psion rebounded 22% 
to 306%p after a press report 
highlighted the strong 
demand for the company's 
new Series 5 computer. 


FUTURES AND OPTIONS 

■ fTSE 100 fNPBCnJTURSS tU=FQ B2S par fd index point • (APn 

Open Smprioe' Change Hgn. low Est vet Opsi ht 
Sep 50000 50824] . +18.0 5090.0 - 48980- 10741 71461 

Dec 50924 51270 +180 51450 . SOS2J3 115 5316 

Mar 51720 . . .+110 0 ' 221 

M FTSE 280 INDEX FUTURES (UFFQ £10 pectu8 Index point . _ 

Sep 47000 47110 +289 4700.0 47000 480 8367 

■ FTSEIOO INDEX OPTION (UFF9 (*5031 ) £10 per U+ndeoc port • 

4860 4S00 4850. 5000 SOSO 5100 51S0 -5600 

O PC PC PC P CPC PC POP 
An 189% 3 18212 6% W8% 13 89 . 25 38 47 17b 79 7% 12»% 2 169 

Sep 254% 48*2 227 63 1»% 77 136% B7% 129 119% 183 145 82 175 82 206*2 

OU 389% 18% 269% 88% 234% 106 288b 127. 175 . 147 148%170%12t% 199 183 229 

NHL 36% 99 38812 H3 271 I32%M7% 152 277172% TO 135% 1« 224 144 253 

Dacj- 331 125% • 38 166% 22412211% 178 288 

Cate 3202 1W» 3,172 

■ BSIO STYU FTSE IOO INDEX OPTION (UFFQ CIO per M Index -point 


- 4875 4825 4075 5035 5075 5125 6175 4225 

fog 178% S 134% . 9 83% 17% 38% 34% 26% 60% 12% 98 T 138% 2 186% 

Sip 242% 57 297 71 173 68% 143%106%H5% 12B 92 154% 7f 1C 54 216 

Oct 296 81 251% 95% 218% 112 188% 131 1BB%152%133%176% 113 2BJ%- 93 233 

Die 333% 137 “ 271171% 235 213 ' 166% 261% 

Hat - 4l1%175*a 351 210% 255 250 242%293% 

Ms 5.740 Ms SS71 * iMaijng Wn w PiMorn Womb an b mi n — aw n pricos. 
t Long itaM sptY mats. 


LONDON RECENT ISSUES; EQUITIES 


tssuo Amt MKt 
price paid cap VOT price 

p • up (CrnJ Ugh Low stock • p +/- 

§ Fi>. 4S44 238 220% BBton 237% +3 

■ F.P. 7.14 74% 71% tastes Clotting 71% -1 

- FA 134.1 108k lOlBrtsWSWPrl 107% +% 

5 100 FJ>. a&A 124% i£B% Carmel foW 124% 45 

§200 VP. 159 Z7S 265 Dgkzn 269 +1% 

vp. - 116 114 aa a 115 

• FJ». 992 117% 117% FoMWd Bis 117% 

§3 FA 491 3* 3% tfttfptaca CnaflQ 3\ 

th FA 896 65 65 1GR Hcttngs S 

§150 FA 2354 20 2 16?% SafanWfl&s 194% 

§ F.P. 249 162% 117*2 GrerrfcGrc&p 131% 

§125 FA. R02 135 1(E% tHeSecn Putog 102% 

§ FA. 575.7 396*2 381% lonca 384 +1 

§160 FA. 179 175% 172% -fiongSahar Uh 175% 

§173 FA 445 217% 105% Metrodw 207% -5 

100 FA 32.7 112% 9B% Haatoune Main 108*2 

§100 FA 7.63 120% 105% -fSBS Group 107% 4-1 

- FA - 37% 37% Severn Hart B 37% 

§ FA 56.7 140% I36t z Tad Biker 137% -1 

FA. - 22*t 19% TtafftB 20% 

- FA. 81.7 68% 60 IfigteoTech 87 +5*2 

t Atanarim fcn w ou n on t UartwL § Raong prtca • (rarorfucSon. For 
oPmt synWcis ptsaae ratar to TIM London Shore Senrtca notae. 


N Mbqfor Stocks Ynaterday 


SIX FA 
§200 FA. 
FA. 
■ FA 

1 %: 


§173 FA 
100 FA 
§100 FA 

- FA 
§ FA 

FA. 

- FA 


Not Ofv. Gra fVE 
tflv. cov. ytd net 

RCriOc 19 ZB 239 
LI 45 5.1 29 79 

139 Z1 39129 
L29 44 12 249 
2276 - 3.1 - 

W29 79 21 7 A 

■ - ' -519 

LOB 5.7 06 319 
R35 35 39102 


UM20 89 1X149 
R59 29 39 124 


124 20 28 189 
1949 ttl 92 - 


a na apbnodan at a* 


VOL CkMtng Days 
000 * gripe aa rat 


311 • - 2300 482 

AMVBSCAP 191 371%nf -1% 

ASONCnwnt . WJOO 

Abbey Nadoralt 2700 BSfll^gd 

Anna' ' 776 1214 4% 

Atm Rahar 391 43% 

*Mroo 5 Uw»»rt 1/100 60S -t. 

AIM Domooclt 1,700 - 457% d 

Anglan Wafer 1400 78D% -4 

Aran 660 860 *5% 

AjoWMo 370 191 J 

Asaoc. BiL Foadst 905 562 +8% 

Areoc. Br*. Fata 284 . 262 -1% 

BMf 2300 573% rith 

BATkidto-t ’ • 7900 SOM +1% 

SBA -821 806 '-4 

BGC 148 16B -h 

DOCf . 1500 1170 -6% 

BOt : 2000 251 

BPt 2400 BM%nl -1 

BPB - - 1900 388 +4 

BSkjiBt. 771 487% +fl% 

BTt 16900 387 %bJ *7$ 

BTftt ' 14.«0 180%-, -1% 

aer* of Sccttanrff 1.700 *48 +0% 

Bardoyit 2600 1418 -3 

aSt 847 841% d 

BkaCkdat 1900 448% +1*1 


FTSE GOLD MINES INDEX 


ilag % dig fog Year Ereae *» WE 

8 ob daj 7 age yMd % oMo 


i lata D1) 144934 +22 138263 206690 


. 206550 10214 


Atnan«9 141143 +26 137795 263270 5.45 23.33 269598 1324.06 

AUBbatasa « 146232 -19 148398 Z40247 395 17.17 2455.10 1336.10 

Haiti America till 148591 +49 140990 1881.40 a 95 7447 1B6M8 124423 

CopyiWa. FTSE fc n ai uil onnl Umfeja tS97. AS ngtnc renal Fipwaa m Uackea tarer 
ruenber of conarentes. Boole US DaBn Baas vreue: lOOOXlO 31/12/92. t Parta leal pnene 
■m Lsmtisbta tar this ecBBn. 


Booert 1900 732% -5 

BtllfesAu 803 823% . 4 

SJW IS J9S4 

Brttah Biotech 2900 - 158 A 

BrtUahBmgr 340 ieo% A 

SHBahLondf - flW 80S 4 

BtWahStadt 2300 188% **S 

Sirmab Cunmoft .448 1113% +W 

Bum 2900 129 ■ . 

Ctdrfe & Wbvf 3400 *600*; -7 

.Cadbuy B d —ppe et 2900 021% <3% 

Condon .. 1900 213 -4% 

Carton Conan, f * 580 +3% 

CarMcat 10900 92% »l 

CcreraMpta^ 113 121 

CaniriL Urtonf 3900 

Compass 887 

■nan 
782 


« Izj -r- 

1 !?■■■: 


'iv • i ' 

W 



FTSE Actuaries Share indices 


The UK Series 


FTSE 100 

FTSE 250 

FTSE 250 ax tt 

FTSE 350 

FTSE 390 ex IT 

FTSE 3SO Hfohar Ylatd 

FTSE 350 Lowfer Yield 

FTSE SmalGap 

FTSE SmoACap ex IT 

FTSE 98-Shara 

FTSE All-Share ex IT 

■ FTSE Actuaries 


5031.9 5C 

4671.6 +09 48 

4669.6 +09 48 

2418.1 +0.1 24 

2418.8 +0.1 24 

22979 22 

25379 +0 2 25 

2218,67 +0.4 220 

2172.92 +0.6216 

2357.5? +0.1 235 

235697 +0.1 235 

todustiy Sectors 

Day's 


50319 5086.8 50269 38039 399 

+09 465a5 45989 4517.3 43319 395 

+09 4644.5 4588A 45059 4365.6 170 

♦0.1 2415.B 24323 24003 1905.1 394 

+0.1 2416.4 2433.7 24029 - 396 

22973 2310 0 22862 1836.1 497 

+09 2534.0 2553.7 25153 1981.4 296 

+0j4 2209.78 2197.15 2188.77212233 123 
+092160.41 21*7.41 214292 2115.35 152 
+0.12354.83230937 2339.74188235 133 
+0.1 2356.17 2370.41 2340.98 - 397 


Aug 11 chgaft Aug B Aug 7 Aug 6 ago ytekM 


1790 107.03 21563* 
2128 9132 195174 
2134 10190 196124 
1106 5196 211595 
1793 1157 1005.44 
1122 64.13 1707.28 
2122 39.16 181178 
2290 4390 188993 
18.48 4724 186730 
1129 SHI 209146 
1731 19.17 1077.10 

P/E Xd teg. Total 
ratio ytd Return 


10 JMNBtAl. EXTRACTION^ 4057.45 

12 Extractive Industries^ 4465.40 

15 Ol. bitegrated(3) 5237.45 

16 Ot Exploration & Prodfl2) 3844.71 


-09 498133 5074.38 S067.10 356720 111 1.94 2U75 9175 2225.05 
-OA 4482.87 431533 4238 00 4112.79 153 298 14.88 10490 138426 
-0.6527097 540731 5414.10 3667.81 322 196 2033 107.40 241823 
-11 364798 3889.67 386822252111 1.49 223 3798 3165 23S535 



U.S. $100,000,000 


Credit Commercial 
de France 

Subordinated Floating Rate 
Notes Due 2005 
In accordance wttti trie prtrvrsions of 
the Note, notice Is hereby given 
that tor the Interest Period horn 
August 12. 1997 to February 12. 
19M the N otes wi ll carry an Interest 
Rote of 5.59375% par annum. The 
interest peyabte on trie relevant 
■merest payment date, February 
12. 1998 wfl be U.S $2899 par 
U.S. S1.000 Note. U.S. $28530 per 
U9. $10300 Note. U.S. $2959.03 
per US. $100300 Note. 

By; H* Qbh ItoteBH Bnk 
itedakfatelBat 

August 111997 0 CHA3E 


30 CONSUMER GOODS|84) 

32 AtcohoBc Bevereges(71 

33 Food Producarsp5) 

34 Housrtrotd GooOe(l7J 

36 Health Cared 4) 

37 Phannaceutlcais(i8] 

38 T 


40 SERV1CESf272f 

41 DieblbutoraOtO 

42 Ltaixn S HoMs^l) 

43 Media(43) 

44 Hetafora. FoodJlS) 

45 Retailers, QeneraflM) 

47 Breweries. Put» & Rest{22) 

48 Support Servicest55) 

49 Ti 


-0.7 488624 473320 470102 354111 
-13 334023 3344.84 331118 280522 

318282 3181.87 31 17.35 250118 

-1 .0 318333 3255.56 318392 755194 
+0.1 228167 227129 226179 200743 
-0.9 754097 774188 776188 5193.48 
1.0 426720 4287.83 423152 393149 


*03 2729. 12 2740.51 2727.92 2520.96 
+13 279133 2709.93 2733.19 274895 
+04 318192 316184 323032 314737 
+03 4151 .74 420435 4222.19 421 1 A6 
-0.1 241237 245437 242734 2022.85 
-0.1 2227332225.922197.17209118 
+0.1 334631 33753S 335538 31 1231 
+0.6 3084.63 3047.74 301734 2460.25 
+0.3 286172 287038! 284170 2375.82 


2036114^1179934 
1152 9006 126234 
1943 6936 151430 
1170 5436 129532 
2133 3148 1437.17 
2838153.36264033 
1037225.73114435 


21.67 5030 147997 
1934 54.79 108434 
2231 70.15 1775.78 

27.17 71.72 155154 
1108 4731 160100 
1933 44.81 132163 

18.17 62.74 167130 
3049 29.64 202338. 
2898 61.15 1251.77, 



70 FMANCMLSfl04) 

71 Berta. RetariflOJ 

73 trraurancetlH) 

74 Ufe Assutaiw[7) 
77 Other Flnanctatt28) 



To advertise your 


B I 1 f | 1 


89 FTSE M-SharafKM) 
105 FTSE AH-Shere ex 


FTSE FtedgKng 
FTSE 


Commercial Property 


And reach 52,000 property decision makers. 

Contact 
Tina McGorman 

+44 0171 873 3252 Fax +44 0171 873 3098 


■ Hourly movements 

Open 990. 


♦0.6 4741 95 480173 4721 .61 3041 .07 
+0S 743103 7562.02 742832433531 
+1 A 188833 1872.73 181143 145891 
+19 482293 494199 492124 340797 
— 3323.68 331 5.14 328593 2571 90 
+03 202135 2017.64301394 1583.71 


-033671263551.31 3511.183131^8 


+0.1 235493 238997 2339.74 1882.® 
+0.1 2351172370.41 234098 


+09 124396 123797 1234.71 1226.09 
*05 123131 1230.66 1229.97 123992 


+0.6 10199 10149 10110 


3.00 292 1198102.17216096 
2.60 393 1141 1S£232S8&68 
4.58 2.65 998 514^151170 

144 292 159812190218391 
3.17 1.99 19.79 8144.198295' 
323 192 2128 35A2 T304J3 


2900 582 

2900 . 2331 


112 1.17 30.18. 


133 295 1899 50:11 209140 
397 297 179f 19.17 1077.-10 


126 098 41 98 2499- 1 38109 
165 092 3792 


194 095 80-00t. 4.79' • 9399S.’- 


Open 990 . 1090 1190 1290 1390 1490 1590 1110. H^dayLoreftley 


FTSEIOO 49749 49769 4997^ 5004.7 50209 50279 50399 5031.8. 50309 ;5»V1 : ,49614. 

FTSE 250 4647.1 4652.0 46515 '46511. 46629 4664.0 46639 46619 46709 4S71J5 .’4647.T 

FTSE 350 23914 2334.7 24011 24012 24129 2415.6 24204 2417.6 24179 24211 23802. 

FTSE SmaSCap 2208.® 220998 221194 221142 221492 221527 221114 2217.42 221890 221897. 220890 

FTSE AB-Stare 2334.34 2335-60 234393 234128 235293 235497 2350.48 235107 2357,10 236390 233T99 

r«vfe ot FTSE 10O Day's Wgtr 233 PM Dey% tor 838 AM. F15E Ittt 1»7 S0313 (11AM7) lm 405B9fKW 1 ®tti 

Tfcn* at FTSE AAShare Dor’s htgre 233 PM D^b bar 837 AM. FTB£ AKhsre 1897 ttrft 23S79Q f1VI»W} Urec tWfJSJteClHVT) - 

Further i n farr mti cn b avaiabie on httg/Aww.ftaoJom . . 

0 FTSE tnamauanal Untad 1997. AH Rlglis reeewad. TT-9E* and 1foc*9ia~ are . ' 

trade m ate of the London StocK Exchange end The FtaancfalTitTwe and are ... 

wed by FTSE Inte rn ational under Icanca. "* ' * ' 

f Sector PIE ratios great* than SO and net cowrs greater San 30 ere not shown. 

1 Vteiee are negative. Deletion; Nefson Hutat f73) & FTSE SrnBCap). 
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; K * on a 52 week basis 
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WORLD STOCK MARKETS 
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-A 1.282 9*8 13 3*2 fiWCflg 

-i.io os saw 

+1S 4.471 2344 0749,1 • SMKfin 

-SO Swiss 1436.4 Ewtdi 

31.15 +*35 3X38 Z2B - — TMH 
3»~ -9 382 ML® 2.1 184 Tt^nn 

970 +10 1,050 585 09 Vtrt* 

. ZH - 80 242 131 08 723 VMn 
733 -1 B46SniB 13413 VEW 

. S03 -2 *513 298 VMM 

: 7S3 -7 8® 610 3iia| •Zb 

■ 2730 - -653,2002,100 0B-»i5 vSta 
335 -8034140 ZZ9 1.7172 WW 
6380 -.7280 50 _ 27 vWP! 

32930 -&90 MB 10780 „ „ W*u> 

37380 -3JOS89J0 229 28588 zrfSp 
<“* - — 5,140 3.480 1.4 174 “V"* 

+10 1.003 B77 18208 

izw-w mu : OWCCftagll/noctmal 

-7 (2548058 28139 

5 S «M ~ »» SE2 


899 12 322 KU9 74.1 CM -0.10 81 80 38.70 UNI Whi 
n —S3 KM>BT 48.30 -.905120 34 3.0 38 IWK 

5280 -1.50 8030 57.10 3815.6 WBM l 

13040 -401468011190 23 265 VMlP 
0810 -1.10 7134.10 1.9 30.6 

360 -3.70 36330 1B3J0 09 378 ZSnW 
25030 *3.102565} 184 17284 

3080 -1 3980 2580 1.436J , 

7180 -80 7880 4280 05 305 SMBS 

18580 -8 177 53 1.0 ... 

789 +380 52453740 1.9 213 PUfQai 11080 -250 129 1C 7980 08 35.1 >BBA _ 

1890 +819301810 0862.7 {feme 8740 -2.80 96 4620 08 455 Mg A* 

1828 -21 1.497 5219.7 24.1 RoMCD 20380 -02071110 122.10 1.7 57.7 ABBB 


1800 +401 

160 -65019— — - - 

. 085 -5 "930 75530 18 22.7 IjFJH. 

876 - 996 6» 2218.4 tffifi 

301 +8 330 121 15 ... 

424 +11 44426190 15212 
303 -9 336 230 - — On 

109.50 - 90 113 75.70 1.7 21.7 OR __ 
£85 +9 590 4fi 18808 MADfl 

44$ -10 480 345 2J340 Mfe 


*6 1860 730 48 .... WM 
+65 1.790 893 1 1 39.3 DTSli 1 
+15 2.775 1870 08 29.4 DflUl 
+10 4.135 28*0 1.1 195 <***> 
—46 3,030 1,650 05 ... Crain 


28 219 


1840 
1,850 
2.775 
3710 

3JOO ^ 

10.440 +100 

DaMPr 

(Aug 11 /Kronor) £££ 

DltkFU 

115 *180 11600 6980 15 205 
11550 +150 11650 60 1.5 201 

117 89 2.4 220 


1.400 -00 1,930 1.100 0.9 579 Ugfllrt) 
2880 -30 2820 1 .620 0.9 225 HaMsa 
080 -701.180 837 1 9 308 MbOjib 

200 -12 785 280 1 7 . NcMrs 

550 -fl 743 460 05 714 NftnQpi 

*40 -12 544 330 13 407 Mhnlta 

695 -52 1 720 695 1.1 28 7 WnPK 

2JM -10 2B00 1.780 05 365 Mad 

309 -11 420 295 15 273 mSflS 

827 -8 81D 370 _ 18.1 Man 

BE -47 770 468 1239.9 fftend 
570 -24 730 338 1 I .. HdQ» 
1830 -10 1.040 1290 18 19.1 HgDiM 
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Rockwell is pioneering 
GPS-based air traffic 
management systems for 
passengers’ safety, efficiency 
and convenience. 
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1 58 
220 
1701 
0 BO 
100 
3.02 
056 
27-59 
1.19 
2 ® 
X12 
466 
233nl 
S05 
1X75 
6-59 
oreu 2® 
Craico 6 89 
ConriBk IGBSn 
Oitus 375 
Derids OJfl 
DeBaC 1.66 
Enl 4.73 

FAI 0.B3 

FCBM 3 TBS 
FC En 430« 
FCrtp 233X 
FflMi 3.14 
736 

031 

Fttl 234 
Ffldnc 425 

GnfYTr 2ASX) 
aoAua 4 07 
BenOM xstw 
EW« 1^5 
fidrnnF 1.96 
etCwM 232 
HnfleJ 4.® 
ICttaa 1X10 
127 

. 038 

Lendls =941 
U«N 3.® 
MM 1.77 
8 
3 

HaOM 3.10 
HAB 1X29 
NaiOm an 
HutMul 21M 
HBHi 135 
Nacm 262 

Nanfiai 
Worth 
QPSU 

on® 

ass*" 

Pbcftn 
Pmuuu 


TKLae 
TkWBP 
uobf 

-DC -on 073 42 _ UdBg 
-.10 4 £60 20 37 J UOWIS 

-.19 1H 7.® XB 1X1 S5-, , 

-20 9 01 X26 3 0 33.0 WngTdl 
-.07 2SS 156 33 30.7 
-21 1076 0.38 45 1X4 

IS SDUIR KOREA (Aug 11/Ytal) 


238 
11.70 
115C 
17.10 
038 
935 
X18 
3.12 
219 
X15 
735 
4.00 
8 BO 

535 

4.78 
135 

I. 1B 
294 
434 
4.00 
1.16 

1330 

X3S 

630 

087 

X25 

4 

II. 60 

6.85 

L5.sa 

250 

206 

274a- 

3.10 

1XBO 

1.07 

1.78 

4 . 02 m 

X72 


102184 NOCBP 
111050 Estate 
ETC 8 

43552 JComx 
4850 fcawch 
34500 QbcoiA 
37407 Vldn 


+32 XU 230 63 S3 
-30 16301030 08 172 
-.6018.101140 11 1X4 
-30 *30 1X80 03 _ 

-04 l/H 036 68 „ 

-.351X50 9.75 19112 

-24 356 2.06 33 _ 

-.04 336 283 33 173 
-.05 200 213 18 202 

-.io til xS“ 17 ^ AFRICA 

-10 444 043 38 _ 

-M a! SOOTH AHWA(Aq] 11 /tad) 


37.7-185 4143 2125 
1015 -J 11 53 
11.15 T2.1S XI 

1735 +.1 1773 X4 
103 -85 17 JB 9.25 
273 3S5 203 

11 J +85 035 1U5 


-22 735 4.12 13 1X1 
-82 145 1.02 1.0123 
-04 1.67 1.10 35 _ aBSA rorm 
-88 132 250 1.4 643 AM 2B 

-.10 6* 4 1.4 3X4 AIM 123 

-86 430 230 28 3X3 Andc £11 

— 130 1.13 23 408 Amo* 256 S0 
-30 1088 1287 18 1XQ AnSjn 
-.151131 785 7 4 19 J Amt, 

- ' 25 Sll n* 22 -* 170 

— 1.14 080 88 _ £» 39 

J-Jg * X4 _ ten 17® 

+16. 480 4 13 Ana® 100 

-JO 15 II.® ,8 144 JSSSd 4 15 
-JS 9.05 335 18 274 JSSn 1145 
-.60 3080 2330 13 *8 BstowS 59 75 

-■20 JE SS H 94 SSr mom 

-80 308 295 4.4 24.7 BulTfd »40 
- 04 XU 272 £8 118 QUBal 433 
-38 150 280 33 143 DeBCan 171 
+.10 17.40 1110 18 14.0 Dagger 3. 15 
-82 260 1.10 13 *3 DriSh 34 75 

JS SBm win 

”■30 *80 286 12 103 tj™, K anui 

+08 4.72 231 13 107 SSL c 


+/- Hgb Low W P/E 

-35 3530 1X80 22 143 
+20 2X50 2180 131X2 

-2 145 44 60 3.1 104 

♦8 £1215341 28 14.1 
-35750 200 5.1 7.4 
w 290 2*125 20 RB 


Agdte 26250 +730 4212^ X7lf-7 


-.12 8 85 X® 58 1X9 
+82 1B3 096123 XI 
-82 280 283 17 ._ 

+ 0 =aL -S 1 l5f 28 21 - 1 ♦«“ 

-I® is * 8*: *2 w s« ®88 

late 490800 +20JBO 




X06 
ISO 

16m 

28 

_ 1X25 

./-Mgb 

1X900 —448 0a*m 24.70 
23.W0 f.7 103 smear 10_75® 


71800 +2400 

aareire +aoo *i 7 .kd 


+51 2X® 1835 38 283 

-03 132 1.00 76 ... 

-03 288 132 1.6 — SgmM utm 

:.S IS IS ^M*«® 

-83 *230 218 78 _ 

:^ii« “ 18503 TAIWAN (Aug 11 /TOR 

-30 7 12 4 34 3 J 273 

-’ll "t68 xU U lii Q-ta 153al +5 185 138 03 

-.17 17.10 1030 5 A ... 2* Me 11730 +2 135 9083 08 

-.10 4,10 0 80 -1J®1(£SI4781 _ 

+8, *182 080 5 7 59 CHSd 3130 +IJO *34 25 __ 

-84 130 13B Fra® 1 11730 +£30 *1538 100 

-JJ7 5 3.03 38 249 SJE?? +130 *5010 54 1 3 

-82 are 056 18 103 SSLU + 3 -?? 1= 7587 1J 


,160 2870 1.4 348 £S» 
9300 1.1 213 WEb 
3X200 18 08 tow* 

rn 02 TB4 KtvoM 

i as 23 I fij 
— ,83 BCOR 
171X9 Jnptet 

ST* 


— 17B 130 38 10.5 

+.15 3X10 25 11 248 

_ 2X30 15.® 1.7 11.1 

-1 147 9930 1.9128 
+.15 -1Z5C 3 60 _ ._ 
-.15 £1 11 24 3X2 

-.75 05 3985 18 1XC 

+30 3530 18 5 7133 

+80 28 0 86 1.7 

-83 X* 3-30 LI 200 
-JS 178 1Z7 — 124 
+.15 5* 2* _851 

+1 6X* * 4 J 94 

+30*4025 9 JO —218 
-.« 1050 540138 ... 
+.1B 834 415 ._ _ 

— 13X00 « 18 21.7 

— 281480 88276 

+25 29-20 20 JO 3.7 129 
-.05 4X70 15 XJ 7J 

— 4125 10 SS 21 158 

+25 51 21 1X1 — 

+ 05 24.73 14 ® 28*3 7 

.15(474 XII 23104 


9630 +230 15X50 0875 23 24 5 


JBmfc 

MortB 
Lbert 
URAJe 
- MMM 


TteScd 


Mar 


330 

22 

,885 

370 

3.13 

SX7S 

£*35 

3250 


IS 

7 

07 7S 
1X10 
0950 


&*g 

nnre 


i s& 


-88 4.1, 235 1.7 
-05 485 Z4E 18 
-.06 330 £89 23 __ 

.» -ft ft B 

—04 *080 590 12 ... 

+83 274 220 4 J 178 AtMnF 


151 -10 1EE 8431 


Law Est VQLOpen int- 


Low Est voLOpen Int 


■ out- 


OpanSsttPrlcs Changa High Lew Eat vol.Opan bit dk 


auq 

Sap 

M MX 


2966.0 

S97&0 


298SJD -14.0 : 
2993.5 -15.0 


3014,0 

soiao 


2961 U 
2973.0 


12.1B4 

770 


26,198 Aug 
23.755 Sep 


asis.00 2661.00 

2630.00 2672J5 


+6-00 2686.00 261X00 
+■725 2695J30 2630.00 


3J33 

1,103 


23.460 

1,090 


83435 335.70 -0.70 

951.00 946.00 -0.50 

Open Salt prtea Change 

■ NHdwl 225 


942.00 

952.00 

High 


935.70 

94X00 


77,528 179576 
1.188 6,714 

L£w &t voLQpan bit 


PMnc 
Puterc 
QBE In 
OCT Re 
DM 

tastes 

RGC 


58C 

133 

480 

3.S2 

081 

3.05 

387 
2® 
484 
3.7B 
884 
783 
188 
2.12 
384 

388 


-82 *188 086X1138 KlTn F 
-87 385 1.25 21 _ LntttaF 4930 +1 2(2)8 

“6* 211 ,87 11 - PfiTTaF 7830 _ T® 

335 210 18 138 SmCetnF 880 +401 ‘ 
-18 (.SB 285 2B 91.1 Stand 125 +1 

-85 T 334 s5 “l" ^ -ig 332 

+ 84 ^ 1 ^ 35 ^^ 14 “ 

+»23 fflS 1 X 7 

:§ 9 ifi-ili* NORTH AMERICA 

*84 20 .05 1188 48 1X0 wanu 
-83 1.11 IBS X7 3.1 

+m5m ijfl2a 1S J TORONTO {Aug 11 /CanS} 

+04 X® 220 4.8 208 (practose 
-.IS 781 5 U 05 148 
+.01 Llfl 1J3 38 Sun 

+20 528 337 27 2X8 =88998 AMBC 
+82 375 248 X9 2X2 1B11 5 Attfag 
135 081 „ _ 493704 7S6tB 
-05 175 29B X7 — * — * 


— PfcKfiP 
— PltoEp 7.1 om 

PretfT 65 

Randbi 9-36 
Rmtiep 4X95 
RnOCn 3096 
Rom TE 

770 +4 *382 132 28 — ItadPI 8430 

,2M -4 350 ,38 13 _. SAPP! 4730 

10.25 38 1025 —1X1 SASX 5935 

J73S +73 ,23 12 53 53 SdRan 1085 

3030 -.75 IIS £430 XI ._ Sank* 


-. 7 80 3 5.1 20 

+30 45 ® 1XS0 _ 01 
+10*701420 10 250 
-.10 430 280 XI 1X2 
+.02 ISO 285 12 BB 
♦25 68 «JO 1.9 10.1 

-.« *3300 3230 51 104 
. . . +25 5030 28 L4 7.1 

BX30 -180 704X75 1 3 22.1 

2X25 +1.15 ®® 23 27 1X0 

STB _. 397 JD 308 2 4 438 

1M -30 151 111 2+531 
’ +10 1770 XB0 48IT8 
-.18 7.® 520 _ 3.7 
+25 107 JO 90 ... - 
-.15 *30 1825 21 1BJ 
-.75 18225 53 60 1.7 1XB 
0930 +130 8930 62 109 63 

784 +16 830 3 90 23 273 
- ‘ +10 730 5 23 183 

+36 3080 
-.35® 75 
+35 31K. 


58 IE 1X3 
9 X3 03 
34 18 1£7 

T _, 23 1311.3 

-28 17251180 22 1X4 
+30 04.75 U 18 39.8 
-MB 49JO 32—20-1 
,5 45 15.1 

iSS S3 a 
_.»ia USS SS +-p|^JHa 

“S 1 ” S& 3BS0 -SmM 

S3 52 B8 SLBB M_25 -25 

64 2130 ,-724 

272 90 43 1X3 , 

OTrtfll *n 

TlgOre 


106 10 220 
39 22 11. 1 
S3 37 XI =33 

WArea 3230 +1-S0 _7S 2X90 1^ B3-1 
woeso iixsbd 1150170 U 51 5o -uTfl 
Swiff 2x10 +40 •aoiaJOUgJ 

HtwaaEltatafl aN» > ° fn ' wim * lt — - 

BbisssswSaL 


-m 392 2J8X0 
+05 280 1.7X 12 08.0 
+13 526 327 48 17.0 
+ 01 880 124 1.1 _. 

-21 830 550 22 1X3 
-24 831 58fi 33 _. 
-M l.K 131 63 14.4 
-08 OU 211 52 _ 
-02 321 1.78 43 ,23 


70234 Atcat 
600737 AlenAI 
350382 Add&® 
19700 AkoCf 
51033 AjWta*. 


40421 rcja 
1221300 BC6 
32347 BCE IB 
4550 BfflA. 


+14 X20 3.90 63 X7 500830 BWtafl* 



770 0770 «l«na«r«L 
E^dllKnre +44 101770 0770 W hi nm 


B TOKYO - MOST ACTBTB STOCKfe Monday. AUffBt Tl, 1997 


Sep 102900 18780.0 -800.0 19400.0 1878a0 

Dec 133000 18780.0 -570.0 19350.0 18780.0 

Opan hiereai flgunfi (or nrious dor- 


32^38 180.710 
2,188 8,119 


Stacks dosing Change 




Sap - 4284.0 4330-0 '-1M 43673 4280.0 20,759 97,560 Aug 5800.0 6818.0 -»0.0 5857.0 58WX0 8JJ60 23J81 

P“ 4320.0 43643 -D& 438(3 4315.0 23S 3^25 Sap 5800,0 6825^ - 58SSJ 5760J 177 1.774 

, "“9 »: Tata® waged Pdee B09U4; Korea QWP&7B034. Bwa uahaiijl ta wfc« ere 100 BmqxAuEniB® Wand 1 Canokn. • CNcueua ct 1X00 ®JT. * EmWUia boreij. i haabU. retw un»re«. 

Miap - Soft AuHria'nai1ad,Ba20tt£X Sax, M8Qan T BVL3X38RnQ.CAC®.Sf , LtooTap-100.Ba}Oi«iak Tara® CongLAMB fi ITw OJ MUnde* ewnKUtart hto ^ - 

Mini. OW -a iMft SM - 1500: JSE QoM - 2SX7; J8E2SIK1*. 2643: NKBM1 100-1; NYSE MGenwm- 5ft Sana 8 PDOrt -10 Mode 

®d Ama Own . 55a 65 Umax f Hwjrta. {c| Ctasnd M Unwafimte. I QS/DAX aUerdMS Met A14, ,1 • 43S3.15 -e.18 flgjras In bracMs are paMaw SJ3. f 1 taSStaL* ^ M ^ ^ <vactm tong the %. (Dm 


Sakura Bank 

Yamal chi Secs 

HacWjunl Bank - 

Dfiftva Bank 

LTCB 


Traded 

Prices 

on day 

7.3m 

698 

-32 

7.1m 

259 

+30 

7.0m 

1090 

-30 

6.9m 

570 

-24 

6.4m 

S56 

-21 


Nippon Steel Cp .... 

Fiflisu 

Fujtta Carp -.... 

HttacW 

NKK Corp — . 


Stocks Oodng Change 

Traded Prices on day 

5J3m 300 

5.4m 1580 *70 

52m 97 -8 

4.7m 1280 -40 

4.6m 189 -A 



1 








34 


t ★ 


FINANCIAL TDMES TUESDAY AUGUST 1 2 1 997 


4 pa dose Apostil 


NEW YORK STOCK EXCHANGE PRICES 


l« 

Ik Urn Stack 


UH k 
Hr % E IBs riga 


dm ftw. 


- A- 


s&xhmi 
53% 33% AW* 
110ft 76% MR 

37% 3^2 «SA 
68R«%A m.* 
20% 14% MU 
25 17%ABMU 
24* 17%Mmki 
87% 56%«EUd 


-% 

+ft 

-»2 

+% 

rt 

-% 

-H 

-i 


W 1.4 » 408 34% 33% 33% 

1JM 10 42 2200 51$ 50% 51% 

8 4701 10ft 104*2 1051* 

13 18 21 577 31% 31 % 3ft 
IX 1.7 2517536 64,1 62|L 64ft 
a40 2.1 9 189 19 IBS 18% 

0.40 1J 21 00 24% Z3ft 23% 

10 943 21$ 21 4 214 

0A 1.1 1! 1584 54 U 83ft Bft 

Irt 10 ACM Gel tax IL90 BJ 11 998 1 ft ift ift rt 

8 7JV3lbOHii 0.63 83 92 7$ ft ft -A 

10ft 3% ACM Itax 090 9.1 Z50 9$ 9tf 9$ rt 

1ft 6%AcnaBact 47 Bft 8ft 8ft rt 

20 l3fcraaM0i 47 ift 15 15 

22$ MAOHdsen 39 813 21% 21% 21% rt 

28% 1ft Mum 1070 2512 3ft 2ft 

2ft iftAtuusEur 055 03 1 367 24% 24 24ft 

4ft24%MMc 8173 36,* 35ft 35ft 

27I2 10%M*odGrp 0.12 06 15 278 21 $ 21 21ft 

17 31E IB,* IBft 18ft 
131 15 20 455 74ft 72% 7ft 

1970 fl'2 7% 6% 

080 15 18 779 53% 53 »% 

20 7ft 7ft 7ft +14 

060 OlB 3114580 98% 96$ 97% ft 

24 1526 aft 2ft 25l* rt 

0.46 09 12 1284 53% 53% S3% +A 

104 0.1 12 20 31% 31% 31% — 

168 55 1« 1082 1* »% 19% 

0JI U 25 2417 5072 4ft 49(3 

120 1.4 22 I860 84 , \ BJ% 8ft 

030 06 26 1828 »% 48ft 4912 

S3 470 1B% 18ft 10iS 
143 219 11 150 11% 11% lift 

7613366 36ft 34$ 35$ +lft 

9 425 2«1J 28% 2»H ft 

042 16 15 92 26% 25$ 26% +ir 

OX 16 IB 551 2311 23% 23$ ft 

033 07 19 594 28ft Z7% 28 ft 

020 OB 16 76 24% 2* 24 ft 

064 18 18 3050 36ft 35ft 35% +% 

060 1 6 20 3730 38ft 3711 38 


iea 11% 

78% BT%Mg0lt* 
9% 3% Aalta 
55ft 33Mn HI 
82% 48 AES Cop 

118% 73AMI 
32 19% AflCan 
5ft 37% Ate# 
35$ 19% AGCO 
21% IftMLft* 
53% 32Afim3l« 
9ft SftAkFlCt 

■aft 22%Artnaftt 

24% 13% Akijas * 
17% 

37% 22AfcT*i 
29% 20%/tate* 
28% 19% Atony M 
24% H%«*rart! 
30% 23ft AbCuBx 
25% 20WCuA ■ 
3B$ 30%M*9l> 
40ft 30% AMI 


88% 41%AtorBnim> 068 06 16 2781 82% 81% K% +$ 


31% 25% 

Eft 21 ABflfll 
31% 10% Mcfn 
28ft 16 AMI Can 
36% 25% Stops' 
354, 24fltocetap 
17% 1!%A8nceB 
5ft 38%A(rtt4» 
84,1 66% AfeBo 
SB 1 * 30 AfcoaPr 
1ft 10 Aimer 
70S 56% AMa 
36 % 20 % AW 
18% 4% Abrade 
20 iftAfedamaA 
0,1 32% Akim 
8ft 82% Aiwa* 
32ft 24%AtaaCpA 


1.72 69 14 1901 28ft 28% 2Bft +i\ 

064 26 23 4245 31ft 31 31% +ft 

0.40 16 21 491 31 30ft 3011 +% 

28 1580 26% Sft -$ 

052 16 22 1039 32% 31% 32>a 

156 76 32 505 3ft 3ft 34% *% 

289 16U 16% >6ji +ft 

1 48 26 13 220 53% 52% 53% +% 

1.04 1.1 23 6880 91% 80 91% +1% 

0 16 15 14 Z0 3S% 35% 35% 

064 7 9 15 10$ IBjl 10ft rt 

096 1.3 14 8805 75ft 73$ 75 +% 

1.10 3.4 15 5243 32% 32 32% +% 

31 20 Bft 8ft 8ft 

118 16 169 19ft 1ft 18ft -% 

16 22E8 42ft 41ft 42ft 
190 1 J 26 6457 86% 85% 85$ -% 
2B 3242 31% 30% 30ft 


6,4 6AnGMnE> 0.42 6.7 161 ft 6ft 6ft 


22ft 18% Am Pm* 
7% 5fttea£d 
85% 62flo*f»» 

27% 21% Ancastkd 
62 47% Antdta 


-A 


20 220 20% ®A 20ft 
1371 8% 6% 6% 

Q 73 06 14 344 Baft 82 8Zft 
068 22 14 91 25ft 25% 25% 

060 16 20 1785 55% 57ft 58$ +lft 

2ft 21% An Bn M 062 26 15 746 23% 23*2 +3% rt 

46 3B%AnO%i 240 56 13 7789 43% 42ft 43% +9 

85% 53%Ao£qT« 090 1.1 1915317 Eft 80tl S2ft +1% 

54% 3B% AraGa * 1 160 27 31 3250 SZ 51 ft 51 It +% 

5ft 5 An Gent In « 0.38 66 179 5ft 5ft 5ft 

2ft 22% An Mi PI 1 210 86 14 332 2S% 25% 25% ft 

38% 23% An HOT0B 060 12 17 116 38 36ft 38% -1ft 

84% 57AnMarai i.SA 11 2413190 78% 7Bft 78 -$ 

1% $ An Hath zO % % % 

U®% 71% Anfcfl OJO 13 228X05 99% 90ft 99% +% 
B% ft Am Opp me 1 044 7 2 77 6% 8% 6% 

14% 9ta>Asd£s 050 46 3 295 11% lift 11% +% 

27 ft 19,1 Allfib 0J5 16 28 5676 23% 23% 23% +% 

22% 18%Anmr»i125 6.5 JO 19% 10% 19% 

24% 19% Am WMr 1 0.76 36 16 B4B 22 21$ 21% 

49% 32%AnwFkl 190 12 11 336 45$ 45% 45$ rt 

51% 37% AmStadf 161790 £0,** 50% 50% ft 

71% 55%Aeattl 226 13 174351 BBft 66% 68 11 +2ft 
58% 48%AonnMi 1JB 12 13 17 57% 57% 57ft „ 

97 79% Aram 4 180 19 18 7448 96% 94ft 05$ +lft 

134 IJ II 22 17% 17% 17% 

1.12 17 17 809 41% 41 41% +,“, 

OJO 0.4 37 3989 70 89 70 +lft 

304771 31% 30% 3ft -ft 
098 SJ 23 173 18% 18% 18% +ft 
164 24 19 8160 44% 43% 44ft +fi 
20 792 17ft 17% 17ft +ft 


+,» 


1a, 7 , n%Amnm 

43ft 31 ft Abb* 

73 50% Anattof 
33% 2iAaalag 
21 iftAngdca 

48% 40 Anted! x 

18ft lZArtfln 
56% 4ft Am Co 1 
39% 30%ApflCk8QS 


1.04 10 44 2039 53ft 52% 53ft tft 
36,* Ti* 


078 08 20 5514 36ft 3ft 


10% 9%Mmlk*F 065 66 324 10 9ft IB 


60% 22% MpM Hag 
53% 38% An* Pw A 
24 17AR»»k 

S0% 40% AnxOiAx 
6% 3% Aimco 


3 


62% 51% I 
6% 3%AmH&p 
35% TIAntoM 
34% 24 %Asvodx 
13% 11%AmWD1 
53% 38% AstH 
13% 11% ABaPaCF 
4% 3% Asa* km 




258651 36% 33 

ai2 02 18 SO 52ft 52 .. . 
020 09 3210982 22ft 22% 22ft ♦,’« 
180 64 17 207 44% a 44ft 

16 993 Sft 5% 5% +% 

25% 21 Armo HP 2.10 84 3 25% 35% 25% -% 

75% 61%AnMWi 176 24 15 2030 73ft 73ft 73ft +% 

‘ ' " IS 814 50% Bft 00ft 

53 171 4% 4ft 4% 

076 22 12 Z3B 34ft 34ft 34ft 
080 24 11 1243 32ft 32ft 32ft 
032 23 Iflulrt 13% 13% 

1.10 21 14 4245 51 A 50ft 51% 

008 07 246 12% 12 12 

024 66 6 272 
040 06 22 691 
132 32 1473311 „ 

290 08 iltffi*382%3E%3BZ% +12 

11 IE 12% 12ft 12% +A 

164 87 13 22151117% 17% 17U +A 

285 27 13 6133 77ft 75ft 76ft +2ft 

707 ft 8J1 % 

100 81 19 «8 Z4% 34ft 24% +ft 

013 19 420 9ft 9% 9ft -ft 

046 19 27 8355 48% 46ft 47ft n< 

25 4497 28ft 28% 2Bft +% 

02521.1 54 1% 1ft lA 

22 263 15ft 15ft 15ft +A 

060 09 15 594 70 EBft 68ft 

126 12 25 6509 69% 6Bft 68ft -1% 

0 50 43 10 11% 11% 11% -ft 

12 700 7% 7 7%+% 


«% 33%AF*CAk 


j 30% Am 
351% 300AIRU12 
13% B% AMtlSlS 
17% 16A8aeEgy 
77ft 82 ft ABUI 
ft UAfe 
28% Z2%AfiT«aii 
10% 8% Au*naFd 
Ml,; 39^2 AiMl 
20% l9%«ukZn 
2 %AWW 
16% 5%Ai44( 
71% 95% Amel 
/B 50% AxnPr 
12% 9% AjdnCarp 
14% 6% Alta 


3% 3% s% -It 
63ft 82 62,1 -1% 
42, r . 40ft 41% +1% 


- B - 


124 


52 3S ®S7Cfl 
X?A 22 BCE 
Bft 8%9kkrco 020 
21 16% Brim Fa* 097 
47% 32% BafaKttt 1 046 

31.1 24% Bafctar Be 048 

32ii 23% B4Cp 00) 
22% 17% BOW 095 
28,% 24% BaffiE 164 
56% 39% BncOM 152 
Zfll l7,;sncseiVi 056 
20ft 12% BCH 830 
19% 13BCFA0R 034 
53,; 45 Bandag 190 

76ft 47}J aartAm 192 
40'2 32V BmMT 096 
20ft 13% BIN ADR 006 
50% 47% BarMnA 125 
TO*2 90% BarMnB 800 
87% 61% Behdax 204 

92 7BBUDS059 556 
49ft 45% BMnM 304 
10^1 74ft*ia 4.00 

02 63% Bctrr* 814 

39 26%Bb»(CR1 872 

30% 19ft Barm &p 067 

57ft 39BaraO( 124 

28% 19%Bn*Ea 016 

13% S%BanyfS) 

7% 5ftBmR* 095 
47% 32%BBUSdl 194 

00*4 39% Baxter 1.13 

33.1 i5%Bq»Kte 

28% 25% BS7 51 Gas 198 
20% 19%B#lr1B38 192 
8% 7%BEAb4x 072 


14 19 ZO 51ft 
321110 aft 

11 10 644 ult 
19 89 20ft 

1.1 25 8100 42ft 

15 22 60 31% 
19 53 619 32% 

02 21 298 22 

80 19 3021 27% 

29 2012537 53 

11 26 72 27 

1 6 59 rtOO 18ft 
19 15 654 19% 
19 16 71 163% 
19 1717839 89% 
ID 18 4404 47ft 

03 1300 1911 

6.4 8 d50% 

81 ZO 99 
24 19 6315 85% 
63 B 91% 

82 4 40 

4.0 13 5010 100% 
14 12 15 90% 
19 23 380 37 

14 14 187 27% 

13 18 3833 54ft 
07 4513000 23ft 

16 120 13ft 
09 5887 5ft 

14 44 1483 43% 
1! 56 7320 55ft 

14186 32 

59 11 112 28,1 
79 42 20ft 

87 226 8ft 


Sift 51ft 
29% 29*2 
8% B% 
20 % 20 % 
«A «% 
31 31% 
31ft Eft 
Zlft 21% 
26} 2 27ft 
51% S3 
26% 28% 
is,; left 
19% 19% 
52% S3% 
68 % 68 % 
45ft 46% 
19A 19ft 
50ft 50% 
99 99 

04% 85 

SO 90 
48% 48% 
98% 100% 
89% 89% 
36ft 36SI 
27% 27% 
53% 54ft 
23ft 23ft 
12% 13 

5ft 6ft 
42ft 4213 
53ft 54> 2 
30 ft 31ft 
27% 28ft 
20 % 20 % 
8% Bft 


+JI 


►1% 


+s 


BE OUR 
GUEST. 




Arabella 

Grand Hotel 
Frankfurt am Main 


When you stay with us 
in FRANKFURT 
stay in toueb- 

witJi your compKmeutaiy copy of the 


FT 



FINANCIAL TIMES 


Ck* 
On Fm. 


00 Unttmk 

10ft 9Bea3ka4« 
41% 28 BOS 

42 27*2 B«rti|p 
52ft 37 DeUnan R 
55%42 %B«gW 
21% 16%B*fiW 
78% 58% EMM 
1911 13ft MO 
48il 3349*» 
48%33%ftMA 
47^ 33% BMs 
Tllj Brt Bn*43P 
75% 50% Bonn 
331? 22% Bawtoo A 

% ftBaoBrffl 
31 Z2BB98IX 
4860033000 BOTHA 
1824 1088 BaM 
19 1S%BB1YW 
15% 7%Bealfc» 
2B% 25 %Bb091i 
55% 49% BaHmPIi 
12% 7%UB5t 
67% 54% Bnnm x 
17ft !2%BH£ffl 
41% 25%BGAI» 

24 17%BW*eTW 
22 l4%am*0«Si 

43 20%BttA 
29% 2B% Bad, HR. 
9% 6%BttrckA*r 

7 fi%BUnMR 
9% 8% BfckrCklfll 
391J 28BOCH 
48% 37% BUM* A 
10% BEhiaCWt 

3% 2%Btaoraai 

35% 24 BUCK) 

80% 47BoUng 
58% 28% WbC 
6>2 3% Bmuf Ca 
12% 8%BaHtn<2nx 
28% 22% BoakiCet 
78ft 41 Batfid 
29% 24ft Boston Tc 
54 36% Bomm 
32% Z1%Bnn4> 
27% zrtBHi’no 
27% 17&rafTA 
53% 42% Br^p 
17% 10% BrtteW 
88% 53% BUtjSq 
125% 94% Br Ak 
87% 64% BP 
18% 15BPPTUl« 
28ft 21% BSttalx 
83% 65% BT 
30% 26%BMV"U 
20% 14% BrwlGp 
15% 1?BranSZl 
52% 42%BmFmA 
5rt C% BnffnB 

38% 25% BrfOT 

B 6%BHT 
33 23% BmMk 
23}j i6%8ntsAWal 
37 25% BOCUIOM 
51ft 40%EUaajBPr 
19% 12% Bui Cod 

97, 'j 70% am 

54>2 40%BufO 
15% irtaoitfBiPc 
34% 24% 


-% 

^9 

-1 

Jg 


B, > E» »F “-«■ 

nm 89 0 9% 9% 9% 

060 19 912® BR 39 30% 

064 19 10 103 UC% « 

060 19 1 7 t® 1 #2 #a 

052 1 1 21 5608 48i! 47% 46ft 
196 54 16 4J0 20 19R 1911 . 

108 34 IB 6410 75{i 72,* 75% 42ft 
13 213 18A 17B 17B -% 
1.44 10 18 9466 48% 46% 48ft +2ft 
044 14 ZZ 370 45% 46% 45% +i, 
0*0 1J 24 875 46% <5% 48ft +% 
4J0 6.1 4 71 70%. 70% -1% 

1^ 12 14 1973 7214 71% 72 +3 

040 1.4 18 B7 29 2B% 29 -1 

17 291 11 dft 11 +ft 

048 1.7 IB 815 29ft 28% 28ft -% 

3 4S300 4400044700 -800 
64 1518 1458 1408 -34 
040 14 18 81 17ft 18% 16% -% 
5404 15 14% 14% +U 

2JB 9JD 28 28 27% 27% +% 

590 99 48 E% S3 53% +% 

3788 12% IlD lift 

190 13 33 588 65ft 64% B413 -ft 
25 2041 15K 15% 15% -ft 

133 40 39i3 30% +1% 

098 03 14 352u24ft 24 24 

040 12 32 512 16% 17% 16% 

048 12 1B1097 4lU 41% 41% -% 

1.42 52 12 120 27% 27% 27ft -ft 

OB3 79 136 8ii 8% Bit +ft 

056 89 472 6U 8% 6% 

057 59 15M 9ft 9% 9ft +ft 

080 29 4M3 38,; 40% +lft 

091 1.1 16 172 4512 46ft 45% -ft 

1.00101 111 ft 9% 9% +% 

48 214 3% 3ft 3% 

006 02 22 215 3tf% 30% 30ft +ft 

096 09 3323001 50% 57ft S8ft +% 
090 13 1486 37% 36ft 37ft +% 

684 5% 6 6ft 

190169 15 851 lift 11% 11% -% 

190 69 13 IB 25 24U; 24$ 

66 5768 76% 73% 75 -% 

E 1056 27% 26 27 

010 19 44 2291 53% E% 53 +ft 

061 ii 351 mu 28% art -% 
198 59 8 371 25% 25% 25% -ft 
098 1.4 20 176 19ft IBft 19% 

1.12 29 E 660 48% 48$ 49ft +% 

18 2610 14% 14% 14% -ft 
192 10 25248B5 78$ 74% 75ft -Ift 

159 16 10 58 102 101ft 101% -% 
129 16 21 8252 87% 65% 87% +2ft 

160 99 7 351 16% 16ft 16% 

196 6.1 11 6163 27% Z7% 27$ +ft 
7.41 105 13 2177 70,; 69% 70ft +2 
146 49 11 455 2^1 28% 29% +ft 
190 59 14 655 17ft 1613 1612 -% 

19 82 14ft 13% 13% -ft 

1.08 13 18 58 46% 45% 46% +1% 
190 14 18 Jfl 4S% 45% 45% -2% 
096 19 3801 35% 35 35% +% 

12 40 7ft 7% 7ft 
090 16 151761 Eft 31% 31, ft 
048 11 15 72 Zrt 23 23% 

13 538 38% 35U 35$ 

100 6.1 II 82 50% 40% 49% 

13 710 16% 17% 18% 

190 19 16 2825 94 9lR 92% 

095 1.1 17 7422 SO 48% 48 \l 
190 U 21 1041 14ft 13% US 
21 35 33,; S!i 33ft 


-ft 


- c - 


46% 24% CANTY 
37% 3i%CMSEa« 

119 06% CM Rn 
37% 20% Off Trans 
103% 75% CPC 
22% 15% CR Carp 
62% 41% CSX 
85% 41 C75CWP 


779 44% 43% <3$ 

190 34 14 1706 35% 35% 35% +ft 
7 141 112% 111% 112% +1% 
040 1.1 18 flffl 36,1 35ft 35% -l 

194 19 30 2816 93ft 92 92>t 

096 18 20 60 2D% 90 20% 

1.04 1.7 IS 3861 GO 50% 59$ 

__ . r 0.72 09 16 54 63% 82% 02% 

31% 22%CgMUMmx09B 10 E 683 26$ 2&A 20% 

46% 27% CMm 23654} 35,1 33% 34% 

20% 21% CatatC 040 1.4 13 487 20ft 28ft 2&A _ 

21$ 15% Cabot OSG 0.10 08 23 783 21ft 20% 21, V +% 

41%31%Cad5Ctmp 1 19 39 17 119 40% 30% 40ft -ft 

40% 2B%CaMDign 30 B35B 46% 44$ 46 -% 

10% 2% Cal Hal E OtO 1.0 183a10% ID 10% -h 

42 32 Uenav 24 4107 36% 36% 36$ +A 

15 10% Cakxn On 092 23 23 172 13% 13$ U$ +ft 

39$ 19% Cd&STS 040 1.1 2956 37 %% 36ft -ft 

38lj 26% CaaqQlx 028 08 181178 35% 35, 35% +ft 

040 19 48 149 21$ 21ft 21, ft V* 

077 19 34 4374 49$ 48% 49$ +lft 

11 3996 $ % $ 

092 l.l 35 1160 2»ft 28% 28$ 

832 09 152008 37% 36% 37% 

136 69 145 IB, 7 * 18% 18% 


22% 17GMnalOo 
S% 29% OHMS 
1 %CmipURs 
Jlft22%0*iPac 
44% 30% CpOraF x 
19,’, 14% CpsM 13B 


. 1 

26,; 19>a CapAI Mge 298 94 102854 25% Sft 25, 7 . -% 

6&% 13QMHBI 010 03 34 2846 56% 56% 56% -1% 

USB 13 21 657 n44% 42% 43% ♦% 

15 153 32 3lf% 32 +% 

044 13 21 1400 44% 44 44ft +ft 

1 88 5.4 14 1884 35% 34ft 34$ +ft 


43 27OUC0 
35%23%C*mto* 
45% 31%CmriA 
38% 32%CaML 


48% 34% CpeW 192 29 14 168 47% 47% 47ft 

'll 17ft 


17% 16% 17 

IBS 16ft 16% 




19$ 12%CslVlMx 0.16 09 29 539 17ft 16,$ 
l9 14%Cascde» 049 29 12 1*9 " "" 

17% 15% Cwle NG *096 57 19 S5 

99% 48%CaaeCp* 020 09 13 4258 66 63$ 65% +1,*. 

11$ BCaUiAaari 005 04 19 278 11% 11% 11% 

17, ft 13%Cas8a&Ck 23 16ft 16% 16% 

61%36%Cak*x 1J» 1.7 14 8633 50$ 58,; 99 

43% 27% CO Carp 16 784 37$ 37ft 37ft 

45 35% Far* 290 53 14 121 43% 43 43 

11$ 9%CBAli 080 7.1 131314 11% lift 11% 

50% 33% fatal 018 05 131109 52$ Eft S% 

34% 29% CanUHm 114 8J 11 341 34% 34% 34% -ft 

26,; 74% Cl* UM x 19B 60 13 336 26% 25}J 26% +ft 

13ft 10 Cano Ham 090 65 15 133 I3,ft 12% 13ft +,ft 

76 43% Cam Hasp 076 1.1 23 517 70 68% 69% -% 

13% 18%cmtrvmtx 088 72 9 373 12ft 11$ 12,; +ft 

26 IBCartSIVx 1.74 8.7 It 3768 20 19$ 20 +ft 

037 1.0 12 1315 037$ 36% 37$ +lft 

28 3048 4rt 43% 43ft +ft 

15 837 IBft 18ft 16% 

020 09 2851 Eft 80}4 Eft +}* 

030 13 10 448 15ft 15ft Irt -ft 

54 5$ 8% 8% -% 

148 13 1422711 100,; 108ft 10B% +lft 
37 1ft 1% 1% 

002 0 1 29 ICED 15% 15 15ft 

2.08 57 12 134 37% 36$ 36}i 

17 7 10% 19% 19% 

36 27%QKVUtei 0 80 13 15 459 35 34 % 34% 

60% 81% Omni 232 19 1813350 u80$ 77% 80% +2ft 


37$ 20% Caouyn 
45% 29%Ca«a9 
20% irtcnemEflt# 
63!2 *1% Qanpta 
15% if%Chzitmali 
0% 4%CU1HK 
IMS 84%OamH 
2% % dOUK B 

24% 9%cnaSy 
37% 31 Chared 
20% i3Chandak 


Z7% 20% OfcftlA 
19ft 12% omFima 
16% 12% CWjBnxE 
7% 4%CUcUU1 
E 38% CnhsCrfl 
40% 25% Ortfl&B 
38 20% QtfTdr 
7tf$ 51% CM* 

300% 13*% Opa? 

9% 8%ClHnaHI, 

43 35% caerxp rn 

33% 26ft Ckm B* 
28% 17% QnWS 

2% l l a OnettaO 

35% EOW0IFX 
38ft 33% Cams 

40% 2B%crea 

36% 21% CteusOn: 
141% 99% Cflcp > 
100% 02% CfcsPBftl 
101% 96C!cpR3M 
12% 7$CXUtA 
12% BC&nUOB 
29% 2 U%CBtMM« 
E 16% M 
23, 1 * 12CfafeS4x 


065 29 306 25% 25ft 25% 

008 04 79 16$ 16$ 18% 

020 1* 1012 14% 14ft 14% 

13 334 7ft 7% 7ft 

19 272 50% 49% 50% 

r zO 38$ 38$ 38$ 

IS) 44 81330 36$ 35% 36,; 

1 16 17 21 243 ®ft 67% 66$ +lft 
332 1 7 12 1150 191$ 188,; 190$ +ft 
061 8 0 350 9ft 0 9,'« 

245 60 18 99 41ft «42 40% +,'« 

040 1 5 17 2974 29,' ( 27 ft 27% -1% 

0 48 1 0 15 677 27% 26$ 27% +% 

5 1155 1$ 1ft 1ft 

190 59 16 25E 33 Eft 33 

112 56 W 151 37% 37ft 37% 

014 0 4 26 2203 35% 35% 36ft 

23 4 747 22% 22% 22$ 

110 1 5 17156*8 136$ 133% 136% -*3% 

690 6 1 3 99 06$ 66$ -ft 

7.00 69 3101% 101% 101% 

2248 8% 8% 8ft 

11 1711 Bft 8% Bft 

0 *4 1 6 10 582 29 27ft 2B 

008 (12 37 1972 34% 32 32% -2ft 

012 05 22 6354 22% 20% 21% +J1 

006 0 5 15 2449 15% 15% 15% 

10 10% 10% 10ft +ft 

zO 93% 93% 93% 

190 39 B 325 «% 42$ 42% 

7 40 79 2 94 93% 94 

296 1 9 29 1798136% 13S13&%+1% 


1358 3% 3ft 1% ♦% 


43% 25% CC231 5«V 
57% 43% Cassfl 
72% 51% Coca C 
31% 15,$C0EaEfl 
18% ii%CoaurDam 
44% 28% Gognzi 
19 % 11 % Dtman 
TBlI 45Cdgfei 
n% 9% Criontol 
B,; 7% Mortal 
7% 7% Mart* a 
7$ 6% Cdorulx 
72% 5BCdGm 
44% 30% CCBCAx 
24% 19%CalB4 
2SftiB%Cmttni 
76% 51% Dam 
16 11% Cank*B 
32% 27% Gobbi* lid OlE 1 & 12 
25% 34Comofd19 190 7 6 


16ft 12% C&iai Ho 
10$ 7%aorenG 051 73 
96 62% 09W756 756 01 

45% 40OMCBX 
04% 82%O0iM9 
W% E%Oomri 

4% 1% CULBra* . .. 

11% 10% CMhdxm 096 06 B3 lift lift lift +ft 

30% 15% Cadnen 020 13 10 841 17ft 16$ 17ft +% 

66 887 46 45% 45% 

040 07 11 1B53 551: 54% Sft 

096 09 3805921 61ft 99% 81ft -1% 

0.10 04 8873 20% 27% 28% -Ift 

015 1.1 610 14 13ft 13$ 

012 09 27 4318 u!5 43 44% 

SO 17% 17% 17% 

1.10 13 3018175 7D$ 68% G0jj 

034 58 15B lift 11 11 

095 69 60 6ft 8% 6% 

098 92 60 7% 7ft 7ft 

031 67 164 7% 7% 7% 

1.00 19 14 1723 67% 65% 66% 

004 01 1430410 3312 33 331; 

196 69 24 27B 24ft 3% 23% 

090 07 10 504 28ft 27% 20ft 

1.72 29 19 1442 74ft 72 73% 

094 16 15 37 15% 15 15% 

40 31$ 31,; 31$ 

25 24$ 2*$ 


♦H 


1% 


2^ 34% CtxamMUU 100 79 3 109 25% 25ft 25ft 
13% 15% Cornea 305B 17% 16% 16% 

16% 8% CDmnxBPxjr 175 15$ 15% 15$ 


S2% 2&%Cmpaa 
18% IrtCnoCr 
71$ J7%CnpAss 
83% HQnpStl* 

48ft 16ft CompUSA 
34% IrtBflSWx 
14% 6%dm!otHl 
71% «CaA 0TBI 
25% 20% Comet NG 192 OS 13 83 22% 21 
24% 21 192 5.7 13 27 23,’. 23 


+% 


39G6014 ecu 58% 58,$ 

88 12% 12% 12% 

OTO 02 E 55E Eft 65% 66% 

J1 2352 80% 78% 79% 

005 OI 57 1012 45% «5% 46% 

0.17 08 29 1650 Eft 21% 22ft 

8 818 11% lift 11% 

UB 19 25 2986 09ft 6B% 68% „ 

. 22% *% 
23,; 23,; 


73S8%08k»» 
32% zrCnaEdx 

74% 680m an 

S9ft47%CBSl0G* 
BO,; 47%Cirf»* 
40% zrtOmSare 
<3% 30% 0mm 
61 56% Cftr * 16 

nn% 93 CEp 7.« 
16% 14% Cm 
0% 0%DmHPf 
3qi5%C«6*Oif 


465 04 20 Ui3 73 73 

2.10 6.7 II 2019 31% 30$ 31% rt 

590 69 6 73 72% 72% -% J L 

194 13 IB 2272 58ft 56% 58,% +lft 

198 29 19 348ufi0ft 99% fiDft 4%; 

X 1506 37% 36ft 36% 

090 13 18 5634 41 ft 40 40% 

4.16 73 20 57% 57% 57% 

7.45 7.4 10 101 101 101 

029 13 a 16% 16% irt 

132142 20 9ft 9ft 9ft 

17 270 29 28 ZBft 


-ft 


no 

Hgk Lem Sock Oh 

58% 400X4*1 1-32 

25% IB Caper 7W 094 
25% 12% Cm bid OH 

62$ 46% Cn*B 138 

65% srtOrtng 072 

35% 24%Cmda& 092 

X 24% Bwlnrfr 124 

23ft14%Cnma 
18 14%Cdo 

47% 27% Crane OX 

19%l3%Cn*J** 044 
47%X%Ctf0x 1.10 

1B% 12% Wit 1-40 

2% i%cnuqR8 aw 

SS% 17% CnmimW 095 
50% 47%CtimnO#i 190 
27% 10% CUCtt 

12® 56%Q*ro 
83 44% CmnEfl MO 

11% 10% CunaKia 032 

70% 49% ClrtssWr 190 

14 1 1% CV M MB 

S$ SCV5 0« 

17%11%P8xS« 

25$ fi%CjpAw 080 

33%Cyfcc4 


IN- H B* 

% l «B l|b tn 

U 172120 55$ 55% 

1.4 16 1703 24,; 23% 

13 17 4 24% 24% 

33 16 5038 d63% 61% 
1.1 3S 7097 03% 62% 
03 13 18K 34% 33$ 
49 3 195 29% 28% 

65 9® 18% 10% 
2 124 17% 18% 
1.1 70 330 45ft 45ft 

2.4 22 20 18% 18% 
29 21 918 45$ 45ft 

8.4 14 606 16$ 16% 
21 3 d 1% 1% 

02 248010% 25% 
13 22 9753 53% 51% 

8321380 20ft 25% 
X zO 99% 99% 
13 101644 80% 79% 
7 3 12 7 lift lift 

13 18 23 <30% 70% 
93 11 112 13% 12% 

03 3965 58ft 55% 
3802 16 15% 

11 X 2099 X 25ft 
18 3436 40% 40% 


a> 


5512 
24% 

24% 

B%; +ift 
83ft ♦% 


3%; 

28$ -ft 


IBft 

17% 


46,; +$ 
18% 


+% 

■% 


45$ 

16% 

1 % 

25% +12 
51$ -1ft 

2Bft +ft 

99% 


70% *il 
lift 


70% 

12 % 


S +ft 


40,; 


25% 22% DR 
42 22% IMS Sen 
48% 30% Dana# 

55ft xoasatKCn 
17 ft 11% DEdod# 
irt rtOnfaM 
32 14%Dahfil 
3ft % Datamini 
64% 35% Cam* 

1% HDOLH 
11% 5%OA0aADR 
40% 31 Dm Foods 

rt rtDWKvn 

boi 2 30% Deere 
41% 24%Ma&Ge 
20% 16% MdL 
100% 60% Otste 1 
8 5% Data Wad 
35% 2B% Damn 
33% 29% oepGiy 
40ft 28% DadarOp 
33% 25% Uao nods 1 
06% 55%Dhnd1Dr 
27*2 4% OtanOxp 
50% XMZMU 
46% zsngnE 
40ft a DM 
28% 10% Damn# 
85% GrtOhaar* 
44lj 32%MaFd 
41% 31% DORIflM# 
10 7%Dnnarmc 
43% 30% Gaddaon 
41% 2S%Dandr* 
73% 48% Daw 
05$ 7E%0CTrCk 
«% 38% Bmtini 
24 Irt D»Blflix 
31% 26% DOE 
14% 8% Dm* 

42% 27% Dima# 
10$ 9%IM*FdS 
0% 8% DrhnSG 
32% zrtctEBvr 
78 68% Du HaP4 5 
35% 18%Dacamii 
51% 41% [MaP» 
fi% 34% DoURty 
27$ 23% Dmfifl 

60$ 48% MW* 

31 270uqL4.1 

29% 2SDDam375 
X 25Duusna490 
31% ZB Du*. 42 
15% 10% M* 

75 36% Oinamies x 

55 aonedi# 
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IX 59 13 785 24 % 24% 
0.14 0.4 23 1024 30ft 38% 
198 23 14 2348 46% 46 

010 02 23 325 54% 54% 
0.18 10 27 093 17% 17ft 
OX 08 2681 10ft 10*4 

28 4112 X% 29% 
1 121 2ft 2>2 

084 1.0 24 3842 51% 60% 

89 a a 

8 » 7% 7% 
OX 19 X 3169 46 44% 

080 73 322 8% aft 

OJO 14 1610353 58$ 55ft 
028 07 47 284 40% 30% 
194 86 11 350 18 17$ 

030 02 7 5340 80ft 87$ 
720 5ft Sft 
1.48 43 E 1012 34ft 33% 
OJO 25 15 134 Eft 32ft 
090 24 17 483 30% X 
048 1 J 21 X 30% 30ft 
ox Q3 a 1132 art as,; 

SJ 4% <W% 
OX 1 J X 1170 49% 48% 
6517632 45*4 44% 
016 04 10 2885 ffl% 38$ 
OJO 25 18 1ZM 24$ 23ft 
OX 07 XI IDS Tf ‘ 8 

040 10 a 549 «$ 40ft 
258 7.1 13 1840 Xft 36ft 
014 1J 5 X 8% 8% 
OX OJ 22 340 43ft 42$ 
080 20 X 1805 40ft SSA 
058 1.0 182117 70% 09% 
148 37 II 4410 05% 9%; 
o» 23 zs ten 42% 41% 
092 TJ 24 2J1 21$ 21% 
IX 43 12 2093 31% 31 ft 
17 777 11% 10% 
OX 1 J 3 2409 40% x% 
OK 05 225 10ft 10% 

ora 73 04 rt Bft 

2J6 BJ IS 2308 20% 29 

450 01 15 74 73% 

X 134 32% 32% 
020 4.4 15 5907 40$ 49% 
IX 53 22 230 45% 44% 
088 11 57 3046 DM,; 27% 
IX >J 1922795 87% 05$ 
205 6.7 Zfl X% 30% 
1J8 06 7 28% 28% 

200 7.0 zO 2rt 2S% 
210 07 Z0im% 31% 
16 IX 15% 15 

020 09 X 2 72 72 

X ZO X X 


rt'. 

38$ -% 
46ft -ft 

54 ,; +a 

17ft +ft 
10ft +ft 
30% +% 
2A +% 
Eft +% 

a 

7% -% 
45 -$ 
Bft 

588+1% 


B8% -2ft 
4% 


*% 

a 

23% 

79% 

40$ 

»A 

B% 

43% 

40ft 

09$ 

0(8 


42% +1 

21 % +% 
31% +A 
11 % +% 
40% -% 


10ft 

9,; 

20 % 

73% 

»% 

40% 

44% 

28% 


E$ +ft 

3B% 


28>2 

28% 

31% 

15% 

72 

X 
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B% 3ft E£Ck* 
24% IrtffiK** 

0 1%EAMs 
30,; 21 %Eo8vib 
Irt 18% E3SlUfcx 
36% 30% EErtenr 
64% SrtEMOl# 
04% GSBUdak 
91% E% Earn i 
37% 29% Ei*BP 
48% 36% EflfetA 
2% ft EOaan Bm 
25$ 19%EdsM 
43$ 30V EdndAG 
5% 3% EteoGranp 
9% XBm ADR 
30 20V Bar Cup 1 
48% 32 HE 

57% 44% BWp* 

0% 6BkU 
5* 31% BUG 
11% 7%EapGenn# 
00% *5EnsiB 
7% rtBndM.re 
19% 15%EflpnDb 
10% irtEmnaCA 
a,; 15 Eden ADR 
X% 29 EnupmCO 
44 ZrtE&pKffl 
54% 23% EngtMre 
23% 16% EnpHid 
11% 8% EnttBusi 
24% Z1% Etna 

45>a 35% Em* 

27 17% Emm OK 
69% 40% Brat* 
28% X% En«lJ|# 1 

1% 1% HW fiaa*l 
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0 15 07 14 m 27% 22% 22% -ft 
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56% 40% JcnSJ 

a% 5%Jdnm 
29% u%Josaraki 


138 57 

OE £9 


104 OJ 
IX 13 
7X 79 
002 02 
012 1.1 
an i6 
on is 

040 6 8 

an 16 


G7u59% 
12 181 10$ 
10 772 30% 
86 8 % 
164 6% 
13 1877 00% 
ZO 9105 

9 ore 11 % 

19 20 TI% 

0 1420 47% 
2435937 59% 
Iffi G 
26 3434 24$ 


SB 1 # 50% +1% 
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9% S^lltotl. 
I A T3IKFUH* 
SlAMtartOr 
55% 10% usrae 
»25%USfto 
34% auSHom 
4T29%US&*B . 
B*U 65% UXITk 
19ft isutaWtaer 
65% 2AU*** 
3A 32UntaFto|( 
22% lAttataMta 
36% Z7%(HUCnt 
45% SAIteMx 
4B,;a%IHfl4x 
41% 31*2 US M 
39ft 81%USWnt 


X B lA 
10 125* 48,; 
1A2 56 11 5646 29ft 
in 11 18 0 87% 
112061 90% 
1.41 5£ 17 803 26% 
66 4831 14% 
1.60 69 93082 23ft 

056 15 20 616 38 

0.12 05 10 0 24% 
2Z 1A 9 53123,; 
435 IS 25 1336231% 
IJB 10 73 5768 061% 
075 \A 123484 55% 

» 58 23% 
350 09 0 51 

430 07 0 67% 

234 6.7 13 1277 37]! 

1 72 24 21 3027 71% 
ISO 12 & 534 51 

(UO IS 11 2054 2 1ft 
12825 lA 
a 1Z75 11 

074 27 18 2440 27% 
1JJ1 7.1 Z 817 14% 
on 07 14 S3 27% 
003 01 2425524 S 
230 U 14 277035ft 
an 13 12 237 A 
1-32103 98 13ft i 

3 24% 
on U 18 6419 23% 
36 7BM 37% 
8 389 33ft 
016 05 3 6796 34’J 

1.24 13 21 4730 Eft 

092 43 15 319 19ft 

X 1194 64% 
1JM 27 15 508 38ft 

1.70 65 12 64 20% 

in 23 34 490 36il 

MO 20 2017206 39% 

057 13 » 3385 43ft 

15 2129 38% 
214 5S 14 7957 38% 


14% 15 

«SJ 458 
28% 28ft 


a 76ft -1% 

aaa 

22% 23ft +% 
37ft 37% *% 
24% 24% 

iai2A +*« 

2a 230 -iJi 

23% 23*2 •% 
51 51 

67% 67% 

S7ft ST]* *% 
70ft 70% -ft 
ft 50ft +% 


42% 29% MnnOx IJB 
A AWtetoflO OJO 
27% awtoix 134 
2A lA WsciO 012 
46*2 2AWn M2 
28% ZrftnCAOA 053 
31% isywratae 009 
28% lAWxMD 
CSiJ 21% Wortd toe 
4% iS vfcruaro 
23% 23% WPSIta 1S4 

77ft54%WBWD o re 

30% lA WynH 032 


M 16 196 28ft 27% 28% +ft 
IS 34 1033 75% 73% 75% +1% 


U 16 97 28,’, 27% 27% 


8«*z 51% ton 
49 40*2 XU top 
Z2D%YBrtfBE|B 
56 37% Yortthl 
6ft 4toB& 
iA Azeonrfl 
20% 24% &"**> Nat* 
8 7% Zflrtx Joe 
28% 17% 2*ox 
12ft 

9ft BtotagToai 


U8 1.6 21 
080 1.7 18 
134 17 74 
048 IS 15 
028 <7 50 


ISO 36 18 
073 14 
012 OX X 

in 16 

OB4 94 


8626 78% 
» 47ft 
192 24 

1300 47% 
117 6 

924 lift 
23 26% 
83 7H 
Z 77% 
298 12% 
475 9 


77ft 75% *12 
47 47 -ft 

53% 3% ■% 
47ft 47ft +ft 
Sit 6 
’Ift Uft -% 
28ft 26*2 +ft 
7H Tft -ft 

n 27 % 
lift 12% • 
8% 8l£ 


a 27% +% 
i*% uft 
26ft 2Bft -ft 
40% 49% -2 

gs-a 

117% 12% -ft 
24ft S4ft -% 
22 % 22 % +% 
36% 36% -1% 
32% 3252 -ft 

34 34% +% 

81% 82ft -% 
iA lot] -% 
61ft 62% -2ft 
3A 3A +ft 

aft soft -% 

SA 3A +tt 
3A 39ft +% 
42 43,; +% 
37% 38% -% 
37% 38ft +1 


r or &■* pan ct FT Mubsb 


i «P ion tar «WE ntact tar ptod kw to l 1997. 
m mn too d Mtod «• nte «Mnw mm* 


a* P* prtca tanwgi ito te ra w u-nsw ynny 
I cr n+lgta. ytat-ytanl i-mh In hi 
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AMEX PRICES 
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Stack Oh. E 100a Sab LawOoaa Chof 


AttaUago iw 17 

Ataagd 3 5 

Altai he 8 0 

Alpha tad 597 

An tar 1% Of 7 5 

Amato 6340 

AaE)0* 141 

AaptMnA 30 

ASRhet 2JB 6 27 

Asra&dl 19 452 

AudtonA 625 

AutaTa&A 138 

AvtasMB 5 


State Oh. E UXk Mgb Law CtnaCbag 
CoccdFU .12 0 A A A 

CnwATAxUZ 58 424 A 08% A -ft 

Grown CT A 17 122 19% lA 19% 
COMCB Iff 19 19 m iflH -ft 

Dtata 038 21 8 29% 29% 29% .-% 

(*MX 66 11 ID*; 10% -% 


Oh. E 100* Mte Lav Close C&eg 


ttatoDX HE 172874 29% ZB% 28% 
Heasnai 2100 M \l ii 

Hew aw 28 72 28% Z X 
M«M 1» 119 lA IS lA 


82 A 6% 


State Dk E Ifllk H|ta towCtan C&ng 
WY7WS 0S4 20 3974 48ft 47% 47% +,»* 

WA 9 30 19% 19 19 -% 

PBtfOCG 48 1381 5 4]i (Ji -ft 

MW 4 18 A 8 8 -ft 

PUC mil 83 14ft 14 14 -% 


0 27% 27% 27% 


1363 5S A SR 


Bm Ocean 18 2 4% A 4%'+% 

Qadgertir 050 Z 44 40 37% 40 +1R 

BUrTA* 0 3 -3 a . 

BATataf 098 91113 lA 16ft 1«i +% 

BcM 6 ft ft ft 

BtafealAan 040 8 -43% 43% 43% ■: 

Bb-RWA 14 B9 27% 27% 27% .-% 
Bowaar m 12 30 2% 2ft 2,1 - 
Bowna 036 8 *» 3lH 31% 31% +ft 


EatoCg 146 18 .5 14% 14% i<% 

EdioBV 3014 5,; A 5ft +ft 

' Ecd&iA 132T75 36 A A B% 

BtttaRa 17 2 A A A -% 

EqtaFd 2S1 . 32ifiB% 85% 98% +2% 


twonCp 016 17 IE 1 A 1 A iA +% Itaganaad 0 27% 27% 27% 

tat. Cane 309 5» A A -ft 

Wanna* E 185 11% ii 11 -ft sj^oarp, aa 34 26 55% 53% 54% 

Mx 22« 9» A 9ft ii 


to Bel 81 129 2ft 2% 2ft +% 
JIB tap 2869 U H % 

KhtaKCp 24 18 3% 3ft 3ft -ft 
XopEq 040 24 389 20ft 20 20 A 


re hdE on 20 5 32% 32ft 32% -ft 

fina A 12013. 30 BA 85% BA 
RMU 840 45% 44ft 44% -1% 

rnqtanqr 060 19 102 iA i A 19ft -ft 


utopa 006 26 389 A 6 A +ft 
Lynch Cp 41 2 91 91 91 -1 


TXbPrata 020 13 124 lA 10 lA +ft 

TetSDew 0X2 62 0 38 38 38 

Hcnnedcs 161008 16ft 16 16ft A 

Theraotas Z 467 35% 35% 35% -% 

TotPHA 147 101 lA 10ft 10ft +ft 

TcwOray 0 168 ft % ft 

Titos Mex 1363 18ft lA iA -ft 


Cratmx 020 18 9 48 47% -48 

CnFdCaA* Ml M 4 3iS - 4 +ft 

Cnrahep* 19 E Z7%^ 27% A 
CnjflOl 63 !1% lift 11% A 

Omputac ID 1% 1% -1% A 


. Wrap On 11 33 lA -19 1 A 
BteMB . 273 37%3A38H -ft 
GtafltFdAx OJJ 281QB2 33% 32% 32R A 
ata«r 070 1 5 57S 19% iA 19ft A 

waw. w A ft % +ft 


Btaoem 17 138 60% SA 60 -% 
Madta A . OS2 16 953 3A 3SR 39 

Mronedta 1287 11% 11% 11% A 

MUd 20 IA 10% 10% 

Moog A 17 79 29% 2A 28% -1% 

MSREre* 0 % % % 


32 0 A A A 
32 0 2% A 2% 

30 175 31 3A 30R -ft 


Vtainft 399 30l 2 30ft 3A 

VtaorB 11937 30R 30% 30% A 

WET t12 20 0 13R 13R 13R A 


736 1ft 1ft ,1ft +ft 1 Km* B 633 A 9 A A * XjOrafc 


331 IB 1% I]] -ft 
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- A- 

1 ACC Core 1011159 34% 33 34%+l% 
ftftatalE 769 4ft A 3R -ft 

AotareCp 3718S5 lA 16 18% A 

Adagtadi 4912717 *6% 44% 45% 

AOCTd 4814316 34% 33% 34ft rft 

MmoN* 037 40 noo 45 45% 45% -1% 
MDBS 020 1811509 41 38% *0% +lft 

Ah Logic 5 a 7 d7 7 

Mrtom 298 A A A 

WrTcNjb 27 1474 40 39% 3A +% 
ManA 0<4 21 2379 35% 34 35% A 

«unfi 053 20 1316 33% 33 33% +% 

mart 020 24 2881 31% 31 31 -h 

MOD ADR 153 15 305 82% 62% Eft -rft 

MBdX 083 15 249 27 26% 2A -ft 

AaCom 084 15 0 21% 21% 21% -ft 

MaiCXg 056 161195 40 39 39% -% 

«PrBrm 2070 5% 87 { 9 -% 

MdCapI 1£4 1 9 76 21ft 21% +% 
WdCap 1.79 13 32 lA lA A 

MoensC 8 24 :% A A +ft 

AttJteU 361033 2ft 2% 2ft 

ton* 42*163? 61 ft 56% 59% -2H 


72 15 264 27% Z7% 2711 +ft 
2J 15 2395 64,; B2ft +1% 
1U 22 20H 20i! 20% 

480 4fl 4ft 4% -ft 

08 33 8323 29 28ft 28% A 

1.7 17 278 32U 32% Eft A 

07 272754? 37% 36% 37 -ft 

12 4715ZTC 135ft 13% 132 A 
4£ U TIE 24% 24ft 241; .% 
37 10 753 u29% 3 3% A 

1.1 19 IE 43% 41643% -4% 

2.1 S18788 32% 31% 3ll! -% 

ie a b,; 8ft -ft 

1.4 451 34% 33% 33R -R 

17 2 34 4!t 4ft «R 

24 1116 43% 42% 42% -ft 

1.1 » 127 18ft 18 lift -ft 

6.1 20 426 4?ft 42ft 42ft -*4 

533 4ft 3% 4 

29 18 57 33ft 33% 33% -% 

15 39 625 Sft 22ft S% -% 

2D £2980265% 261% 265% +3% 

1.1 18 B284 23% 22ft 22ft -ft 
20 9 14 29ft 29ft Z& 

21 399 lA 19ft ’A -ft 
32 915 BO 79*; 79ft -ft 
1727410 t£0ft 46ft 50, « +lft 

1.1 S 464 1715 17]* 17% A 

8.1 14 310 34% 34ft 34ft +ft 

08 27454 26% 25,; 2Sft -% 

U 13 34 31 ft 31ft lift A 
25 20 1084 U35 34% 35 +ft 

25 3S 3342 63ft 61ft 63* j +1% 
08 23 164 15% 15% 15% 

24 21 9244 u59% 54% E% *1% 
29 Eu23l; &% 22% -% 

1.8 20 1307 25% 3 25% -% 

110 13ft 13ft 13ft A 
42 16 192W0ft 40*4 40% A 
1.6 42 564 78% 76% 77R .1ft 
22 19 2697 46% 45ft 46ft 

Iff 12 26 A A A -% 
11 378 18% IS,; 16% -% 

25 26 ir06 35,; 34% 35ft -ft 
2X 31 975 A 7ft A .ft 
61 19 1542 25% 24]] 25ft -ft 
07 14 35 17*2 17ft 17% -% 
25 933 45% 45,; «% -% 
24 IB X 22% d2lft 22% -% 

04 ream 2t% 23*4 23ft •%; 

2113473 27]] 26ft 27% -ii 
0 25% 25% 25% 

2 4E 2*2 2ft 2% -% 


fattens m 13 0 64% 84% 64% 
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8EI B 

5&a J 

BldwHLBi 

oaflf 

tancac 

Sarearii 

Bartjnrh 

Bata Core 

BasfcM 

BastatF 

BayViewA 

BE ton 

BcaiDCtB 

BenSJeny 

BaVMyWH 

BHAGip 

a he 

Btagcn 

Btaowix 

BtattOg 

BtaCSte* 

Bob Eras 

Book 8 B 

Bottaod 

BredyWA 

BRCadgs 

BSSBacp 

Mtata 

ButatesT 

BorBwi 

totartcg 


- B - 

008 9< 45 11% 

006 97 A 

040 11 25 19% 

1833 13% 
12 270 24*4 
064 13 360 28% 
1.16 IS 195 u50 
048 16 449 S 
15 0 40 
060 313 30 

0.32 27 4CC 26 
34 1349 33% 
042 10 IE 9% 
72 125 12% 
060 12 1097 57*2 
012 16 140 17% 
28 S3 7ft 
3118954 39*4 
011 21 3222 3 
1-21119 476 46% 
516625 61*2 
032 2C 3014 17% 
X 47 26% 
6754 9ft 
OEM 147 30 
109 367 £ 
1Z 14 1 03 41% 
544 A 
S3 A 
342201 36% 
048 7 0 36ft 


11% H% -% 
8% 97 fl 
19 19 -1 

13 13% 
an all -ft 
28% 22*2 •% 
46 46% -% 

28% 26% A 

40 40 

29*4 29*4 -% 
25% 25% 

31% 32% -% 

s% A A 
12 % 12 % 

56% 57*8 ♦% 
17*2 17% 

7*2 7% A 
37% Eft -!J 
19% 19% +ft 

46% 47% A 
59% 60% 

17% 17% +,; 

26*4 25% +% 

at 9ft +i 

29 29 -% 
36% 38% A 
40 40 -% 

9ft a +,; 

3% A -% 
35 35% +,; 

aftRft -% 


-C- 

CTce » 347 36*2 38 36% 

I CadnasCore020 26 67 17ft 17 17 
|CBfl6H» 1452 7ft 7 ft Tft 

CalMcro 428 16% 15% 15% 

Candela 175 965 5 wft 4% 

Qxlss 206066 5ft 4% 5 

Cmn he x 046 32 313 150 149149% 
CantrCm ,084 Z 236 36*2 38% 3A 
Gassy S, 012 211 (M8 22ft 22 22*2 
Ctalpene 269? IA 8% 9}] 

CWCp 17 5 8% 0% 6% 

Cantata 241 16965 36,; 35*4 36% 
CHtSt 098 191779 3%; 38% 39ft 
DtrtSpr 13 63 20% 'A 21% 
Cfcnto 0 4% 4% 4% 


Chapter 1 x IJB 186146 54% &% 53% *1 


4244 HI Sft 5ft 
1096 1% 1% 1% 
107361 17 16% 17 

61 5290 20% 20ft 20% 
lff4 17 527 80% 79% Eft 


l CO 030 34 467 66% 65% 6A 


027 17 1867 25% 3 25% 
222 401 1 A 15ft 15ft 
10527 15ft 14% 14% 
4966499 77 74% 75ft 

657 2,‘i 2% 0]] 


CdcbCdM IJB 29 48 


; CuMam 0 1% 1% 1% 

OognexCp E3494 35*2 34% 35*8 

Cogncs 33 2257 29*2 28% 28% 

Coherent 19 469 48% 47*2 «7il 

CoBagen 02)27 127 18% 17% 18% 
CcHGas 134 11 13 23 22 22% 

Cooairx 034 15 897 27% 27 27% 

CTCSA 009 4029 24 23*8 23% 
CmntASp OJB 14526 24ft Z% 23% 
Com8kshs082 15 486 E 52*4 52% 


n 9. 

sack Dht E IQBs Hto *>■ Itat Ctaq 
□teafn®' 35 1238 54% 53% 54% A 

OrasBam 17 455 21 20% 20% 

Drey BO 034453 413 45% 43% 45% +1% 

OntflEnvo 46 245 4% d* 4ft A 

Drawn 056 15 0 35% 35% 35% 


n sa 

Dtt E I6B» Hgk Lm lid Qng 


oa. e Hb w to. ua cub 


AnCWcy 6 223 12% 11% 12 -% 

AmMsag 72 1 352 3A 23% 23R -ft 

AmSofM IBIBEulOft 9% 10ft .ft 
AmFrtwye 38 353 1 6% lA >5% 
AmSrtA 072 153359 34% 33% 34ft .ft 

AnMP 6288 2% 2% 2ft -% 

AnMh 060 10 97 100 99 W 

AnfwOr* 2414462 27]i 36% 26% -J] 

| Amgen he 2127061 Eft W% 57% -* 4 

AnnechCo 240 4% 4% 4% +ft 

Analogic 02) 24 65 39 37*3 38 

Ate y»x 036 39 304 41 40 41 

xttogaAm 300 n s l A i A 10% -ft 

Andrew Cp 22 5453 26% 25% S% +ft 
AdopwEnkOre 21 189 21% 20*4 21% ♦*] 

AopUai 3554113 Eft 88*4 39*2 -1% 

AfphC 11379, 26ft 23% 24ft -2% 

/Wetes 107 19 2401 27% 27 27% +ft 

ArtorDr 024 28 1167 23% 23 23 -% 

/ucca mi 14 ii? 11% 10% io£ .ft 

Argcnautx 154 24 31% 31% 31% 

toS5tDel 824 10 9% 9]’ -ft 

Anted In 044 17 E88u20% 19% 20 .% 
ArtBcfl 1706 2*4 lii 2*j .ft 

AxendCom OBT7 49% 44% *jJ’ -4% 
Aspect Id 21 2470 19% 16% IS 7 * -ft 
ASTRereti 174 lfift 5ft Sft -*4 

Aftncon 200 101603 6% 04% 4% -2% 

AJnte 21346B1 36 35% 37ft .ft 

AumSys 2820 lii 1% lift 

AufflSk UK 1023) 44% 42 43ft -% 

Austen 2034 2ft 2ft 2ft A 

Avondale 13 165 22% 22% 22% -% 


CanutnC 134 35% 35 35ft 

Cmpueanra 1195 11% n% lift 

Ccnteare 519 9 A 9 

(Sustain 239 4% A A 

CnHWa 9 IBS 20ft 20% 20% 
Comw 050 142269 31% 3131^2 
GopStoc 100) 4% 4ft 4ft 

CrauStab 054 1? 10 36% 35% 35% 

OBIS 3114900 37% 35% 36% 

CrnndyCp 72115 lA 16% 17% 

Crater B 002 23 4551 28% 27% 2Sft 


11 9023 21% 2A 20% 
329 5U 5% 5% 
36 ® 15% 14% 15% 
997 10% A A 
11583 27 “ 26% 27*4 
5421 A 04 4% 


DSC Cm 11610 27X 26% 25% -% 

Dart 6rau 0.13 rtOO 99% 99*4 99% -2% 
Dttfla 15 3ft 3ft 3ft -ft 

m&te 34 1705 22 20% 21% A 
CttSKpsxaa 33 3% 03% A A 
Dethamps 044 2S 55 29% 2$}] 29.H -ft 
DeBCte) 441H8S 00% 75 75% -3% 

DOW 037 21 407u55*x 54% 54R -,ft 


Itocan 0 4% A A 

OH Teed (66 2362 23% 22 23ft+i% 
DWhS 625 11% 11 11% -ft 

DlgMbo 41 1829 39% 37% 38 -% 
Dig Sound B50 lR 1% iR -ft 

D^Sja 10 0 14% 14% 14% A 

DtanetCp 22 84 46% 45*4 46% A 

Cbdattn 838 11% 1^ lift +ft 

DcfiarSn 020 39 1906 43% 4lJ l 42% -i 
DdndiHta 072 20 6 14% 14% 14% 


r-:wr'f 


y 


EagtaFg 

EsaBmmt 

EQ Tel 

Eggnead 

BectrSd 

BacttxB 

08CWB 

Emconte 

Enitoi 

Emm* 

teuayO* 

BE Waste 

Ertsnfi 

Edici 

E rare £h 

Eooyffl 

Etoefler 
Ereedit i 
ErcoreAnv 


- E - 

15 371 5% 
929 20% 

020 21 2334 32% 
4431 6 

21 97 46% 
127 13 K 76% 
323655 32% 
622 iKft 

HD 49 IB 
1470 3% 
91 3ft 
2 0 1 
028 4824063 46*4 
305 5% 
23 1 33 29 

6666(8 12% 
827 6% 
69 280 23 R 
010 31 355 35% 

16 ISO 10% 


5% 5*2 -% 

19% 20 A 

32 32% +% 
5% A -ft 
47% 48% -1 

75% 75% 

32 E A 

m 4ft a 

lA 16 A 
3% 3% -ft 


Vo 3*2 +ft 


45 45R +ft 
A A **4 

28% 28 A 
lift 11% -% 
6% A A 

23% 23fi -ft 
34% 35% A 
9% 10 A 


- F - 

75 189 7% 
13 274 15% 
002 62 1732 50% 
088 27 2229 63% 
5 737 13% 
642 20% 
080 18 2271 40% 
068 162410 27% 
120 18 3055 52% 
1 16 19 460 46% 
332561 <7 

192 345 A 
20 83 7% 
013 162657 7*4 
013 16 2396 7ft 
5341646 19% 
11 35 

060 21 223 Jl% 
1J>4 15 £76 40 

074 14 536 51% 
QfS 10 151 ?8?e 


- G - 

430 5 5 

007 25 880 35 34% 

6 357 2ft 2 
40 % % 

12 241 u20% lfl% 
044 15 El 27 26*2 : 
11 217 lA lA 
2508 (% 4% 
30 1771 24% 23*; ( 
2012 A 4 % 
i 3316 28% 28 i 
325Ci 5 4% 

16 El 22% 22% : 
012 15 20% 20*2 : 

231 222 4% 4% 
379 12% 12ft 

ire A 5% 

066 14 295 u7% 7 

036 14 0 21 21 

016 18 0 10 10 
0 ft Oft 
re A A 

.020 25 E 22% 21% ; 
202069 25% 24% I 


-H - 

15 25 A 
084 13 195 36*; 
006 5214060 78% 
23 3537 57% 
13 22 12 

361014 17% 
1350 2ii 
10 45 10% 
23 535 31% 
060 14 635 23% 
162558 22 

056 25 1387 63% 
020 43 689 17% 
OH 1911948 34 

81379 U7 
133909 33% 
507 3 

961 2% 


7% 7% 

37% 38% -ft 
74% 77% +2 
54% 57% ♦% 
11% 11% -ft 
16% 16% 

2% 2ft -ft 
10 % 10 % ♦% 
30% 31% A 
22 % 22 % 

21 % 21 % 

60% 62% -1% 
17% 17% -ft 
33 33% A 

A 6% A 
32 32% -% 
2% 7% V* 
2ft 2ft + 


iffisw 
85 trite 
immxxr 
tanunogen 
wtte 

IMiilu 

ktaekfc 066 

Uttgrtto 
Wtefiy* 
mtgttfiva 
Intel > ai2 
it®gntB 
liter Tet 

htericeAi 026 

Mgph 

Internal 

Herein 

narvata 

HttoyGA 

hacare 005 

tttacaNn 

itoYctado 101 


20 7073 u23 

IE 1ft 

38 36 6% 
789 1% 
5593 u18% 
33187 9% 
11 896 13% 

esse is% 

80 021 17% 

0 ft 

25TBSS 97% 
3564 3R 
34 562 24% 
19 545 27% 
TIE 10% 
1060 2% 
3672 15 

161120 10 
14 67 24 

17 1101 23 


20 % 22 % + 1 % 
1*4 1% 

8 8 *; 

1ft 1ft ii 

76% 17% A 

9 V. .ft 

12% 13% -% 

12ft 12% A 
16% 17 A 

ft ft 

93% 96% -lii 

A A Vi 

24 24% A 
27% 27% 

9% 9% A 

A A -% 

14% 15 A 
9% + 

2A 24 A 
2A2A A 
i A i A A 
228 226 •% 


- J- 

J&J&acft 21 50 16 15% 16 +ft 

torn he 15 292 A A A A 

JohnanW 7 14% 14% 14% -% 

toesH 511 12% 12% 12% -% 

Jones Ifcd 0.10 34 8045 28% 26 27 -1% 

JGBRnx 1X0 16 zfl 44ft 44ft 44ft +ft 

JUBUg 032 13 424 1 A IS 15 

JBtfn are 15 255814% 13% 13% A 


- K - 

BS^ O0B165 23 1^ 14% 14? a 

temwCp 044 282123 lA lA lA -ft 

W7S1 080 16 589 32% 31% 32 A 

fattf 1.16 15 14 43% 42% 43% A 

KIA-Tn 4916011 62% 59% 61ft -R 
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Dow starts 
lower but 
steadier 


AMERICAS 


Profit-takers stayed in 
control on Wall Street and 
the Dow Jones Industrial 
Average followed Friday's 
steep 156 point shakeout 
with further weakness, 
writes John Lcdxxte in New 
York . 

By early afternoon the 
Dow had lost 18.48 at 
8,012.64. The broader Stan- 
dard & Poor's 500 index also 
fell back, losing 3.12 at 
930.42. A drive to unload 
technology stocks led the 
Nasdaq composite index- 
lower by 16.35 at 1,582.17. 

“If there’s one uniform 
theme, it’s corrections in 
overbought assets. " said Mr 
Richard Hoey. chief econo- 
mist and director of equity 
research at Dreyfus Corp. 

Mr Hoey believes a further 
incentive to sell is coming 
from the recent cut in the 
capital gains tax rate. 

The long bond continued 
to move lower, although 
trading was described by 
dealers as thin, it came off & 
at 96il to push the yield up 
to 6,653 per cent. Treasury 
investors are awaiting a 
retail sales report tomorrow 
which could give analysts 
more evidence of changes in 
consumer demand, and 
potentially rising inflation. 

Among Dow stocks, Coca- 
Cola fell $l¥« at $60£ after an 
analyst downgraded the 
stock in the wake of the 
company's announcement 


Mexico City nervous 


Latin American centres 
remained weak in early trad- 
ing yesterday. Dealers said 
the combination of roll-over 
sell orders from Friday and 
broad concern about direc- 
tion on Wall Street contin- 
ued to weigh heavily on sen- 
timent. 

MEXICO CITY traded ner- 
vously from the opening bell 
to notch up a loss of 45.05 to 
5.030.00 on the IPC index at 
midsession. Brokers said 
activity was nominal with 
institutions visibly absent- 


ing themselves. “It's a slow 
start to the day,” said one 
broker. Telmex, the market 
heavyweight, was off 15 cen- 
tavos at 20.75 pesos. 

SAO PAULO showed a 
midsession loss of 114 at 
12,015 on the Bovespa index. 
Volume was described by 
brokers as light. Telebras 
came off 0.6 per cent to 
R$14&49. SANTIAGO ran up 
one of the morning's heavier 
losses, sliding 1.40 or 1 per 
cent to 132.68 on the IPSA 
index at midsession. 
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Commerzbank bid talk steadies Frankfurt 


EUROPE 


last week that third-quarter 
profits would be below the 
norm. 

Leading computer stocks 
also moved lower, with 
Microsoft down $2£ at $13712 
and Compaq Computer off $3 
or nearly 5 per cent at 
$S7». 

Shares in publisher Read- 
ers' Digest Association 
surged $3% or more than 12 
per cent to $28 following the 
»pnni»ifl>ment that the chief 
executive would step down. 

TORONTO continued to 
drive lower with fairly heavy 
losses among technology 
stocks and banks leading the 
way down. 

At noon, the 300 composite 
index was off 59.55 at 
6,835.60. 

BCE, telecoms leader and 
Canada’s biggest market 
cap, fell 95 cents or more 
than 2 per cent to C$41.10. 
Northern Telecom shed 
C$2.35 to C$141.90 and New- 
bridge Networks lost 80 
cents to C$63.40. 

Banks, heavily sold on Fri- 
day. stayed under a cloud 
with Royal Bank of Canada 
slipping a further 85 cents 
to C$64.65 and Toronto- 
Dominion Bank giving up 60 
cents to C$42.70. Drinks and 
entertainments leader Sea- 
gram shed 30 cents to 
C$50.35. 

Golds were mixed. Barrick 
Gold added 10 cents to 
C$33.00 but Placer Dome con- 
tinued to lose ground, giving 
up 15 cents to C$25.10. 


Most bourses stayed weak, 
but trading yesterday was 
much steadier than on Fri- 
day when Wail Street came 
close to pressing the panic 
button. 

FRANKFURT ended off 
9.16 at an Ibis-indicated 
4,333.15 at the close of elec- 
tronic trading after a better 
session for bonds and a mod- 
est rally for the dollar. 

Commerzbank stayed firm, 
with news of the big finan- 
cial merger in Switzerland 
between CS Group and Win- 
terthur helping to fuel the 
takeover rumours that have 
blown up around the shares 
in recent sessions. 

At 3.6m. volume was rela- 
tively heavy. "It's the same 
old story of a bid from either 
HSBC or ABN Amro,” said 
one broker. The shares 
ended DM2.96 better at 
DM69.11 for a two-day gain 
of 7 per cent 

Continental reported a 47 
per cent improvement in 
first half pre-tax profits and 
edged up DM1 .50 to DM49.70 
in 43m shares traded. BASF 
added DM1.16 to DM71.86, 
but Hoechst dipped 52pfg to 
DM8261 ahead of tomorrow's 
interim figures. 

Volkswagen was one of 
the day's heaviest big board 
casualties, sliding DM16.50 
to DM1,321.5. Thyssen and 
Krupp-Hoesch gained from 


Commenebaik 


Share price (DM) 
70 r- 



tglk that their steel Hok may 
lead to a full-blown merger. 
Thyssen rose DM11.00 to 
DM424 and Krupp-Hoesch 
gained DM8.00 to DM328. 

Drugs group Altana came 
off DM43150 or 23 per cent at 
DM143.5 as news that the 
company was abandoning 
clinical trials for a successor 
to its Fantoprazole anti-ulcer 
drug sparked a steep sell-off. 

ZURICH looked to be less 
than impressed by CS 
Group's plans to- turn itself 
into Switzerland's biggest 
financial group via the take- 
over of insurance leader 
Winterthur. Both Bhares 
eased, and at the end of the 
day the SMI index was 39.2 
lower at 5.825.6. 

There was said to be some 
disappointment that the 


take-out price for Winterthur 
was SFrl.552 and not closer 
to the SFr2,000 that many 
analysts had been^betting 
on. The hint from CS of ini- 
tial earnings dilution in the 
deal also weighed on senti- 
ment 

Winterthur rose to 
SFn.560 at one stage before 
settling to SFrl.497 at the 
close, off SFrl8.00. CS was 
actively traded in 2.6m 
shares, but ended SFrS^O 
lower at SFr205. 

Other insurers were 
active. Zurich Insurance put 
on SFrl&OO to SFr632 while 
Baloise, widely seen as the 
next takeover candidate, 
leaped SFx325 to SFr4,0S5- 

AMSTERDAM fretted 
about Wall Street, ending 
sharply weaker after aban- 
doning attempts to recover 
lost ground. The AEX closed 
down 23.09 oar 23 per cent at 
973.07, Off its low erf 973-53. 
The AEX had traded as high 
as 985.87. 

Brokers said institutional 
investors remained on the 
sidelines, waiting for US 
data releases later this week. 
They said private investors 
were eager sellers an fears 
that the stock market rally 
was over. 

There was heavy trade in 
bank shares, which saw 
ABN Amro lose FI 2L20 or 4.4 
per cent to FI 48.30 while 
ING shed FI 2.70 or 2.7 per 
cent to FI 98.80. KLM, a 
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strong market last week 
after its first-quarter results, 
fell FI 3.10 or 4 per cent to 
FI 74.10. 

Publisher Woltars Klower 
bucked the trend, rising 
FI 350 to Fl 285-50 as inves- 
tors were said to have 
switched out of Elsevier. 

PARIS struggled to find 
direction, opening sharply 
weaker and then straying 
briefly into positive territory 
before retreating again. The 
CAC 40 ended the day 
slightly lower at 2,983.44, 
down 12R3. 

Activity was modest as 
traders showed signs of 

gip ia rinp their 

of the French national holi- 
day an Friday, Thomsan-CSF 
dipped FFr4.10 or 2.6 per 


cent to FFr155.90 on a report 
that the government might 
plans mooted by 
the previous administration 
to buy Rafale fighter planes. 
Tbomson-CSF contributes 
parts for Rafale. The maker 
of the fighter planes, Das- 
sault Aviation, dropped 
FFr5400 to FFr1,356. . 

STOCKHOLM bucked the 
European trend, as the 
strong dollar and a buoyant 
financial services sector 
drove the market higher. 
The general index rose 17.93 
to 3,246.19 with shares worth 
SkrA88bn changing frgrwta 

The market opened 
weaker in line with other 
bourses after Wall Street's 
slide, but a stronger dollar 
and perceptions that Swe- 


den’s economy was in good 
shape pushed shares into 
positive territory. 

Merger talk, sparked by 
the deal between Winterthur 
and CS Group, helped the 
banking sector. Bandefaba n- 
kan and &E Sunken grabbed 
the attention, and the shares 
gained Sk&50 to StaSTioo 
and Skr4.00 to' Skr98.50 
respectively! SEBanken is 
scheduled to release half- 
year results today. : 

Telecoms group Ericsson 
reversed earlier kisses to end 
Skx250 stranger at Skr86650. 
Astra foiled to hold on to 
early gains, dosing flat- at 
Skrl42.00. .. 

HELSINKI ended a touch 
lower after a brief attempt to 
break positive ground an the 
firmer dollar. The- HEX 
index shed 9.19' to 3,600.54 
after dipping to .3569 .7. Mar- 
ket leader Nokia ended off 
FM2.00 at FM469.00 after 
touching a low of FM46L00. 

BUDAPEST fell sharply 
after disa pp o int ing earnings 
repeats combined with Wall 
Street's shakeout bn Friday 
to send investors rushing for 
the exits. The BUX index foil 
485.64 or '5.8 per cent to 
7.8KL88, Its second heaviest 
single session decline, mugs 
group Egis Gyogyszergyar 
came off FrtSOO to Frm^ob 
on reduced interim earnings. 



Written and edited by Jeffrey 
Brown and Greta Steyn - . 


Tokyo sheds 4% on dollar and economic woes 


ASIA PACIFIC 


Tokyo ran up its heaviest 
one-day loss this year follow- 
ing Friday’s shakeout on 
Wall Street, dollar weakness 
against the yen and poor 
domestic economic data. 
writes Gwen Robinson. 

The Nikkei 225 average 
plunged 780.28 or 4 per cent 
to close at the day’s low of 
28.82418. 

Stock prices opened 
sharply lower on negative 
sentiment generated by 
Friday's slide in New York 
and growing concerns that 
Japan is trapped in a mini- 
economic downturn follow- 
ing the recent series of weak 
economic data. 

The fall in Nikkei 225 
index futures prompted arbi- 
trageurs to pull out of cash 
stocks. 

The dollar weakness hit 
leading exporters while gen- 
eral contractors and other 
domestic demand-reliant 
shares continued to slide on 
persistent concerns about 
their financial health. With 
many traders and investors 
absent for Japan’s week-long 
Obon holiday, volume 
thinned, leaving the market 
vulnerable to manipulation 
by hedge funds and other 
large players. 

Turnover dwindled from 
Friday's 491m shares to an 
estimated 354m. Declines 
overwhelmed advances 1,015 
to 120, with 106 unchanged. 
The Topix index of all first- 
section stocks slid 43.59. 
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nearly 3 per cent, to 1,459.68 
and the capital-weighted 
Nikkei 300 was down 9.05 at 
285.42. 

High technology and elec- 
trical issues also suffered 
from the sector’s decline in 
New York. Sony fell Y500 to 
Yll, 400, TDK Y290 to Y9550 
and Kyocera Y290 to YB310. 
Tokyo Electron slid Y290 to 
Y7.250 and Advantest Y400 
to Yll.400. 

Financial issues mostly 
lost ground, with the excep- 
tion of Yamaichi Securities 
which rose Y30 to Y259 fol- 
lowing the resignation of a 
number of the company's 
executives in the wake of 
financial scandals. Sakura 
Bank, the day’s most active 
issue, fell Y32 to Y698, Indus- 
trial Bank of Japan Y40 to 
Y1.690 and Dai-Ichi Kangyo 
Bank Y60 to Y1.460. Nomura 
fell Y60 to Y1.670. 


Fuji Television, which 
made a strong debut on the 
Tokyo market on Friday, 
rose 715,000 to Y675.000. 

In Osaka, the OSE average 
followed Tokyo down, tum- 
bling 459.77 to 19,773.79, 
although volume more than 
doubled to 35m shares. 

In London the ISE/NIkkel 
50 index gained 6.83 at 
1,629.50. 

HONG KONG reacted vio- 
lently to Friday's downturn 
for bonds and equities in the 
US. The Hang Seng index 
fell by more than 3 00 points 
before settling at 156,460.47, 
down 187.07 or 1.1 per cent 

Property shares, a strong 
market lately, showed some 
of the sharpest losses. Hen- 
derson Land fell KK$350 to 
HK$71.50 and Cheung Kong 


shed HKS2.50 to HK$93.75. 
HSBC lost HK$3.00 at 
HK5270 but Hang Seng Bank 
gained HK$5D0 to HK$H&50 
on talk that HSBC is to sell a 
10 pa cent stake in its off- 
shoot tO Bank of 

SYDNEY foil 442 or 1.6 per 
cent to 2.667.3 on the All 
Ordinaries index. BHP, 
which plunged lower last 
week following a string of 
management changes, 
clawed hack 2 cents to 
A$17Dl after touching a low 
of AJ16.7. News Corp came 
off 15 cents or 23 per cent to 
AS5.92. Among banks, NAB 
lost 34 cents at A$19.29 and 
A NZ 2 1 cents at A$10.19. 

WELLINGTON was caught 
up in the general shakeout, 
but volume was tight The 40 
capital index came off 30.05 


at 2,508.40 in turnover of 
NZ$S9.6m. NZ Telecom gave 
up 8 cents to NZ$7.5 8. 

KUALA LUMPUR fall to a 
21-month low following a 
sharp depreciation in the 
ringgit The composite index 
was down 30.22 or 22 per 
cent at 902.14, having foil an 
through the 900 level earlier 
in the day. 

The ringgit fell to a 42- 
month low of M$2.73 to the 
dollar after official com- 
ments which appeared to 
favour a weak currency. 
Telekom Malaysia lost 30 
cents to M$8.70 and Malayan 
Bank dipped 70 cents to 
MS21.70. 

MANILA tumbled far the 
third session as currency 
concerns and interest rate 
worries weighed on senti- 


ment The wiwm index foil 
75.4 or 2.85 per cent to close 
at 2^72.43, the biggest single 
session drop In more 1 than a 
month. 

The property sector was 
especially hard hit by the 
interest rate concerns, with 
the property index plunging 
more than 4 per cent to 
1,278.18. Ayala Land was the 
biggest lOSer, shnHrilnff 1.2ft 
peso or almost 6 per cent to 
19.75 pesos. 

JAKARTA also suffered as 
foreign investor perceptions 
of the region worsened. The 
composite index foil 17.27 'or 
2.6 per cent to close at 658.17. 
Analysts said , renewed cur- 
rency worries had spooked 
the Jakarta market, already 
down 6.4 per cent last week 
on interest rate wearies. 


Jo’burg ends weaker 


South African shares ended 
down after Wall Street jit- 
ters spread to the local mar- 
ket However, the falls were 
moderate and dealers said 
the underlying market mood 
was still positive. 

The industrial index 
dropped 44.0 to 9,239.4, the 
all-share Index shed 16.1 to 
7,583.1 and gold shares put 
on 19.7 to 1.016.3. 


Volume was a healthy 
R883mn. of which more 
than 50 per cent comprised 
trade in Persetel, Food corp 
and Barlows. Persetel ended 
down 25 cents at R36.00, 
with one deal alone worth 
R234mn. The information 
technology firm is still rid- 
ing high on the back of its 
planned merger with Q 
Data. 


Tha FT/S6P Actuarial wood Indices are owned by FTSE tntema M o n al Limited. Goldman. Sachs & Co. and Standard & Poor's. The Wees are compiled by FTSE 
hit emotional and Standard & Poor's In conjunction vrtth the Faaity of Actuaries and the Institute of Actuaries. NolWest Securities Ltd. was a ccMounder of the Indices. 
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GENERALI 

Assicurazioni Generali 


NOTICE OF THE ESTABLISHMENT 
OF A POLICY INFORMATION CENTER 


Notice is hereby given that Assicurazioni Generali S.p-A. has established an Information Center 
to provide info rmati on on policies issued by Generali Branches in Central and East Euro pe an 
countries to, or in favour of persons who perished in the Holocaust, to the extent that such 
information is available to Generali in its archive in Trieste. , 

It should be noted that the information available to Generali relates to policies issued by 
Generali Branches in die respective countries sixty, seventy years ago and more. Generali 
bolds, in its Head Office in Trieste, the first pages only of those policies, which were sent to il 
by the branches upon the issue of the policies. Generali does not have any information as to the 
status of die insurance coverages under those policies during the period following the issue 
thereof since all policies and all records relating thereto were kept in the branches, of winch 
Generali was ousted immediately after World War n. - 'f * 

The' information in Generali's archive is unindexed and Generali is not in a position to 
determine that the first pages which it does have in Trieste exhaustively reflect all policies 
issued by its branches in Central and East European countries before World War IL 
To facilitate a search for names and information available in Trieste, Generali is in the process 
of computerizing the data available to it in Trieste. X ' 

Information request forms are ready for distribution. Requests for such forms shoukt be 
addressed to the Generali Policy Information Center, at one of the following addresses': - - 


Generali Policy Information Center 
Segreteria Ceutrale 
Piazza Duca degli Abruzzi 2 
Trieste 34132, Italy 
Fax No. 0039-40-671006 


or 


Generali Policy Information Center 
United Kingdom Branch 
117 Fenchurch Street ’ ; v ’T 
London EC3M SDY, United Kingdom 
Fax No. 0044 -171-4806575 . r: ; 


The computerization of data in Generali's archive in Trieste may late several months, and -.y^ 
Generali will respond to inquiries as soon as possible. 

Please note that since the expropriation of its properties and branches in East and Omttdy - 
Europe after World War II, Generali is not obligated under the policies issued 
countries. The policies and the assets related to them were all subject to ideal 

“ r u nii a 'i-i iii’itatT li nnnnif i 


and the reserves underlying them became the responsibility of the states or 
that took them over. . 


Generali is setting up a fund in the amount of US$ 12,000,000, to be allied o var 4 peri 0 ^^?^— - 
twelve years, inter alia* for ex gratia payments to beneficiaries under such policies, ahd^^ir. 


legal successors, in accordance with priorities and criteria to be determined by a Ct^nfitiwg 
headed by a retired Justice of the Supreme Court of Israel to be appon^xf by 'the X^antM^^^i 
the Finance Committee, the Insurance Sub-Committee, the Coh^Seef^;tlft^ 


Jewish Property, of the Knesset and Migdal Insurance Company 

applications to tile Committee will be published by the Committee^caice it begins . ^ 

Tito setting up of the Information Center and the establishment of the Fund should nor be ta4cen^ -• 
as a recognition by Generali of an obligation to pay any amounts under polkaes ^saed’ly;^ " ' 
branches in Central and Eastern Europe before Wodd War IE - Vi, .-V 
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